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The  President 
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BY  THE  PRESIDENT  OF  THE  UNITED  STATES  OF 
AMERICA 

A  PROCLAMATION 


States  of  America  the  one  hundred  and 
sixty-sixth. 

Franklin  D  Roosevelt 
By  the  President: 

Cordell  Hull, 

Secretary  of  State. 
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The  year  1941  has  brought  upon  our 
nation  a  war  of.  aggression  by  powers 
dominated  by  arrogant  rulers  whose 
selfish  purpose  is  to  destroy  free  institu¬ 
tions.  They  would  thereby  take  from 
the  freedom-loving  peoples  of  the  earth 
the  hard-won  liberties  gained  over  many 
centuries. 

The  new  year  of  1942  calls  for  the 
courage  and  the  resolution  of  old  and 
young  to  help  to  win  a  world  struggle 
in  order  that  we  may  preserve  all  we  hold 
dear. 

We  are  confident  in  our  devotion  to 
country,  in  our  love  of  freedom,  in  our 
inheritance  of  courage.  But  our  strength, 
as  the  strength  of  all  men  everywhere,  is 
of  greater  avail  as  God  upholds  us. 

THEREFORE,  I,  FRANKLIN  D. 
ROOSEVELT,  President  of  the  United 
States  of  America,  do  hereby  appoint  the 
first  day  of  the  year  1942  as  a  day 
of  prayer,  of  asking  forgiveness  for  our 
shortcomings  of  the  past,  of  consecration 
to  the  tasks  of  the  present,  of  asking 
God’s  help  in  days  to  come. 

We  need  His  guidance  that  this  people 
may  be  humble  in  spirit  but  strong  in  the 
conviction  of  the  right;  steadfast  to  en¬ 
dure  sacrifices  and  brave  to  achieve  a 
victory  of  liberty  and  peace. 

IN  WITNESS  WHEREOF,  I  have  here¬ 
unto  set  my  hand  and  caused  the  seal  of 
the  United  States  of  America  to  be 
affixed. 

DONE  at  the  City  of  Washington  this 
twenty-second  day  of  December  in  the 
year  of  our  Lord  nineteen  hun- 
Iseal]  dred  and  forty-one,  and  of  the 
Independence  of  the  United 


[F.  R.  Doc.  41-9675:  Filed,  December  23,  1941; 
11:32  a.  m.) 


.  EXECUTIVE  ORDER 

Establishing  Honolulu  Defensive  Sea 
Area 

By  virtue  of  the  authority  vested  in 
me  by  section  44  of  the  Criminal  Code  as 
amended  (U.S.C.  Title  18,  Sec.  96),  the 
following-described  area  is  hereby  es¬ 
tablished  and  reserved,  for  purposes  of 
national  defense,  as  a  naval  defensive  sea 
area,  to  be  known  as  “Honolulu  Defen¬ 
sive  Sea  Area”: 

All  United  States  territorial  waters  of  Hon¬ 
olulu  Harbor,  Oahu,  Territory  of  Hawaii,  its 
approaches  and  tributaries  from  the  contour 
line  of  extreme  high  water  as  shown  on  the 
latest  U.S.C.  and  G.S.  charts  to: 

A  line  running  south  true  from  the  shore 
at  Koko  Head,  Oahu,  along  the  meridian  of 
Longitude  157 °42'  West,  to  the  seaward  limit 
of  United  States  territorial  waters; 

A  line  running  south  true  from  Ahua  Point 
Lighthouse  to  the  seaward  limit  of  United 
States  territorial  waters;  and, 

A  line  running  along  the  seaward  limit  of 
United  States  territorial  waters  between  the 
above-described  bearing  lines. 

A  vessel  not  proceeding  under  United 
States  Naval  or  other  United  States  au¬ 
thorized  supervision  shall  not  enter  or 
navigate  the  waters  of  the  Honolulu  De¬ 
fensive  Sea  Area  except  during  daylight, 
when  good  visibility  conditions  prevail, 
and  then  only  after  specific  permission 
has  been  obtained.  Advance  arrange¬ 
ments  for  entry  into  or  navigation 
through  or  within  the  Honolulu  Defen¬ 
sive  Sea  Area  must  be  made,  preferably 
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apply  to  any  one  continuous  passage 
through  or  within  both  areas. 

Any  master  of  a  vessel  or  other  person 
within  the  Honolulu  Defensive  Sea  Area 
who  disregards  these  regulations,  or  fails 
to  obey  an  order  of  United  States  Naval 
authority  to  stop  or  heave  to,  or  per¬ 
forms  any  act  threatening  the  efficiency 
of  mines  or  other  defenses  or  the  safety 
of  navigation,  or  takes  any  action  inimi¬ 
cal  to  the  interests  of  the  United  States, 
may  be  detained  therein  by  force  of  arms 
and  shall  be  liable  to  attack  by  United 
States  armed  forces,  and  liable  to  prose¬ 
cution  as  provided  for  in  section  44  of 
the  Criminal  Code  as  amended  (U.S.C., 
title  18,  sec.  96). 

All  United  States  Government  authori¬ 
ties  shall  place  at  the  disposal  of  the 
Naval  authorities  their  facilities  for  aid¬ 
ing  in  the  enforcement  of  these  regula¬ 
tions.  The  Governor  of  the  Territory  of 
Hawaii,' the  local  municipal  authorities, 
and  the  local  civilian  defense  agencies  are 
called  upon  to  render  the  local  Naval  au¬ 
thorities  all  possible  assistance  in  the  en¬ 
forcement  of  these  regulations. 

This  order  shall  not  be  construed  as 
modifying  in  any  way  the  proclamation 
of  the  Governor  of  the  Territory  of 
Hawaii  placing  the  Territory  of  Hawaii 
under  martial  law. 

The  Secretary  of  the  Navy  is  charged 
with  the  publication  and  enforcement  of 
these  regulations. 

Franklin  D  Roosevelt 
The  White  House, 

December  20, 1941. 

[No.  89871 

[F.  R.  Doc.  41-9649;  Filed,  December  22,  1941; 

2:19  p.  m.] 
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at  a  United  States  Naval  District  Head¬ 
quarters  in  advance  of  sailing,  or  by  radio 
or  visual  communication  on  approaching 
the  seaward  limit  of  the  area.  If  radio 
telegraph  is  used,  the  call  “NQO”  shall 
be  made  on  a  frequency  of  500  kcs,  and 
permission  to  enter  the  port  shall  be  re¬ 
quested.  The  name  of  the  vessel,  pur¬ 
pose  of  entry,  and  name  of  the  master 
must  be  given  in  the  request.  If  visual 
communications  are  used,  the  procedure 
shall  be  essentially  the  same. 

A  vessel  entering  or  navigating  the 
waters  of  the  Honolulu  Defensive  Sea 
Area  does  so  at  its  own  risk. 

Even  though  permission  has  been  ob¬ 
tained,  it  is  incumbent  upon  a  vessel  en¬ 
tering  the  Honolulu  Defensive  Sea  Area 
to  obey  any  further  instructions  received 
from  the  United  States  Navy,  or  other 
United  States  authority. 

A  vessel  may  expect  supervision  of  its 
I  movements  within  the  Honolulu  De¬ 
fensive  Sea  Area,  either  through  surface 
craft  or  aircraft.  Such  controlling  sur¬ 
face  craft  or  aircraft  will  be  identified 
by  a  prominent  display  of  the  Union 
Jack.  The  loading  or  unloading  by  ves¬ 
sels  of  oil  fuel  or  other  inflammable  or 
explosive  materials  shall  be  under  the 
control  of  the  local  Naval  authority,  who 
shall  require  such  loading  or  unloading 
to  be  accomplished  in  such  manner  and 
at  such  times  as  will  safeguard  the  other 
activities  within  the  Honolulu  Defensive 
Sea  Area  essential  to  the  national 
defense. 

These  regulations  are  subject  to  am¬ 
plification  by  the  local  United  States 
Naval  authority  as  necessary  to  meet 
local  circumstances  and  conditions. 

When  a  United  States  Maritime  Con¬ 
trol  Area  is  established  adjacent  to  or 
abutting  upon  the  above-established  de¬ 
fensive  sea  area,  it  shall  be  assumed  that 
permission  to  enter,  and  other  instruc¬ 
tions  issued  by  proper  authority,  shall 


Rules,  Regulations,  Orders 


TITLE  16— COMMERCIAL  PRACTICES 

CHAPTER  I— FEDERAL  TRADE 
COMMISSION 
[Docket  No.  3820] 

Part  3 — Digest  of  Cease  and  Desist 
Orders 

IN  THE  MATTER  OF  A.  S.  ALOE  COMPANY 

§  3.45  (c)  Discriminating  in  price— 
Direct  discrimination — C  har  ges  and 
prices.  In  connection  with  the  purchase 
of  surgical  products  in  interstate  com¬ 
merce  and  in  the  District  of  Columbia, 
(1)  receiving  from  fifteen  concerns,  as 
specified  in  order,  sellers  of  such  prod¬ 
ucts,  the  benefits  of  the  discriminatory 
prices  set  out  in  the  tabulation  con¬ 
tained  in  Paragraph  Four  of  the  findings 
of  facts  ti.  e.,  as  there  set  forth,  prices 
paid  by  it  to  such  various  sellers,  varying 
from  approximately  10  per  cent  to  about 
40  per  cent  less  for  such  products  than 
certain  of  its  competitors  pay  sellers  in 
question,  depending  upon  the  surgical 
product  and  the  seller,  or  either  of  them!, 
and  receiving  from  such  sellers  of  sur¬ 
gical  products,  under  like  circumstances 
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and  conditions,  the  benefits  of  discrim¬ 
inations  in  price  of  a  substantially 
similar  degree,  to  the  extent  that  any 
such  discrimination  shall  exceed  due 
allowance  for  the  differences  in  the  cost 
of  manufacture,  sale  or  delivery  result¬ 
ing  from  the  differing  methods  or  quan¬ 
tities  in  which  such  products  are  sold 
and  delivered;  (2)  continuing  or  resum¬ 
ing  the  practice  of  inducing  and  receiv¬ 
ing  discriminations  in  prices  shown  in 
the  tabulation  contained  in  Paragraph 
Four  of  the  Commission’s  findings  as  to 
the  facts  and  conclusions;  and  (3) 
knowingly  inducing  or  receiving  discrimi¬ 
nations  in  price  prohibited  by  subsection 
2  (a)  of  the  Clayton  Act  as  amended 
from  any  seller  of  surgical  products  in 
any  manner  whatsoever;  prohibited. 
(Sec.  2  (f).  49  Stat.  1527;  15  U.S.C.,  Sup. 

IV,  sec.  13f)  [Cease  and  desist  order, 

A.  S.  Aloe  Company,  Docket  3820,  De¬ 
cember  15,  ld411 

At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  office  in 
the  City  of  Washington,  D.  C.,  on  the 
15th  day  of  December,  A.  D.  1941. 

This  proceeding  having  been  heard 1  by 
the  Federal  Trade  Commission  upon  the 
complaint  of  the  Commission,  the  answer 
of  respondent,  testimony  and  other  evi¬ 
dence  in  support  of  the'  allegations  of 
the  complaint  introduced  before  John  P. 
Bramhall,  a  duly  appointed  trial  exam¬ 
iner  of  the  Commission  designated  by  it 
to  serve  in  this  proceeding,  and  a  stip¬ 
ulation  entered  into  between  the  re¬ 
spondent  and  its  attorney  with  W.  T. 
Kelley,  Chief  Counsel  of  the  Commission, 
which  was  approved  by  the  Commission 
and  entered  of  record,  in  which  stipula¬ 
tion  the  respondent  waived  further  hear¬ 
ings,  the  filing  of  trial  examiner’s  report, 
briefs,  oral  argument  and  all  intervening 
procedure:  And  the  Commission  having 
made  its  findings  as  to  the  facts  and  its 
conclusion  that  the  respondent  has  vio¬ 
lated  the  provisions  of  an  Act  of  Con¬ 
gress  entitled  “An  Act  to  supplement 
existing  laws  against  unlawful  restraints 
and  monopolies,  and  for  other  purposes”, 
approved  October  15,  1914  (the  Clayton 
Act),  as  amended  by  the  Robinson- 
Patman  Act,  approved  June  19,  1936 
(U.S.C.  Title  15,  Section  13). 

It  is  ordered,  That  the  respondent,  A. 
S.  Aloe  Company,  a  corporation,  its  of¬ 
ficers,  directors,  representatives,  agents 
and  employees,  directly  or  indirectly,  in 
connection  with  the  purchase  of  sur¬ 
gical  products  in  interstate  commerce 
and  in  the  District  of  Columbia,  do  forth¬ 
with  cease  and  desist: 

(1)  From  receiving  from  the  Ameri¬ 
can  Cystoscope  Makers,  Inc.,  the  W.  A. 
Baum  Company,  Bausch  &  Lomb  Optical 
Company,  Empire  State  Thermometer 
Company,  Rieker  Instrument  Company, 
Spencer  Lens  Company,  The  Vollrath 
Company,  Welch  Allyn  Company,  Wil- 
mot  Castle  Company,  H.  Carstens  Manu¬ 
facturing  Company,  F.  Dittmar  and 
Company,  Penn  Surgical  Manufacturing 
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Company,  J.  Sklar  Manufacturing  Com¬ 
pany,  Star  Surgical  Instrument  Company 
and  Western  Instrument  Manufactur¬ 
ing  Company,  the  benefits  of  the  dis¬ 
criminatory  prices  set  out  in  the  tabula¬ 
tion  contained  in  Paragraph  Four  of  the 
findings  of  facts  and  from  receiving  from 
such  sellers  of  surgical  products,  under 
like  circumstances  and  conditions,  the 
benefits  of  discriminations  in  price  of  a 
substantially  similar  degree,  to  the  ex¬ 
tent  that  any  such  discrimination  shall 
exceed  due  allowance  for  the  differences 
in  the  cost  of  manufacture,  sale  or  deliv¬ 
ery  resulting  from  the  differing  methods 
or  quantities  in  which  such  products  are 
sold  and  delivered. 

(2)  From  continuing  or  resuming  the 
practice  of  inducing  and  receiving  dis¬ 
criminations  in  prices  shown  in  the  tabu¬ 
lation  contained  in  Paragraph  Four  of 
the  Commission’s  findings  as  to  the  facts 
and  conclusion; 

(3)  From  knowingly  inducing  or  re¬ 
ceiving  discriminations  in  price  prohib¬ 
ited  by  subsection  2  (a)  of  the  Clayton 
Act  as  amended  from  any  seller  of  surgi¬ 
cal  products  in  any  manner  whatsoever. 

It  is  further  ordered,  That  the  respond¬ 
ent  shall,  within  sixty  (60)  days  after 
service  upon  it  of  this  order,  file  with  the 
Commission  a  report  in  writing,  setting 
forth  in  detail  the  manner  and  form  in 
which  it  has  complied  with  this  order. 

By  the  Commission. 

[seal]  Otis  B.  Johnson, 

Secretary. 

[F.  R.  Doc.  41-9677;  Filed,  December  23,  1941; 
11:40  a.  m.] 


[Docket  No.  4652] 

Part  3 — Digest  of  Cease  and  Desist 
Orders 

IN  THE  MATTER  of  BENTLEY  COMPANY,  MAIL 
ORDER  DIVISION 

§  3.6  (h)  Advertising  falsely  or  mis¬ 
leadingly — Fictitious  or  misleading  guar¬ 
antees:  §  3.6  (1)  Advertising  falsely  or 
misleadingly — Indorsements  and  testi¬ 
monials:  §  3.6  (t)  Advertising  falsely  or 
misleadingly — Qualities  or  properties  of 
product:  §  3.6  (x)  Advertising  falsely  or 
misleadingly — Results:  §  3.6  (y)  Adver¬ 
tising  falsely  or  misleadingly — Safety: 

§  3.18  Claiming  indorsements  or  testi¬ 
monials  falsely:  §  3.71  (e)  Neglecting, 
unfairly  or  deceptively,  to  make  material 
disclosure — Safety:  §  3.72  (f  15)  Offering 
deceptive  inducements  to  purchase — 
Guarantee,  in  general.  In  connection 
with  offer,  etc.,  of  respondents’  “Fat-O- 
No”  medicinal  preparation,  or  any  sub¬ 
stantially  similar  preparation,  dissemi¬ 
nating,  etc.,  any  advertisements  by  means 
of  the  United  States  mails,  or  in  com¬ 
merce,  or  by  any  means,  to  induce,  etc., 
directly  or  indirectly,  purchase  in  com¬ 
merce,  etc.,  of  said  preparation,  which  ad¬ 
vertisements  represent,  directly  or  by  im¬ 
plication,  that  said  preparation  is  a  safe, 
simple,  easy  or  effective  treatment  for 
obesity  or  for  the  reduction  of  excess 
fat,  that  it  constitutes  a  competent  fat- 


reducing  remedy,  that  the  purity  and 
safety  thereof  are  guaranteed  by  an  in¬ 
surance  company,  or  that  many  physi¬ 
cians  have  recommended  it;  or  which 
advertisements  fail  to  reveal  that  the  use 
of  said  preparation  may  result  in  edema 
of  the  lungs,  may  cause  nervousness  and 
irritability  because  of  acceleration  of  the 
metabolic  processes  of  the  body,  and  may 
increase  the  body  temperature  and  the 
heart  action  to  a  dangerous  extent;  or 
which  advertisements  fail  to  reveal  that 
said  preparation  should  not  be  used  in 
cases  of  nausea,  vomiting,  abdominal 
pains,  or  other  symptoms  of  appendicitis; 
prohibited,  subject  to  the  provision,  how¬ 
ever,  that  such  advertisements  need  con¬ 
tain  only  the  statement,  “Caution,  use 
only  as  directed”,  if  and  when  the  direc¬ 
tions  for  use  wherever  they  appear  on  the 
label,  in  the  labeling,  or  in  both  label  and 
labeling,  contain  a  warning  to  the  above 
effect.  (Sec.  5,  38  Stat.  719,  as  amended 
by  sec.  3,  52  Stat.  112;  15  U.S.C.,  Sup.  IV, 
sec.  45b)  [Cease  and  desist  order,  Bent¬ 
ley  Company,  Mail  Order  Division, 
Docket  4552,  December  16,  19411 

In  the  Matter  of  Melvin  V.  Eisenberg, 
Irwin  Goldberg,  Harry  Krohner  and 
Seymour  Eisenberg,  Individuals  Trad¬ 
ing  as  Bentley  Company,  Mail  Order 
Division 

At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  office  in 
the  City  of  Washington,  D.  C.,  on  the  16th 
day  of  December,  A.  D  1941. 

This  proceeding  having  been  heard  by 
the  Federal  Trade  Commission  upon  the 
complaint  of  the  Commission  and  a  stip¬ 
ulation  as  to  the  facts  entered  into  be¬ 
tween  the  respondents  herein  and  Rich¬ 
ard  P.  Whiteley,  Assistant  Chief  Counsel 
for  the  Commission,  which  provides 
among  other  things,  that  without  further 
evidence  or  other  intervening  procedure, 
the  Commission  may  issue  and  serve  upon 
the  respondents  herein  findings  as  to 
the  facts  and  conclusion  based  thereon 
and  an  order  disposing  of  the  proceeding, 
and  the  Commission  having  made  its 
findings  as  to  the  facts  and  conclusion 
that  said  respondents  have  violated  the 
provisions  of  the  Federal  Trade  Commis¬ 
sion  Act; 

It  is  ordered.  That  the  respondents, 
Melvin  V.  Eisenberg,  Irwin  Goldberg, 
Harry  Krohner  and  Seymour  Eisenberg, 
individuals  trading  as  Bentley  Company, 
Mail  Order  Division,  or  trading  under 
any  other  name  or  names,  their  repre¬ 
sentatives,  agents,  servants  and  em¬ 
ployees,  directly  or  through  any  corpo¬ 
rate  or  other  device,  in  connection  with 
the  offering  for  sale,  sale  or  distribu¬ 
tion  of  their  medicinal  preparation 
designated  as  “Fat-O-No”,  or  any  prepa¬ 
ration  of  substantially  similar  composi¬ 
tion  or  possessing  substantially  similar 
properties,  whether  sold  under  the  same 
name  or  under  any  other  name,  do  forth¬ 
with  cease  and  desist  from  directly  or 
indirectly: 

1.  Disseminating  or  causing  to  be  dis¬ 
seminated  any  advertisement  by  means 
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of  the  United  States  mails  or  by  any 
means  in  commerce,  as  “commerce”  is 
defined  in  the  Federal  Trade  Commission 
Act,  which  advertisement  represents,  di¬ 
rectly  or  by  implication,  that  said  prepa¬ 
ration  is  a  safe,  simple,  easy  or  effec¬ 
tive  treatment  for  obesity  or  for  the 
reduction  of  excess  fat;  that  said  prepa¬ 
ration  constitutes  a  competent  fat- 
reducing  remedy;  that  the  purity  and 
safety  of  said  preparation  are  guaran¬ 
teed  by  an  insurance  company;  or  that 
many  physicians  have  recommended  said 
preparation; 

2.  Disseminating  or  causing  to  be  dis¬ 
seminated  any  advertisement  by  means 
of  the  United  States  mails  or  by  any 
means  in  commerce,  as  “commerce”  is 
defined  in  the  Federal  Trade  Commis¬ 
sion  Act,  which  advertisement  fails  to 
reveal  that  the  use  of  said  preparation 
may  result  in  edema  of  the  lungs,  may 
cause  nervousness  and  irritability  be¬ 
cause  of  acceleration  of  the  metabolic 
processes  of  the  body,  and  may  increase 
the  body  temperature  and  the  heart  ac¬ 
tion  to  a  dangerous  extent; 

3.  Disseminating  or  causing  to  be  dis¬ 
seminated  any  advertisement  by  means 
of  the  United  States  mails  or  by  any 
means  in  commerce,  as  “commerce”  is 
defined  in  the  Federal  Trade  Commis¬ 
sion  Act,  which  advertisement  fails  to  re¬ 
veal  that  said  preparation  should  not  be  I 
used  in  cases  of  nausea,  vomiting,  ab¬ 
dominal  pains,  or  other  symptoms  of  ap¬ 
pendicitis:  Provided,  however,  That  such 
advertisement  need  contain  only  the 
statement,  “Caution,  use  only  as  di¬ 
rected”,  if  and  when  the  directions  for 
use,  wherever  they  appear  on  the  label, 
in  the  labeling,  or  in  both  label  and  label¬ 
ing,  contain  a  warning  to  the  above 
effect; 

4.  Disseminating  or  causing  to  be  dis¬ 
seminated  any  advertisement  by  any 
means  for  the  purpose  of  inducing  or 
which  is  likely  to  induce,  directly  or  in¬ 
directly,  the  purchase  in  commerce,  as 
“commerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  of  said  prepara¬ 
tion,  which  advertisement  contains  any 
of  the  representations  prohibited  in  para¬ 
graph  1  hereof  or  which  fails  to  comply 
with  the  requirements  set  forth  in  para¬ 
graphs  2  and  3  hereof. 

It  is  further  ordered,  That  the  respond¬ 
ents  shall,  within  ten  (10)  days  after 
service  upon  them  of  this  order,  file  with 
the  Commission  an  interim  report  in 
writing  stating  whether  they  intend  to 
comply  with  this  order,  and,  if  so,  the 
manner  and  form  in  which  they  intend 
to  comply;  and  that  within  sixty  (60) 
days  after  the  service  upon  them  of  this 
order,  said  respondents  shall  file  with 
the  Commission  a  report  in  writing,  set¬ 
ting  forth  in  detail  the  manner  and  form 
in  which  they  have  complied  with  this 
order. 

By  the  Commission. 

[seal]  Joe  L.  Evins, 

Acting  Secretary. 

[F.  R.  Doc.  41-9678;  Filed,  December  23,  1941; 

11:40  a.  m.) 


[Docket  No.  4559] 

Part  3 — Digest  of  Cease  and  Desist 
Orders 

IN  THE  MATTER  OF  NEWTON  PAPER  MILLS, 

ET  AL. 

§  3.27  (h)  Combining  or  conspiring — 

To  restrain  and  monopolize  trade.  In 
connection  with  the  sale,  etc.,  in  com¬ 
merce,  of  “bogus”  paper,  and  on  the  part 
of  respondent  manufacturer,  respondent 
distributors  thereof,  and  respondent  Stay 
Die  Cutters  Association,  its  secretary, 
and  four  corporations,  two  partners  and 
an  individual,  die  cutters  and  members 
of  such  association,  and  on  the  part  of 
their  officers,  etc.,  and  among  other 
things,  as  in  order  set  forth,  entering 
into  or  carrying  out  any  understanding, 
agreement,  combination  or  conspiracy,  or 
any  equivalent  cooperation,  concert  or 
common  course  of  action  to  hinder, 
lessen,  restrict  or  restrain  competition 
and  trade  in  the  sale  or  distribution  of 
“bogus”  paper,  either  in  its  original  or 
converted  form,  in  commerce  between 
and  among  the  several  states  of  the 
United  States,  or  to  monopolize  in  them¬ 
selves  the  business  or  any  part  of  such 
business  in  said  commerce,  and  to  that 
end;  prohibited.  (Sec.  5,  38  Stat.  719,  as 
amended  by  sec.  3,  52  Stat.  112;  15  U.S.C., 
Sup.  IV,  sec.  45b)  [Cease  and  desist  or¬ 
der,  Newton  Paper  Mills,  et  al.,  Docket 
4559,  December  16,  19411 

§  3.27  (d)  Combining  or  conspiring — 
To  enhance,  maintain  or  unify  prices: 

§  3.27  (h)  Combining  or  conspiring — To 
restrain  and  monopolize  trade:  §  3.30  (g) 
Cutting  off  competitors’  access  to  custom¬ 
ers  or  market — Withholding  supplies 
from  competitors’  customers.  In  con¬ 
nection  with  the  sale,  etc.,  in  commerce, 
of  “bogus”  paper,  and  on  the  part  of  re¬ 
spondent  die  cutters  (joined  in  order  in 
question  with  respondent  manufacturer, 
respondent  distributors,  respondent  Die 
Cutters  Association,  and  its  executive 
secretary),  and  among  other  things,  as 
in  order  set  forth,  pursuant  to  under 
standing  or  agreement,  or  any  equivalent 
cooperation,  concert  or  common  course 
of  action,  (1)  fixing  and  establishing 
prices,  terms,  discounts  and  charges  for 
said  “bogus”  paper,  or  attending  meet¬ 
ings  for  such  purpose;  (2)  allocating 
through  respondent  Association,  or  any 
other  similar  agency,  new  and  prospec 
tive  customers  for  “bogus”  paper  among 
the  members  of  said  respondent  Associa¬ 
tion;  (3)  refusing  to  solicit  the  sale  of  or 
to  sell  “bogus”  paper  to  customers  of 
other  members  of  said  respondent  Asso¬ 
ciation;  (4)  restricting  their  purchases 
of  “bogus”  paper  to  the  respondent  man¬ 
ufacturer  and  distributors,  or  any  other 
manufacturer  or  distributor;  (5)  furnish 
ing  said  respondent  Association,  or  its 
officers  or  representatives,  with  lists  of 
their  respective  customers  or  the  names 
of  their  customers  delinquent  in  their 
accounts;  (6)  refusing  to  sell  any  delin 
quent  customer  of  other  members  of  said 
respondent  Association;  and  (7)  utilizing 
respondent  Association,  or  any  similar 
agency,  or  its  officers  or  representatives, 


as  a  means  or  instrumentality  in  aid  of 
or  in  carrying  on  any  of  the  acts  or  prac¬ 
tices  forbidden  by  this  order;  prohibited. 
(Sec.  5,  38  Stat.  719,  as  amended  by  sec. 

3,  52  Stat.  112;  15  U.S.C.,  Sup.  IV,  sec. 
45b)  [Cease  and  desist  order,  Newton 
Paper  Mills,  et  al..  Docket  4559,  Decem¬ 
ber  16,  19411 

§  3.7  Aiding,  assisting  and  abetting 
unfair  or  unlawful  act  or  practice:  §  3.27 
(d)  Combining  or  conspiring — To  en¬ 
hance,  maintain  or  unify  prices:  §  3.27 
(h)  Combining  or  conspiring — To  re¬ 
strain  and  monopolize  trade:  §  3.30  (g) 
Cutting  off  competitors’  access  to  cus¬ 
tomers  or  market — Withholding  supplies 
from  competitors’  customers.  Pursuant 
to  understanding  or  agreement  entered 
into  by  respondent  die  cutters,  etc.,  or 
any  equivalent  cooperation,  concert  or 
common  course  of  action,  and  on  the  part 
of  respondent  Die  Cutters  Association 
and  respondent  Haberman,  officer  there¬ 
of  (joined  also  in  order  in  question  with 
respondent  manufacturer  of  “bogus” 
paper,  respondent  distributors  thereof, 
and  respondent  die  cutters) ,  and  on  the 
part  of  any  other  agent  or  representative 
of  said  association,  and  among  other 
things,  as  in  order  set  forth,  (1)  holding 
meetings  of  respondent  die  cutters  to  fix 
and  establish  prices,  terms,  discounts 
and  charges  for  their  products;  (2)  cir¬ 
culating  and  distributing  prices,  terms, 
discounts  and  charges  for  “bogus”  paper 
fixed  and  established  by  respondent  die 
cutters;  (3)  circulating  and  distributing 
lists  of  customers  and  prospective  cus¬ 
tomers  of  respondent  die  cutters  and  the 
names  of  customers  of  respondent  die 
cutters  who  are  delinquent  in  their  ac¬ 
counts;  (4)  prescribing  and  assessing 
penalties  for  violation  of  said  under¬ 
standing  or  agreement  by  the  respond¬ 
ent  die  cutters;  and  (5)  otherwise 
cooperating  with  said  respondent  die 
cutters  in  the  carrying  out  and  enforce¬ 
ment  of  said  understanding  or  agree¬ 
ment;  prohibited.  (Sec.  5,  38  Stat.  719, 
as  amended  by  Sec.  3,  52  Stat.  112;  15 
U.S.C.,  Sup.  IV,  sec.  45b)  [Cease  and 
desist  order,  Newton  Paper  Mills,  et  al., 
Docket  4559,  December  16,  1941] 

§  3.7  Aiding,  assisting  and  abetting 
unfair  or  unlawful  act  or  practice:  §  3.27 
(d)  Combining  or  conspiring — To  en¬ 
hance,  maintain  or  unify  prices:  §  3.27 
(h)  Combining  or  conspiring — To  re¬ 
strain  and  monopolize  trade:  §  3.30  (g) 
Cutting  off  competitors’  access  to  cus¬ 
tomers  or  market — Withholding  supplies 
from  competitors’  customers:  §  3.33  (blO) 
Cutting  off  competitors’  supplies — Refus¬ 
ing  sales  to  on  same  terms  and  conditions. 
In  connection  with  the  sale,  etc.,  in  com¬ 
merce,  of  “bogus”  paper,  and  on  the  part 
of  respondent  manufacturer  and  re¬ 
spondent  distributors  (joined  in  order  in 
question  with  respondent  Die  Cut¬ 
ters  Association,  its  executive  secretary, 
and  respondent  die  cutters) ,  and  on  the 
part  of  their  officers,  etc.,  and  among 
other  things,  as  in  order  set  forth,  pur¬ 
suant  to  understanding  or  agreement  en¬ 
tered  into  by  them,  or  any  equivalent 
cooperation,  concert,  or  common  course 
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of  action,  (1)  refusing  to  sell  ‘bogus” 
paper  to  any  die  cutter  not  a  member  of 
respondent  Association  on  the  same  terms 
and  conditions  as  they  sell  to  members 
of  said  Association;  and  (2)  otherwise 
cooperating  with  the  respondent  die  cut¬ 
ters  and  respondent  Association  in  the 
carrying  out  and  enforcement  of  said  un¬ 
derstanding  or  agreement;  prohibited. 
(Sec.  5,  38  Stat.  719,  as  amended  by  sec. 

3,  52  Stat.  112;  15  U.S.C.,  Sup.  IV,  sec.  • 
45b)  [Cease  and  desist  order,  Newton 
Paper  Mills,  et  al.,  Docket  4559,  Decem¬ 
ber  16,  1941] 

In  the  Matter  of  Newton  Paper  Mills ,  a 
Corporation;  Samuel  Fuchs,  Trading 
as  Henry  Fuchs  and  Son;  Solomon  J. 
Salwen  and  Morris  Ruben  and  Sidney 
Salwen,  Copartners  Trading  as  Joe 
Salwen  Company,  Salwen  Paper  Com¬ 
pany,  a  Corporation;  Stay  Die  Cutters 
Association,  Inc.,  a  Corporation;  Sid¬ 
ney  Haberman,  Individually  and  as 
Executive  Secretary  of  Stay  Die  Cut¬ 
ters  Association,  Inc.;  Art  Metal  Die 
Manufacturers,  a  Corporation;  Die- 
Craft  Cutting  Company,  Inc.,  a  Cor¬ 
poration;  R.  &  C.  Mounting  and  Fin¬ 
ishing  Company,  a  Corporation;  New 
York  Leather  Embossing  Company,  a 
Corporation;  Har^y  Litky,  Jennie  Lan¬ 
sky,  Trading  as  Lansky  Die  Cutting 
Company;  and  Morris  Silverberg, 
Trading  as  F.  &  S.  Die  Cutting  Com¬ 
pany 

At  a  regular  session  of  the  Federal 
Trade  Commission,  held  at  its  office  in 
the  City  of  Washington,  D.  C.,  on  the 
16th  day  of  December,  A.  D.  1941. 

This  proceeding  having  been  heard 
by  the  Federal  Trade  Commission  upon 
the  complaint  of  the  Commission  and 
the  answers  of  respondents,  in  which 
answers  respondents  admit  all  the  ma¬ 
terial  allegations  of  fact  set  forth  in  said 
complaint,  and  state  that  they  waive  all 
intervening  procedure  and  further  hear¬ 
ing  as  to  said  facts,  and  the  Commission 
having  made  its  findings  as  to  the  facts 
and  conclusion  that  said  respondents 
have  violated  the  provisions  of  the  Fed¬ 
eral  Trade  Commission  Act; 

It  is  ordered  that  respondents  Newton 
Paper  Company,  hereinafter  referred  to 
as  respondent  manufacturer,  Samuel 
Fuchs,  trading  as  Henry  Fuchs  and  Son, 
Solomon  J.  Salwen,  Sidney  Salwen,  Reu¬ 
ben  Salwen  and  Maurice  J.  Salwen,  co¬ 
partners  trading  as  Joe  Salwen  Paper 
Company,  Salwen  Paper  Company,  a 
corporation,  hereinafter  referred  to 
as  respondent  distributors,  Stay  Die 
Cutters  Association,  Inc.,  hereinafter 
referred  to  as  respondent  Association, 
Sidney  Haberman,  individually  and 
as  executive  secretary  of  said  re¬ 
spondent  Association,  Art  Metal  Die 
Manufacturers,  a  corporation,  Die-Craft 
Cutting  Company,  Inc.,  a  corporation,  R. 
&  C.  Mounting  and  Finishing  Company,  a 
corporation,  New  York  Leather  Emboss¬ 
ing  Company,  a  corporation,  Harry  Litky, 
Jennie  Lansky,  trading  as  Lansky  Die 
Cutting  Company,  and  Morris  Silverberg, 
trading  as  F.  &  S.  Die  Cutting  Company 
hereinafter  referred  to  as  respondent  die 


cutters,  and  their  officers,  representa¬ 
tives,  agents  and  employees,  and  each  of 
them,  directly  or  indirectly,  or  through 
any  corporate  or  other  device  in  connec¬ 
tion  with  the  sale,  offering  for  sale,  or 
distribution  of  “bogus”  paper  in  com¬ 
merce  as  “commerce”  is  defined  in  the 
Federal  Trade  Commission  Act,  do  forth¬ 
with  cease  and  desist  from  entering  into 
or  carrying  out  any  understanding, 
agreement,  combination  or  conspiracy, 
or  any  equivalent  cooperation,  concert 
or  common  course  of  action  to  hinder, 
lessen,  restrict  or  restrain  competition 
and  trade  in  the  sale  or  distribution  of 
“bogus”  paper,  either  in  its  original  or 
converted  form,  in  commerce  between 
and  among  the  several  states  of  the 
United  States,  or  to  monopolize  in  them¬ 
selves  the  business  or  any  part  of  such 
business  in  said  commerce,  and  to  that 
end, 

It  is  further  ordered,  That  respond¬ 
ent  die  cutters,  directly  or  indirectly,  or 
through  any  corporate  or  other  device 
in  connection  with  the  sale,  offering  for 
sale,  or  distribution  of  “bogus”  paper  in 
said  commerce,  do  forthwith  cease  and 
desist  from  performing  any  of  the  follow¬ 
ing  acts  or  practices  pursuant  to  under¬ 
standing  or  agreement,  or  any  equivalent 
cooperation,  concert  or  common  course 
of  action: 

1.  Fixing  and  establishing  prices, 
terms,  discounts  and  charges  for  said 
“bogus”  paper,  or  attending  meetings  for 
such  purpose. 

2.  Allocating  through  respondent  As¬ 
sociation,  or  any  other  similar  agency, 
new  and  prospective  customers  for 
“bogus”  paper  among  the  members  of 
said  respondent  Association. 

3.  Refusing  to  solicit  the  sale  of  or 
to  sell  “bogus”  paper  to  customers  of 
other  members  of  said  respondent  Asso¬ 
ciation. 

4.  Restricting  their  purchase  of 
“bogus”  paper  to  the  respondent  man¬ 
ufacturer  and  distributors,  or  any  other 
manufacturer  or  distributor. 

5.  Furnishing  said  respondent  Asso¬ 
ciation,  or  its  officers  or  representatives, 
with  lists  of  their  respective  customers  or 
the  names  of  their  customers  delinquent 
in  their  accounts. 

6.  Refusing  to  sell  any  delinquent  cus¬ 
tomer  of  other  members  of  said  respond¬ 
ent  Association. 

7.  Utilizing  respondent  Association,  or 
any  similar  agency,  or  its  officers  or  rep¬ 
resentatives,  as  a  means  or  instrumental¬ 
ity  in  aid  of  or  in  carrying  on  any  of  the 
acts  or  practices  forbidden  by  this  order, 
and 

It  is  further  ordered.  That  respondent 
Association  and  Sidney  Haberman,  either 
individually  or  as  an  officer  or  repre¬ 
sentative  of  said  Association,  or  any  other 
agent  or  representative  of  said  Associa¬ 
tion,  directly  or  indirectly,  or  through 
any  corporate  or  other  device,  pursuant 
to  said  understanding  or  agreement,  or 
any  equivalent  cooperation,  concert  or 
common  course  of  action,  do  forthwith 
cease  and  desist  from; 


1.  Holding  meetings  of  respondent  die 
cutters  to  fix  and  establish  prices,  terms, 
discounts  and  charges  for  their  products. 

2.  Circulating  and  distributing  prices, 
terms,  discounts  and  charges  for  “bogus” 
paper  fixed  and  established  by  respond¬ 
ent  die  cutters. 

3.  Circulating  and  distributing  lists  of 
customers  and  prospective  customers  of 
respondent  die  cutters  and  the  names  of 
customers  of  respondent  die  cutters  who 
are  delinquent  in  their  accounts. 

4.  Prescribing  and  assessing  penalties 
for  violation  of  said  understanding  or 
agreement  by  the  respondent  die  cutters. 

5.  Otherwise  cooperating  with  the  said 
respondent  die  cutters  in  the  carrying 
out  and  enforcement  of  said  understand¬ 
ing  or  agreement,  and 

It  is  further  ordered.  That  respondent 
manufacturer  and  respondent  distribu¬ 
tors  and  their  officers,  representatives, 
agents  and  employees,  directly  or  indi¬ 
rectly,  or  through  any  corporate  or  other 
device,  in  connection  with  the  sale,  offer¬ 
ing  for  sale,  or  distribution  of  “bogus” 
paper  in  said  commerce,  pursuant  to  said 
understanding  or  agreement,  or  any 
equivalent  cooperation,  concert  or  com¬ 
mon  course  of  action,  do  forthwith  cease 
and  desist  from: 

1.  Refusing  to  sell  “bogus”  paper  to 
any  die  cxjtter  not  a  member  of  re¬ 
spondent  Association  on  the  same  terms 
and  conditions  as  they  sell  to  members 
of  said  Association. 

2.  Otherwise  cooperating  with  the  re¬ 
spondent  die  cutters  and  respondent  As¬ 
sociation  in  the  carrying  out  and  enforce¬ 
ment  of  said  understanding  or  agree¬ 
ment. 

It  is  further  ordered.  That  the  re¬ 
spondents  shall,  within  sixty  (60 )  days 
after  service  upon  them  of  this  order, 
file  with  the  Commission  a  report  in 
writing,  setting  forth  in  detail  the  man¬ 
ner  and  form  in  which  they  have  com¬ 
plied  with  this  order. 

By  the  Commission. 

[seal]  Otis  B.  Johnson, 

Secretary. 

[F.  R.  Doc.  41-9676;  Filed,  December  23,  1941; 
11:39  a.  m.] 


TITLE  31— MONEY  AND  FINANCE: 
TREASURY 

CHAPTER  I— MONETARY  OFFICES 

Public  Circular  No.  8A  Under  Execu¬ 
tive  Order  No.  8389,  ApHil  10,  1940,  as 
Amended,  and  Regulations  Issued  Pur¬ 
suant  Thereto,  Relating  to  Transac¬ 
tions  in  Foreign  Exchange,  Etc.* 

December  20,  1941. 

AU  general  licenses  other  than  those 
listed  below  are  hereby  reinstated  to  the 

1  This  public  circular  affects  Parts  130  and 
131  and  will  be  Included  in  appendices  to 
those  parts.  Sec.  6  (b) ,  40  Stat.  415  and  966; 
Sec.  2,  48  Stat.  1;  54  Stat.  179;  Ex.  Order  8339, 
April  10,  1940,  as  amended  by  E.O.  8785,  June 
14,  1941,  E.O.  8832,  July  26,  1941,  and  E.O. 
8963,  December  9,  1941;  Regulations,  April 
10,  1940,  as  amended  June  14,  1941,  and  July 
26,  1941. 
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extent  that  they  were  revoked  by  Public 
Circular  No.  8.* 

General  License  No.  56 
General  License.  No.  58 
General  License  No.  59 
General  License  No.  60 
General  License  No.  61 
General  License  No.  63 
General  License  No.  65 
General  License  No.  66 
General  License  No.  68 
General  License  No.  69 
General  License  No.  75 

T seal  ]  E.  H.  Foley,  Jr., 

Acting  Secretary  of  the  Treasury. 

[F.  R.  Doc.  41-9651;  Filed.  December  22.  1941; 
4:23  p.  m.j 


CHAPTER  II— FISCAL  SERVICE 

Subchapter  B— Bureau  of  the  Public 
Debt 

[1941  Dept.  Cir.  No.  675] 

PART  310 — EXCHANGES  OF  INTERIM  CERTIFI¬ 
CATES  OF  2  TREASURY  BONDS  OF  1967- 
72  FOR  DEFINITIVE  COUPON  BONDS* 

Sec. 

310.0  Scope  of  regulations. 

310.1  Official  agencies. 

310.2  Exchanges  at  official  agencies. 

310.3  Special  arrangements  for  banks  and 

trust  companies. 

310.4  Authority  of  Federal  Reserve  Banks. 

310.5  Reservations. 

December  15,  1941. 

§  310.0  Scope  of  regulations.  The  pro¬ 
visions  of  this  circular  are  hereby  pre¬ 
scribed  as  the  regulations  to  govern  the 
exchange  of  full -paid  interim  certifi¬ 
cates,  issued  pursuant  to  Treasury  De¬ 
partment  Circulars  No.  368.  Revised, 
dated  October  15,  1941  (6  F.R.  5289) ,  No. 
670,  dated  October  9,  1941  (6  F.R.  5150), 
and  No.  672,  dated  December  4,  1941  (6 
F.R.  6257),  for  definitive  2 Vi  percent 
Treasury  Bends  of  1967-72,  dated  Octo¬ 
ber  20,  1941,  in  bearer  form  with  coupons 
covering  interest  to  maturity  attached 
(which  may  hereinafter  be  referred  to  as 
definitive  coupon  bonds,  definitive  bonds, 
or  definitives.* 

*§§310.0  to  310.5  Inclusive,  issued  under 
the  authority  contained  in  40  Stat.  288,  46 
Stat.  775.  52  Stat.  447. 

§  310.1  Official  agencies.  The  official 
agencies  for  the  exchange  hereunder  of 
interim  certificates  for  definitive  coupon 
bonds  are  the  Federal  Reserve  Banks 
and  their  Branches,  and  the  Treasury 
Department,  Division  of  Loans  and  Cur¬ 
rency,  Washington,  D.  C.* 

§  310.2  Exchanges  at  official  agencies. 
Exchanges  may  be  affected  beginning 
January  19,  1942.  Interim  certificates  to 
be  exchanged  must  be  presented  and  sur¬ 
rendered  to  an  official  agency,  at  the  risk 
and  expense  of  the  holders,  and,  unless 
delivered  in  person,  should  be  forwarded 


*6  F.R.  6304. 

*  The  regulations  prescribed  in  this  cir¬ 
cular  apply  to  full-paid  interim  certificates 
the  issue  of  which  was  incident  to  the  issue 
of  2Va  %  Treasury  Bonds  of  1967-72  pursuant 
to  the  authority  of  the  Second  Liberty  Bond 
Act,  as  amended. 


by  registered  mail  or  prepaid  express. 
Each  delivery  of  interim  certificates  must 
be  accompanied  by  appropriate  written 
advice 4  transmitting  the  certificates  and 
giving  instructions  for  the  delivery  ofthe 
definitives  issued  in  exchange  (see  ap¬ 
propriate  form  appended  to  this  circu¬ 
lar).  Exchanges  will  be  made  on  a  like 
par  amount  basis,  and  unless  other  in¬ 
structions  are  given  in  the  advice,  defini¬ 
tives  of  the  highest  possible  denomina¬ 
tions  will  be  delivered.  No  charge  for 
the  exchange  will  be  made  by  the  United 
States,  and  deliveries  of  definitives  will 
be  made  within  the  United  States,  its 
territories  and  possessions  at  the  expense 
and  risk  of  the  United  States.  No  deliv¬ 
eries  elsewhere  will  be  made,  nor  will  de¬ 
livery  of  definitives  be  made  other  than 
to  the  party  presenting  the  interim  cer¬ 
tificates.  Important:  See  the  next  fol¬ 
lowing  section  for  special  arrangements 
for  presentation  of  interim  certificates  to 
Federal  Reserve  Banks  by  banks  and 
trust  companies.* 

§  310.3  Special  arrangements  for 
banks  and  trust  companies.  It  is  ex¬ 
pected  that  incorporated  banks  and  trust 
companies  within  the  United  States, 
generally  will  offer  their  services  to  their 
customers  in  effecting  exchanges  of  in¬ 
terim  certificates  for  definitive  bonds 
without  expense  to  the  holders,  and,  ac¬ 
cordingly,  any  holders  of  interim  certifi¬ 
cates  who  avail  themselves  of  any  such 
offer  should,  of  course,  present  and  sur¬ 
render  their  interim  certificates  through 
such  institutions.  Any  such  bank  or 
trust  company  may  arrange  with  the  Fed¬ 
eral  Reserve  Bank  of  its  district  for  the 
transportation  of  interim  certificates  to 
the  Federal  Reserve  Bank  by  registered 
mail  at  the  expense  and  risk  of  the 
United  States.  Full  information  con¬ 
cerning  such  arrangements  will  be  fur¬ 
nished  by  Federal  Reserve  Banks  to  in¬ 
corporated  banks  and  trust  companies 
upon  application.  The  interim  certifi¬ 
cates  forwarded  by  incorporated  banks 
and  trust  companies  to  the  Federal  Re¬ 
serve  Banks  for  exchange  pursuant  to 
such  arrangements  must  be  clearly 
stamped  on  the  face,  in  indelible  ink, 
with  a  legend  reading  as  follows; 

Presented  for  exchange  for  definitive  cou¬ 
pon  bonds  by _ 

(Name  of  bank  or  trust  company) 

All  such  interim  certificates  so  stamped 
shall  thenceforth  be  deemed  non-nego- 
tiable  and  will  be  accepted  by  the  Federal 
Reserve  Bank  only  when  presented  for 
exchange  by  or  for  account  of  the  bank 
or  trust  company  named  thereon.  Such 
arrangements  may  not  be  made  with  the 
Treasury  Department,  nor  may  they  be 
made  by  individuals  or  institutions  ex¬ 
cept  as  herein  provided.  Deliveries  of 
definitive  bonds  issued  upon  such  ex¬ 
changes  will  be  made  to  the  incorporated 
bank  or  trust  company  presenting  the 
interim  certificates  for  exchange,  and  will 
be  made  at  the  expense  and  risk  of  the 
United  States.  Incorporated  banks  and 
trust  companies,  in  effecting  exchanges 
pursuant  to  this  paragraph,  act  as  agents 


4  Form  PD  1732  filed  with  the  original  docu¬ 
ment. 


of  the  holders  of  the  interim  certificates 
and  not  as  agents  of  the  United  States, 
and  the  United  States  will  not  be  respon¬ 
sible  for  the  receipt  or  custody  of  the  in¬ 
terim  certificates  or  for  the  custody  or 
delivery  of  the  definitive  bonds  by  the 
banks  or  trust  companies.  The  provi¬ 
sions  of  this  section  may  be  extended  to 
private  banks  doing  a  recognized  banking 
business  and  approved  by  the  Federal 
Reserve  Bank  of  the  district  in  which 
located.* 

§  310.4  Authority  of  Federal  Reserve 
Banks.  Federal  Reserve  Banks,  as  fiscal 
agents  of  the  United  States,  and  their 
branches  are  authorized  to  perform  all 
necessary  acts  within  the  purview  of  this 
circular,  and  to  carry  out  such  instruc¬ 
tions  in  connection  therewith  as  may, 
from  time  to  time,  be  given  by  the  Sec¬ 
retary  of  the  Treasury.* 

1 310.5  Reservations.  The  Secretary 
of  the  Treasury  reserves  the  right  at  any 
time  or  from  time  to  time  to  amend,  sup¬ 
plement,  or  withdraw  any  or  all  of  the 
provisions  of  this  circular.* 

[seal]  D.  W.  Bell, 

Acting  Secretary  of  the  Treasury. 

[F.  R.  Doc.  41-9665;  Filed.  December  23,  1941; 

10:02  a.  m.] 


TITLE  32— NATIONAL  DEFENSE 

CHAPTER  IX— OFFICE  OF  PRODUC¬ 
TION  MANAGEMENT 

Subchapter  B — Priorities  Division 

PART  944 — PRIORITIES  DIVISION  REGULATIONS 

Amendment  of  Priorities  Regulation  No.  1 

Effective  at  once,  Priorities  Regulation 
No.  I,1  §1  944.1  to  944.21  inclusive,  is 
hereby  amended  to  read  as  follows : 

This  Regulation  is  issued  to  promote 
the  defense  of  the  United  States  and 
facilitate  the  operation  of  the  Priorities 
System. 

§  944.1  Definitions,  (a)  “Person” 
means  any  individual,  partnership,  asso¬ 
ciation,  business  trust,  corporation,  gov¬ 
ernmental  corporation  or  agency,  or  any 
organized  group  of  persons,  whether 
incorporated  or  not. 

(b)  “Defense  Order”  means: 

(1)  Any  contract  or  purchase  order 
for  material  or  equipment  to  be  deliv¬ 
ered  to,  or  for  the  account  of : 

(i)  The  Army  or  Navy  of  the  United 
States,  the  United  States  Maritime  Com¬ 
mission,  the  Panama  Canal,  the  Coast 
and  Geodetic  Survey,  the  Coast  Guard, 
the  Civil  Aeronautics  Authority,  the  Na¬ 
tional  Advisory  Committee  for  Aeronau¬ 
tics,  the  Office  of  Scientific  Research  and 
Development; 

(ii)  The  government  of  any  of  the  fol¬ 
lowing  countries;  The  United  Kingdom, 
Canada  and  other  Dominions,  Crown 
Colonies  and  Protectorates  of  the  British 
Empire,  Belgium,  China,  Greece,  The 


1  6  FB.  4489. 
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Kingdom  of  the  Netherlands,  Norway, 
Poland,  Russia  and  Yugoslavia. 

(2)  Any  contract  or  purchase  order 
placed  by  any  agency  of  the  United 
States  Government  for  material  or 
equipment  to  be  delivered  to,  or  for  the 
account  of,  the  Government  of  any  coun¬ 
try  listed  above,  or  any  other  country, 
including  those  in  the  Western  Hemi¬ 
sphere,  pursuant  to  the  Act  of  March  11, 
1941,  entitled  “An  Act  to  Promote  the 
Defense  of  the  United  States”  (Lend- 
Lease  Act). 

(3)  Any  other  contract  or  purchase 
order  to  which  the  Director  of  Priorities 
assigns  a  preference  rating  of  A-10  or 
higher. 

(4)  Any  contract  or  purchase  order  for 
material  or  equipment  required  by  the 
Person  placing  the  same  to  fill  his  con¬ 
tracts  or  purchase  orders  on  hand,  pro¬ 
vided  such  material  or  equipment  is  to 
be  physically  incorporated  in  material 
or  equipment  to  be  delivered  under  con¬ 
tracts  or  purchase  orders  included  under 
(1),  (2)  or  (3)  above. 

(c)  “Material”  means  any  commodity, 
equipment,  accessory,  part,  assembly  or 
product  of  any  kind.* 

•§§944.1  to  944.21,  Inclusive,  Issued  pur¬ 
suant  to  the  authority  contained  in  O.P.M. 
Regulation  3  Amended,  Sept.  2,  1941,  6  F.R. 
4865;  E.O.  8629,  Jan.  7,  1941,  6  F.R.  191;  E.O. 
8875,  Aug.  28,  1941,  6  F.R.  4483;  sec.  2  (a), 
Public  No.  671,  76th  Congress,  Third  Session, 
as  amended  by  Public  No.  89,  77th  Congress, 
First  Session;  sec.  9,  Public  No.  783,  76th 
Congress,  Third  Session. 

§  944.1a  Certain  defense  orders  rated 
A-10.  Every  Defense  Order  (as  defined 
in  this  Regulation)  for  any  Material 
which  has  not  been  specifically  assigned 
a  higher  preference  rating,  is  hereby  as¬ 
signed  a  rating  of  A-10.* 

§  944.2  Compulsory  acceptance  of  de¬ 
fense  and  other  rated  orders.  Defense 
Orders  for  any  Material  and  all  other 
purchase  orders  bearing  preference  rat¬ 
ings,  including  both  A  and  B  ratings 
(hereinafter  called  “other  rated  orders”) 
must  be  accepted  and  filled  in  preference 
to  any  other  contracts  or  purchase  or¬ 
ders  for  such  Material,  subject  to  the  fol¬ 
lowing  provisions: 

(a)  Such  orders  must  be  accepted  even 
if  acceptance  will  render  impossible,  or 
result  in  deferment  of,  (1)  deliveries 
under  previously  accepted  orders  bear¬ 
ing  no  preference  rating,  or 

(2)  deliveries  under  previously  ac¬ 
cepted  orders  bearing  lower  preference 
ratings,  unless  rejection  is  specifically 
permitted  by  the  Director  of  Priorities 
or  is  permitted  under  the  terms  of 
§  944.2  (b)  (2) ; 

(b)  Any  such  order  need  not  be  ac¬ 
cepted  (1)  if  delivery  on  schedule  there¬ 
under  would  be  impossible  by  reason  of 
the  requirements  of  previously  accepted 
orders  bearing  higher  or  equal  preference 
ratings,  unless  acceptance  is  specifically 
directed  by  the  Director  of  Priorities; 

(2)  if  delivery  on  schedule  thereunder 
can  be  made  only  by  use  of  Material 


which  is  already  completed  when  such 
order  is  received  or  which  is  scheduled 
to  be  completed  within  fifteen  days  there¬ 
after,  and  which  was  specifically  pro¬ 
duced  for  delivery  under  Defense  Or¬ 
ders  previously  accepted  bearing  lower 
preference  ratings,  unless  the  preferred 
order  bears  a  rating  of  AA  or  acceptance 
thereof  is  specifically  directed  by  the  Di¬ 
rector  of  Priorities; 

(3)  if  the  Person  seeking  to  place  such 
order  is  unwilling  or  unable  to  meet  reg¬ 
ularly  established  prices  and  terms  of 
sale  or  payment,  but  there  shall  be  no 
discrimination  against  such  orders  in 
establishing  such  prices  or  terms; 

(4)  if  the  Material  ordered  is  not  of 
the  kind  usually  produced  or  capable  of 
being  produced  by  the  Person  to  whom 
such  order  is  offered; 

(5)  if  such  order  specifies  deliveries 
within  fifteen  days,  and  if  compliance 
with  such  delivery  dates  would  require 
the  termination  before  completion  of  a 
specific  production  schedule  already 
commenced.* 

§  944.3  Rejected  orders.  When  a  De¬ 
fense  Order  or  any  other  rated  order  for 
j  any  Material  has  been  rejected  in  vio¬ 
lation  of  this  Regulation,  the  Person 
seeking  to  place  such  order  may  file  with 
the  Office  of  Production  Management  a 
report  setting  forth  the  facts  in  connec¬ 
tion  with  the  rejection.  When  the  facts 
set  forth  justify  such  action,  the  Direc-  ' 
tor  of  Priorities  will  thereupon  direct  the 
Person  against  whom  complaint  is  made 
to  submit  a  statement  setting  forth  the 
circumstances  concerning  the  rejection. 
Thereafter,  such  action  will  be  taken  by 
the  Director  of  Priorities  as  he  deems 
appropriate.* 

§  944.4  Assignment  of  preference  rat¬ 
ings.  Preference  ratings  may  be  as¬ 
signed  to  contracts,  purchase  orders  or 
deliveries  by  means  of  Preference  Rating 
Certificates  issued  by  authority  of  the 
Director  of  Priorities,  or  by  rules,  regu¬ 
lations  or  Orders  issued  by  the  Director 
of  Priorities  assigning  ratings  to  par¬ 
ticular  deliveries  or  to  specified  classes 
of  deliveries.  Such  ratings  may  be  as¬ 
signed  to  deliveries  under  accepted  con¬ 
tracts  or  purchase  orders,  and  also  to 
purchase  orders  which  have  not  been 
placed  or  accepted  at  the  time  the  rating 
is  applied  for.  The  Director  of  Priori¬ 
ties  may  also  issue  specific  Orders  as  to 
particular  deliveries,  without  assigning 
ratings  thereto.* 

§  944.4a  Duration  of  preference  rating 
orders.  In  the  case  of  any  Order  of  the 
Director  of  Priorities  which  authorizes  a 
Person  to  apply  a  preference  rating  to 
deliveries  of  Material,  such  rating  may, 
in  the  absence  of  a  contrary  provision  in 
the  particular  Order,  be  applied  to  deliv¬ 
eries  to  be  made  after  the  date  of  expira¬ 
tion  of  the  Order,  provided  such  applica¬ 
tion  is  made  during  the  life  of  the  Order, 
and  provided  the  purchase  order  calling 
for  such  delivery  is  not  placed  further  in 
advance  of  the  delivery  date  than  has 
been  the  usual  business  practice.  In  the 
event  of  revocation  or  upon  expiration  of 


any  Order  of  the  Director  of  Priorities 
pursuant  to  which  a  preference  rating 
has  been  applied  to  deliveries  of  Material, 
deliveries  already  rated  pursuant  to  such 
Order  shall  be  completed  in  accordance 
with  said  rating,  unless  the  rating  has 
been  specifically  revoked  by  the  Director 
of  Priorities  as  to  such  delivery.  No  ap¬ 
plications  of  a  rating  to  any  delivery  shall 
be  made  by  any  Person  pursuant  to  any 
Order  of  the  Director  of  Priorities,  after 
the  revocation  or  expiration  of  such 
Order.* 

§  944.5  Sequence  of  preference  rat¬ 
ings.  Preference  Ratings,  in  order  of 
precedence,  are:  AA,  A-l-a,  A-l-b,  etc., 

*  *  ■*  A-l-j;  A-2,  A-3,  etc.,  *  *  * 

A-10;  BB,  B-l,  B-2,  etc.,  *  *  *  B-8, 
AA  being  the  highest  rating  presently 
assigned.  * 

§  944.6  Doubtful  cases.  Whenever 
there  is  doubt  as  to  the  preference  rating 
applicable  to  any  delivery,  or  as  to 
whether  a  particular  order  is  a  Defense 
Order,  the  matter  is  to  be  referred  to 
the  Office  of  Production  Management 
for  determination,  with  a  statement  of 
all  pertinent  facts.* 

§  944.7  Sequence  of  deliveries,  (a) 
Every  delivery  under  a  Defense  Order  or 
other  rated  order  shall  be  made  in  pref¬ 
erence  to  deliveries  under  all  other  con¬ 
tracts  or  purchase  orders  whenever,  and 
to  the  extent,  necessary  to  meet  the  de¬ 
livery  schedule  provided  in  the  preference 
rating  certificate  covering  such  delivery, 
or  in  the  contract  or  purchase  order  if 
no  certificate  has  been  issued.  Deliver¬ 
ies  bearing  no  preference  rating  or  lower 
preference  ratings  shall  be  deferred  to 
the  extent  necessary  to  assure  those 
deliveries  bearing  higher  preference  rat¬ 
ings,  even  though  such  deferment  may 
cause  defaults  under  other  contracts  or 
purchase  orders.  Each  Person  who  has 
Defense  Orders  or  other  rated  orders  on 
hand  must  so  schedule  his  production  and 
deliveries  that  deliveries  thereunder  will 
be  made  on  the  dates  required,  giving 
precedence,  in  case  of  unavoidable  delay, 
to  deliveries  bearing  the  higher  prefer¬ 
ence  ratings. 

(b)  The  sequence  of  deliveries  bearing 
the  same  preference  rating  shall  be  de¬ 
termined  by  the  delivery  dates  specified 
in  their  respective  preference  rating  cer¬ 
tificates,  or  if  the  ratings  were  assigned 
by  rule,  regulation  or  Order  of  the  Di¬ 
rector  of  Priorities,  but  no  certificates 
were  issued,  then  by  the  dates  specified 
in  the  contracts  or  purchase  orders.  In 
any  case  where  both  preference  ratings 
and  delivery  dates  are  the  same,  and  it  is 
impossible  to  make  all  deliveries  on 
schedule,  the  sequence  of  deliveries  shall 
be  determined  by  the  respective  dates  on 
which  the  preference  ratings  are  applied 
to  the  deliveries. 

(c)  Notwithstanding  the  foregoing  pro¬ 
visions,  Material  specifically  produced  for 
a  Defense  Order  may  not  be  diverted 
and  delivered  under  a  higher  rated  order 
subsequently  accepted  if  such  Material 
is  completed  at  the  time  of  the  accept- 
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ance  of  the  higher  rated  order  or  is  sched¬ 
uled  for  completion  within  fifteen  days 
thereafter,  unless  such  diversion  Is  spe¬ 
cifically  directed  by  the  Director  of  Pri¬ 
orities,  or  unless  the  subsequently  ac¬ 
cepted  order  bears  a  rating  of  AA.* 

§  944.8  Delivery  schedules.  No  earlier 
delivery  date  shall  be  specified  In  any 
Defense  Order  or  other  rated  order  than 
required  by  the  production  or  delivery 
schedules  of  the  Person  placing  such 
order,  and  each  such  order  must 
bear  a  specific  delivery  date  or  dates.  No 
preference  rating  will  be  assigned  to  any 
contract  or  purchase  order  specifying 
delivery  dates  earlier  than  required  by 
the  production  or  delivery  schedules  of 
the  Person  placing  the  contract  or  pur¬ 
chase  order.* 

§  944.9  Del  erred  deliveries.  When  de¬ 
liveries  under  Defense  Orders  or  other 
rated  orders  have  been  unreasonably  or 
improperly  deferred,  the  Person  entitled 
to  delivery  may  file  with  the  Office  of 
Production  Management  a  report  setting 
forth  the  facts  in  connection  with  the 
deferment.  When  the  facts  set  forth 
justify  such  action,  the  Director  of  Pri¬ 
orities  will  thereupon  direct  the  Person  | 
against  whom  complaint  is  made  to  sub¬ 
mit  a  statement,  setting  forth  the  cir¬ 
cumstances  concerning  the  deferment  of 
deliveries.  Thereafter,  such  action  will 
be  taken  by  the  Director  of  Priorities  as 
he  deems  appropriate.* 

§  944.10  Allocations  and  limitations. 
When  specific  allocations  of  a  Material 
are  made  by  the  Director  of  Priorities, 
such  allocations  may,  in  the  discretion 
of  the  Director,  be  made  without  regard 
to  any  preference  ratings  which  have 
been  assigned  to  deliveries  under  partic¬ 
ular  contracts  or  purchase  orders.  Allo¬ 
cation  orders  issued  by  the  Director  of 
Priorities  shall  take  precedence  over  any 
preference  ratings  assigned  to  deliveries 
under  particular  contracts  or  purchase 
orders.  In  the  case  of  any  rule,  regula¬ 
tion  or  Order  limiting  the  amount  of  de¬ 
liveries,  sales,  production,  manufacture, 
processing,  use  or  other  transactions  in 
any  Material,  transactions  involved  in 
the  performance  of  defense  or  other  rated 
orders  shall  be  included  in  calculating  the 
amount  permitted  by  such  limitation  un¬ 
less  otherwise  expressly  provided.  In 
case  limitations  imposed  by  two  or  more 
rules,  regulations  or  Orders  are  appli¬ 
cable  to  the  same  subject  matter,  the 
most  restrictive  shall  apply,  unless  other¬ 
wise  expressly  provided.* 

§  944.11  Use  of  material  obtained  un¬ 
der  allocation  or  preference  rating. 
Any  Person  who  obtains  a  delivery  of  any 
Material  under  an  Order  of  the  Director 
of  Priorities,  or  a  delivery  of  Material 
bearing  a  preference  rating,  must  use 
such  Material,  or  an  equivalent  amount 
thereof,  for  the  purpose  specified  in  con¬ 
nection  with  the  issuance  of  the  Order 
or  rating.* 

§  944.12  I  ntr  a  -  company  deliveries. 
When  any  rule,  regulation  or  Order  of 


the  Director  of  Priorities  prohibits  or  re¬ 
stricts  deliveries  of  any  Material  by  any 
Person,  such  prohibition  or  restriction 
shall,  in  the  absence  of  a  contrary  direc¬ 
tion,  apply  not  only  to  deliveries  to  other 
Persons,  including  affiliates  and  sub¬ 
sidiaries,  but  also  to  deliveries  from  one 
branch,  division  or  section  of  a  single 
enterprise  to  another  branch,  division  or 
section  of  the  same  or  any  other  enter¬ 
prise  under  common  ownership  or  con¬ 
trol.* 

§  944.13  Effect  of  rule,  regulation  or 
order.  When  any  rule,  regulation  or 
Order  of  the  Director  of  Priorities  pro¬ 
hibits  or  restricts  deliveries  or  use  of  any 
Material,  such  prohibition  or  restriction 
shall,  in  the  absence  of  a  contrary  direc¬ 
tion,  apply  to  all  deliveries  and  use  made 
after  the  effective  date  of  the  rule,  regu¬ 
lation  or  Order,  including  deliveries  un¬ 
der  contracts  or  purchase  orders  ac¬ 
cepted  either  prior  to  or  subsequent  to 
such  effective  date.  No  Person  shall  be 
held  liable  for  damages  or  penalties  for 
any  default  under  any  contract  or  pur¬ 
chase  order  which  shall  result  directly  or 
indirectly  from  his  compliance  with  any 
rule,  regulation  or  Order  of  the  Director 
of  Priorities.* 

§  944.14  Inventory  restriction.  Un¬ 
less  specifically  authorized  by  the  Direc¬ 
tor  of  Priorities,  no  Person  shall  know¬ 
ingly  make  delivery  of  any  Material 
whatever,  and  no  Person  shall  accept  de¬ 
livery  thereof  if  the  inventory  of  such 
Material  of  the  Person  accepting  deliv¬ 
ery,  in  the  same  or  other  forms,  is,  or 
will  by  virtue  of  such  acceptance  become, 
in  excess  of  the  practicable  minimum 
working  inventory  reasonably  necessary 
to  meet  deliveries  of  the  products  of  the 
Person  accepting  delivery,  on  the  basis 
of  his  current  method  and  rate  of  opera¬ 
tion.  Unless  specifically  authorized  by 
the  Director  of  Priorities,  no  Person  shall 
process,  fabricate,  alloy  or  otherwise  alter 
the  shape  or  form  of  any  Material  if  his 
inventory  of  such  Material  in  its  proc¬ 
essed,  fabricated,  alloyed  or  otherwise 
altered  shape  or  form  is,  or  will  by  virtue 
of  such  operation  become,  in  excess  of  a 
practicable  minimum  working  inventory 
thereof.  The  term  “practicable  mini¬ 
mum  working  inventory”  is  to  be  strictly 
construed.  The  mere  fact  that  the  rate 
of  turnover  has  increased  or  that  mate¬ 
rials  are  difficult  to  obtain  does  not  jus¬ 
tify  maintaining  inventories  above  the 
minimum  with  which  operations  can  be 
continued.  In  the  calculation  of  the 
practicable  minimum  working  inventory 
of  any  Person  who  imports  Material, 
either  directly  or  through  an  agent,  de¬ 
liveries  of  such  imported  Material  to  such 
Person  may  be  excluded.* 

§  944.15  Records.  Each  Person  par¬ 
ticipating  in  any  transaction  to  which 
any  rule,  regulation  or  Order  of  the  Di¬ 
rector  of  Priorities  applies  shall  keep  and 
preserve  for  a  period  of  not  less  than 
two  years  accurate  and  complete  records 
of  his  inventories  of  the  Material  or 
Materials  to  which  such  rule,  regula¬ 
tion  or  Order  relates  and  of  the  details 


of  all  transactions  in  such  Materials. 
Such  records  shall  include  the  dates  of 
all  contracts  or  purchase  orders  ac¬ 
cepted,  the  delivery  dates  specified  in 
such  contracts  or  purchase  orders,  and 
in  any  preference  rating  certificates  ac¬ 
companying  them,  the  dates  of  actual 
deliveries  thereunder,  description  of  the 
Material  covered  by  such  contracts  or 
purchase  orders,  description  of  deliveries 
by  classes,  types,  quantities,  weights  and 
values,  the  parties  involved  in  each 
transaction,  the  preference  ratings,  if 
any,  assigned  to  deliveries  under  such 
contracts  or  purchase  orders,  details  of 
Defense  Orders  and  all  other  rated  orders 
either  accepted  or  offered  and  rejected, 
and  other  pertinent  information.* 

§  944.16  Audit  and  inspection.  All 
records  required  to  be  kept  by  this  Regu¬ 
lation  or  by  any  rule,  regulation  or  Order 
of  the  Director  of  Priorities  shall,  upon 
request,  be  submitted  to  audit  and  in¬ 
spection  by  duly  authorized  representa¬ 
tives  of  the  Office  of  Production  Man¬ 
agement.* 

§  944.17  Reports.  Each  Person  par¬ 
ticipating  in  any  transaction  to  which 
any  rule,  regulation  or  Order  of  the 
Director  of  Priorities  applies  shall  execute 
and  file  with  the  Office  of  Production 
Management  such  reports  and  question¬ 
naires  as  said  Office  shall  from  time  to 
time  request.* 

§  944.18  Violations  and  penalties. 
Any  Person  who  violates  any  provision 
of  this  Regulation  or  any  other  rule, 
regulation  or  Order  of  the  Office  of  Pro¬ 
duction  Management,  or  who,  by  any 
statement  or  omission,  wilfully  falsifies 
any  records  which  he  is  required  to  keep, 
or  who  otherwise  wilfully  furnishes  false 
or  misleading  information  to  the  Director 
of  Priorities  or  to  the  Office  of  Produc¬ 
tion  Management,  and  any  Person  who 
obtains  a  delivery,  an  allocation  of  Ma¬ 
terial  or  a  preference  rating  by  means 
of  a  material  and  wilful,  false  or  mis¬ 
leading  statement,  may  be  prohibited  by 
the  Director  of  Priorities  from  making 
or  obtaining  further  deliveries  of  Mate¬ 
rial  under  priority  control  and  may  be 
deprived  of  further  priorities  assistance. 
The  Director  of  Priorities  may  also  take 
any  other  action  deemed  appropriate, 
including  the  making  of  a  recommenda¬ 
tion  for  prosecution  under  section  35  <A) 
of  the  Criminal  Code  (18  U.S.C.  80).* 

§  944.19  Relief  in  exceptional  cases. 
Any  Person  subject  to  any  requirement  of 
any  rule,  regulation  or  Order  of  the  Di¬ 
rector  of  Priorities  who  considers  that 
compliance  therewith  would  work  an  ex¬ 
ceptional  and  unreasonable  hardship 
upon  him,  may  appeal  to  the  Office  of 
Production  Management,  setting  forth 
the  pertinent  facts  and  the  reasons  such 
Person  considers  that  he  is  entitled  to 
relief.  The  Office  of  Production  Manage¬ 
ment  may  thereupon  take  such  action  as 
it  deems  appropriate.* 

§  944.20  Notification  of  customers. 
Any  Person  who  is  prohibited  from  or  re¬ 
stricted  in,  making  deliveries  of  any  Ma¬ 
terial  by  the  provisions  of  any  rule,  regu- 
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lation  or  Order  of  the  Director  of  Prior¬ 
ities  shall,  as  soon  as  practicable,  notify 
each  of  his  regular  customers  of  the  re¬ 
quirements  of  such  rule,  regulation  or 
Order,  but  the  failure  to  give  such  notice 
shall  not  excuse  any  customer  from  the 
obligation  of  complying  with  any  require¬ 
ments  of  such  rule,  regulation  or  Order 
applicable  to  such  customer.* 

§  944.21  Effect  and  scope  of  regula¬ 
tion;  ratification  of  prior  acts.  This  Reg¬ 
ulation  shall  take  effect  at  once  and,  ex¬ 
cept  where  inconsistent  with  the  specific 
provisions  of  any  existing  or  future  rule, 
regulation,  Order  or  direction  of  the  Di¬ 
rector  of  Priorities,  shall  hereafter  regu¬ 
late  and  govern  all  matters  embraced 
herein,  including  transactions  in  Materi¬ 
als  not  subjected  to  priority  control  other¬ 
wise  than  by  this  Regulation.  All  exist¬ 
ing  rules,  regulations.  Orders,  directions 
and  actions  of  the  Director  of  Priorities 
are  hereby  ratified  and  confirmed  and 
shall  remain  in  full  force  and  effect  until 
they  expire  by  their  terms  or  are  specifi¬ 
cally  revoked  or  amended.* 

Issued  this  23d  day  of  December  1941, 
effective  immediately. 

Donald  M.  Nelson, 
Director  of  Priorities. 

[P.  R.  Doc.  41-9658;  Filed,  December  23,  1041; 

9:50  a.  m.J 


PART  976 — MOTOR  TRUCKS,  TRUCK  TRAILERS 
AND  PASSENGER  CARRIERS 

Interpretation  No.  1  of  General  Limita¬ 
tion  Order  L-3 1 

The  following  official  interpretation  is 
hereby  issued  by  the  Director  of  Priorities 
with  respect  to  §  976.3,  General  Limita¬ 
tion  Order  L-3,  issued  September  13, 1941 : 

Section  976.3,  paragraph  (e),  excludes 
from  each  Producer’s  quota  light  motor 
trucks  produced  “under  specific  contracts 
or  orders  placed  by  or  for  the  account 
of”  the  Army  or  Navy  of  the  United 
States,  certain  designated  Governments 
and  certain  designated  Governmental 
Agencies.  Under  this  subsection,  light 
motor  trucks  to  which  the  Army,  Navy, 
designated  Governments  or  designated 
Governmental  Agencies  take  title  or  con¬ 
tract  to  take  title  at  the  time  of  the  sale 
are  excluded  from  the  Producer’s  quota, 
regardless  of  whether  the  light  motor 
trucks  are  sold  directly  by  the  Producer  or 
indirectly  through  the  Producer’s  dealers 
or  other  channels  of  distribution.  All 
light  motor  trucks  which  the  Producer 
can  identify  as  going  to  the  Army,  Navy, 
designated  Governments,  or  designated 
Governmental  Agencies  are  excluded 
from  the  quota. 

Issued  this  23d  day  of  December  1941. 

Donald  M.  Nelson, 
Director  of  Priorities. 

[P.  R.  Doc.  41-9660;  Filed,  December  23,  1941; 

9:50  a.  m.J 


l8F.R.  4733. 

No.  249 - 2 


PART  981 — PASSENGER  AUTOMOBILES 

Interpretation  No.  1  of  General  Limita¬ 
tion  Order  L-2 1 

The  following  official  interpretation  is 
hereby  issued  by  the  Director  of  Priorities 
with  respect  to  §  981.1,  General  Limita¬ 
tion  Order  L-2,  issued  September  13, 
1941: 

Section  981.1,  paragraph  (f),  excludes 
from  each  Producer’s  quota  passenger 
automobiles  produced  “under  specific 
contracts  or  orders  placed  by  or  for  the 
account  of”  the  Army  or  Navy  of  the 
United  States,  certain  designated  Gov¬ 
ernments,  and  certain  designated  Gov¬ 
ernmental  Agencies.  Under  this  subsec¬ 
tion,  passenger  automobiles  to  which  the 
Army,  Navy,  designated  Governments  or 
designated  Governmental  Agencies  take 
title  or  contract  at  the  time  of  the  sale 
are  excluded  from  the  Producer’s  quota, 
regardless  of  whether  the  passenger  auto¬ 
mobiles  are  sold  directly  by  the  Producer 
or  indirectly  through  the  Producer’s 
dealers  or  other  channels  of  distribution. 
All  passenger  automobiles  which  the  Pro¬ 
ducer  can  identify  as  going  to  the  Army, 
Navy,  certain  designated  Governments 
or  certain  designated  Governmental 
Agencies  are  excluded  from  the  quota. 

Issued  this  23d  day  of  December  1941. 

Donald  M.  Nelson, 
Director  of  Priorities. 

[F.  R.  Doc.  41-9659;  Filed,  December  23,  1941; 

9:50  a.  m.] 


PART  983 — MATERIAL  ENTERING  INTO  THE 
PRODUCTION  OF  REPLACEMENT  PARTS  FOR 
PASSENGER  AUTOMOBILES  AND  LIGHT 
TRUCKS 

Interpretation  No.  1  of  General  Limita¬ 
tion  Order  L-4  2 

The  following  official  interpretation  is 
hereby  issued  by  the  Director  of  Priorities 
with  respect  to  §  983.1,  General  Limita¬ 
tion  Order  L-4,  issued  September  16, 
1941: 

Section  983.1,  subparagraph  (b)  (2), 
excludes  from  each  Producer’s  quota 
parts  produced  “under  contracts  or 
orders  for  delivery  to  or  for  the  account 
of”  the  Army  or  Navy  of  the  United 
States,  certain  designated  Governments, 
and  certain  designated  Governmental 
Agencies.  Under  this  subsection,  parts 
to  which  the  Army,  Navy,  designated 
Governments  or  designated  Govern¬ 
mental  Agencies  take  title  or  contract 
to  take  title  at  the  time  of  the  sale  are 
excluded  from  the  Producer’s  quota,  re¬ 
gardless  of  whether  the  parts  are  sold 
directly  by  the  Producer  or  indirectly 
through  the  Producer’s  dealers  or  other 
channels  of  distribution.  All  parts  which 
I  the  Producer  can  identify  as  going  to 
the  Army,  Navy,  designated  Govern- 


1  6  F.R.  4735. 

1  6  F.R.  4819,  5954. 


ments,  or  designated  Governmental 
agencies  are  excluded  from  the  quota. 

Issued  this  23d  day  of  December  1941. 

Donald  M.  Nelson, 
Director  of  Priorities. 

[F.  R.  Doc.  41-9661;  Filed.  December  23,  1941; 
9:50  a.  m.J 


PART  1066 — MATERIAL  ENTERING  INTO  THE 
COMPLETION  OF  CERTAIN  PRIVATE  HOUS¬ 
ING  PROJECTS  NOT  QUALIFYING  UNDER 
PREFERENCE  RATING  ORDER  P-55 

Preference  Rating  Order  No.  P-71 

§  1006.1  Preference  rating  order  P-71. 
For  the  purpose  of  facilitating  the  acqui¬ 
sition  of  material  for  the  completion  of 
construction  of  the  specific  Housing  Proj¬ 
ect  hereinafter  described,  the  construc¬ 
tion  of  which  was  partially  completed  by 
October  9,  1941,  a  preference  rating  is 
hereby  assigned  to  deliveries  to  the 
above-named  Builder  and  to  deliveries  to 
his  Suppliers  upon  the  following  terms: 

(a)  Definitions.  (1)  “Builder”  means 
the  specific  person  to  whom  this  Order  is 
addressed  above. 

(2)  “Housing  Project”  means  the  spe¬ 
cific  housing  project  described  in  the 
Builder’s  Application  on  Form  PD-135, 

dated  _ ,  as  finally 

approved. 

(3)  “Supplier”  means  any  person  with 
whom  a  contract  or  purchase  order  has 
been  placed  for  delivery  of  Housing  Ma¬ 
terial  to  the  Builder  or  to  another  Sup¬ 
plier. 

(4)  “Housing  Material”  means  any 
Material  included  in  the  Defense  Hous¬ 
ing  Critical  List. 

(5)  “Material”  means  any  commod¬ 
ity,  equipment,  accessory,  part,  assembly 
or  product  of  any  kind. 

(b)  Assignment  of  preference  rating. 
Preference  Rating  A-10  is  hereby  as¬ 
signed  (1)  to  deliveries  to  the  Builder  by 
his  Suppliers  of  those  specific  quantities 
and  kinds  of  Housing  Material  which 
have  been  specifically  authorized  for  rat¬ 
ing  by  the  Director  of  Priorities  on  the 
Builder’s  Application  on  Form  PD-135, 

No. _ ,  dated _ 

(2)  to  deliveries,  to  any  Supplier  who 
has  received  an  order  or  contract  rated 
hereunder  from  the  Builder  or  another 
Supplier,  of  Housing  Material  which  will 
be  delivered  pursuant  to  such  order  or 
contract  or  of  Material  which  will  be 
physically  incorporated  into  Housing 
Materials  which  will  be  so  delivered,  or 
which  will  be  used,  within  the  limitations 
of  paragraph  (d)  (2),  hereof,  to  replace 
in  such  Supplier’s  inventory  Material  so 
delivered. 

(c)  Persons  entitled  to  apply  prefer¬ 
ence  rating.  The  preference  rating 
hereby  assigned  may,  in  the  manner  and 
to  the  extent  hereby  authorized,  be  ap¬ 
plied  by: 

(1)  The  Builder. 
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(2)  Any  Supplier  of  Material  to  the  I 
delivery  of  which  the  preference  racing 
has  been  applied  in  the  manner  specified 
in  paragraph  (e). 

(d)  Restrictions  on  use  of  preference 
rating — (1)  Restrictions  on  the  builder. 

(i)  The  Builder  may  apply  the  rating  only 
to  deliveries  of  those  quantities  and 
kinds  of  Housing  Material  specifically  au¬ 
thorized  for  such  rating  by  the  Director 
of  Priorities  as  indicated  on  the  copy  of 
Form  PD-135  returned  to  the  Builder, 
and  which  are  necessary  in  order  to 
complete  the  specific  Housing  Project 
described  in  said  Form  PD-135. 

(2)  Restrictions  on  supplier,  (i)  No 
Supplier  may  apply  the  rating  to  obtain 
Material  in  greater  quantities  or  on  ear¬ 
lier  dates  than  required  to  enable  him 
to  make  on  schedule  a  delivery  rated 
hereunder  or,  within  the  limitations  of 

(ii)  and  (iii)  below,  to  replace  in  his 
inventory  Material  so  delivered.  He  shall 
notebe  deemed  to  require  such  Material 
if  he  can  make  his  rated  delivery  and  still 
retain  a  practicable  working  minimum 
inventory  thereof;  and  if,  in  making  such 
delivery,  he  reduces  his  inventory  below 
suoh  minimum,  he  may  apply  the  rating 
only  to  the  extent  necessary  to  restore 
his  inventory  to  such  minimum. 

(ii)  A  Supplier  who  supplies  Material 
which  he  has  in  whole  or  in  part  manu¬ 
factured,  processed,  assembled  or  other¬ 
wise  physically  changed  may  not  apply 
the  rating  to  restore  his  inventory  to  a 
practicable  working  minimum  unless  he 
applies  the  rating  before  completing  the 
rated  delivery  which  reduces  his  inven¬ 
tory  below  such  minimum. 

(iii)  A  Supplier  who  supplies  Material 
which  he  has  not  in  whole  or  in  part 
manufactured,  processed,  assembled  or 
otherwise  physically  changed  may  defer 
applications  of  the  rating  hereunder  to 
purchase  orders  or  contracts  for  such 
Material  to  be  placed  by  him  until  he  can 
place  a  purchase  order  or  contract  for 
the  minimum  quantity  procurable  on  his 
customary  terms;  Provided,  That  he  shall 
not  defer  the  application  of  any  rating 
for  more  than  three  months  after  he 
becomes  entitled  to  apply  it. 

(e)  Application  of  preference  rating. 
(1)  The  Builder  or  any  Supplier,  in  order 
to  apply  the  preference  rating  assigned 
hereunder  to  deliveries  to  him,  must: 

(i)  Furnish  one  copy  of  Preference 
Rating  Order  No.  P-71,  with  the  attached 
form  of  acceptance  thereof  unsigned,  to 
each  of  his  Suppliers  with  whom  he  places 
a  contract  or  purchase  Order  for  Material 
to  the  delivery  of  which  he  elects  to 
apply  the  preference  rating.  After  one 
such  copy,  regardless  of  Serial  Number, 
has  been  furnished  to  a  particular  Sup¬ 
plier,  no  additional  copy  need  be  fur¬ 
nished  to  that  Supplier  to  cover  any 
subsequent  application  of  the  preference 
rating  assigned  hereunder;  and 

(ii)  Endorse  on  each  purchase  order  or 
contract  which  is  covered  by  the  rating 
assigned  hereunder,  a  statement  in  the 


following  form,  manually  signed  by  an 
official  duly  authorized  for  such  purpose, 
specifying  the  rating  assigned  and  the 
appropriate  Serial  Number  or  Numbers: 

Preference  Eating  A-10  Is  applied  hereto 
under  Preference  Rating  Order  No.  P-71, 

Serial  No.  (s) - - -  with  the  terms  of 

which  Order  the  undersigned  is  familiar. 

(Name  of  Builder  or  Supplier) 

By . 

(Duly  Authorized  Official) 

Such  endorsement  shall  constitute  a  rep¬ 
resentation  to  the  Office  of  Production 
Management  and  the  Supplier  with 
whom  the  purchase  order  or  contract 
is  placed  that  such  purchase  order  or 
contract  is  duly  rated  in  accordance 
herewith.  Such  Supplier  shall  be  en¬ 
titled  to  rely  on  such  representation,  un¬ 
less  he  knows  or  has  reason  to  believe 
it  to  be  false.  Any  such  purchase  order 
or  contract  shall  be  restricted  to  Mate¬ 
rial  the  delivery  of  which  is  rated  in 
accordance  herewith. 

(2)  A  Supplier  who  has  received  from 
two  or  more  Builders  or  Suppliers  en¬ 
dorsed  purchase  orders  or  contracts  for 
Material  to  the  delivery  of  which  the 
same  rating  has  been  applied  in  accord¬ 
ance  with  this  Order,  may  (within  the 
limitations  of  paragraph  (d)  hereof)  in¬ 
clude  in  a  single  purchase  order  or  con¬ 
tract  any  or  all  of  the  Material  which 
he  in  turn  requires  to  make  such  rated 
deliveries,  but  must  specify  in  the  en¬ 
dorsement  on  such  single  purchase  order 
or  contract  all  of  the  Serial  Numbers 
contained  in  the  purchase  orders  or  con¬ 
tracts  which  have  been  so  received  by 
him  and  to  fill  which  he  is  applying  the 
preference  rating. 

(3)  In  addition  to  the  foregoing  re¬ 
quirements,  a  Supplier  (but  not  a 
Builder),  before  he  first  applies  the 
preference  rating  assigned  hereunder  to 
deliveries  to  him,  must  accept  Preference 
Rating  Order  No.  P-71  by  executing 
the  form  of  acceptance  attached  at  the 
end  hereof,  and  file  it  with  the  Office 
of  Production  Management.  No  addi¬ 
tional  acceptance  need  be  filed  for  any 
subsequent  application  of  Preference 
Rating  Order  No.  P-71,  regardless  of 
the  Serial  Number  under  which  or  of 
the  name  of  the  Producer  to  whom  it  is 
issued. 

(f)  Records.  In  addition  to  the  rec¬ 
ords  required  to  be  kept  under  Priorities 
Regulation  No.  1,  the  Builder,  and  each 
Supplier  placing  or  receiving  any  pur¬ 
chase  order  or  contract  rated  hereunder, 
shall  each  retain,  for  a  period  of  two 
years,  for  inspection  by  representatives 
of  the  Office  of  Production  Management, 
endorsed  copies  of  all  such  purchase  or¬ 
ders  or  contracts,  whether  accepted  or 
rejected,  segregated  from  all  other  pur¬ 
chase  orders  or  contracts  or  filed  in  such 
manner  that  they  can  be  readily  segre¬ 
gated  for  such  inspection. 

(g)  Reports.  The  Builder,  and  each 
Supplier  who  applies  the  preference  rat¬ 


ing  assigned  hereunder,  shall  file  such 
reports  as  may  be  required  from  time  to 
time  by  the  Office  of  Production  Man¬ 
agement. 

(h)  Communications  to  Office  of  Pro¬ 
duction  Management.  Acceptances  of 
this  Order,  all  reports  required  to  be  filed 
hereunder,  and  all  communications  con¬ 
cerning  this  Order,  shall,  unless  other¬ 
wise  directed,  be  addressed  to: 

Office  of  Production  Management, 
Washington,  D.  C.  Ref:  P-71. 

(i)  Violations.  Any  Person  who  wil¬ 
fully  violates  any  provision  of  this  Order 
or  who  by  any  act  or  omission  falsifies 
records  to  be  kept  or  information  to  be 
furnished  pursuant  to  this  Order  may 
be  prohibited  from  receiving  further  de¬ 
liveries  of  any  Material  subject  to  allo¬ 
cation,  and  such  further  action  may  be 
taken  as  is  deemed  appropriate,  includ¬ 
ing  a  recommendation  for  prosecution 
under  Section  35  (A)  of  the  Criminal 
Code  (18  U.S.C.  80). 

(j)  Revocation  or  amendment.  This 
Order  may  be  revoked  or  amended  at 
any  time  as  to  the  Builder  or  any  Sup¬ 
plier.  In  the  event  of  revocation,  deliv¬ 
eries  already  rated  pursuant  to  this  Or¬ 
der  shall  be  completed  in  accordance  with 
said  rating,  unless  the  rating  has  been 
specifically  revoked  with  respect  thereto. 
No  additional  applications  of  the  rating 
to  any  other  deliveries  shall  thereafter 
be  made  by  the  Builder  or  Supplier  af¬ 
fected  by  such  revocation. 

(k)  Applicability  of  Priorities  Regula¬ 
tion  No.  1.  This  Order  and  all  trans¬ 
actions  affected  thereby  are  subject  to 
the  provisions  of  Priorities  Regulation 
No.  1,  as  amended  from  time  to  time, 
except  to  the  extent  that  any  provision 
hereof  may  be  inconsistent  therewith,  in 
which  case  the  provisions  of  this  Order 
shall  govern. 

(l)  Effective  date.  This  Order  shall 

take  effect  on  the  date  specified  in  the 
heading  hereof,  and,  unless  sooner  re¬ 
voked,  shall  expire  on  the  31st  day  of 
March  1942.  (P.D.  Reg.  1,  Aug.  27,  1941, 

6  F.R.  4489;  O.P.M.  Reg.  3  Amended, 
Sept  2,  1941,  6  F.R.  4865;  E.O.  8629,  Jan. 
7,  1941,  6  F.R.  191;  E.O.  8875,  Aug.  28, 
1941,  6  F.R.  4483;  sec.  2  (a),  Public  No. 
671,  76th  Congress,  Third  Session,  as 
amended  by  Public  No.  89,  77th  Congress, 
First  Session;  sec.  9,  Public  No.  783,  76th 
Congress,  Third  Session) 

Issued  this  23d  day  of  December  1941. 

Donald  M.  Nelson, 
Director  of  Priorities. 

This  Order  Is  Not  Valid  Unless  Counter¬ 
signed  by  the  District  Manager,  Priorities 
Field  Service,  Office  of  Production  Man¬ 
agement 

Countersigned  by: 

Name 


Title 


Field  Office 


Effective  Date 


FEDERAL  REGISTER,  Wednesday ,  December  24,  1941 


6685 


Supplier’s  Acceptance  op  Preference  Rating 
Order  No.  P-71 — Material  Entering  Into 
the  Completion  of  Certain  Private  Housing 
Projects 

(Before  signing  this  acceptance,  read  carefully 
the  terms  of  the  foregoing  Order) 

Ref.  P-71 

To:  Office  of  Production  Management,  Wash¬ 
ington,  D.  C. 

The  undersigned  has  received  a  purchase 
order  or  contract  containing  an  endorsement 
in  the  form  provided  in  Preference  Rating 
Order  No.  P-71.  For  the  purpose  of  applying 
to  deliveries  to  the  undersigned  the  rating 
assigned  by  said  Order,  the  undersigned 
hereby  accepts  said  Order  and  agrees  to  be 
bound  by  the  terms  and  conditions  thereof. 
Dated  this _ day  of - 194 — 


Legal  Name  of  Supplier 

By  . . 

Signature  of  Duly  Title 

Authorized  Official 


Address  of  Supplier 


(Section  35  (A)  of  the  Criminal  Code  (18 
U.S.C.  80)  makes  It  a  criminal  offense  to  make 
a  false  statement  or  representation  to  any 
Department  or  Agency  of  the  United  States 
as  to  any  matter  within  its  Jurisdiction). 

Instructions 

The  requirements  for  furnishing  copies  of 
the  foregoing  Order  to  Suppliers  and  for  exe¬ 
cution  of  the  above  form  of  acceptance  by 
Suppliers  are  set  out  in  defail  in  paragraph 
(e)  of  the  Order.  Builders  or  Suppliers  re¬ 
quired  to  furnish  the  copies  must  make  them 
by  photo-offset  or  similar  photographic  proc¬ 
ess.  Such  copies  must  be  identical  in  size 
and  every  other  respect  with  the  Order  and 
acceptance  as  issued  by  the  Office  of  Pro¬ 
duction  Management. 

Copies  furnished  to  Suppliers  by  Builders 
or  other  Suppliers,  pursuant  to  the  require¬ 
ments  of  paragraph  (e)  of  the  foregoing 
Order,  should  have  the  form  of  acceptance 
left  blank  for  execution  by  the  Suppliers 
to  whom  they  are  furnished. 

[F.  R.  Doc.  41-9663;  Filed,  December  23,  1941; 

9:51  a.  m.] 


[Suspension  Order  No.  S-3] 

PART  1010— SUSPENSION  ORDERS  •. 

Enterprise  Oil  Co. 

Enterprise  Oil  Company  of  Enterprise, 
Alabama,  is  a  mill  engaged  in  the  produc¬ 
tion  of  cotton  seed  oil  and  mill  run  cot¬ 
ton  linters.  It  is  subject  to  the  provi¬ 
sions  of  General  Preference  Order  M-12, 
issued  August  19,  1941.  This  Order  pro¬ 
vides  that  a  mill  making  but  one  cut  of 
cotton  linters  shall  not  sell  more  than 
20%  of  its  mill  run  cotton  linters  other 
than  for  ultimate  use  in  the  chemical 
industry.  Enterprise  Oil  Company,  with 
full  knowledge  of  the  requirements  of 
General  Preference  Order  M-12,  sold  and 
shipped  its  entire  production  of  mill  run 
cotton  linters  for  the  months  of  August 
and  September  for  ultimate  use  other 
than  in  the  chemical  industry. 

Because  of  the  scarcity  and  critical  im¬ 
portance  of  cotton  linters,  this  wilful  vio¬ 
lation  of  General  Preference  Order  M-12 
has  resulted  in  the  diversion  of  cotton 
linters  from  primary  defense  needs  in 
the  production  of  explosives  and  has  thus 
impeded  the  defense  of  the  United  States. 
In  view  of  the  foregoing  facts, 


It  is  hereby  ordered: 

§  1010.3  Suspension  order  S-3.  (a) 
During  the  period  in  which  this  Order 
shall  be  in  effect,  deliveries  of  material 
to  Enterprise  Oil  Company  of  Enterprise, 
Alabama,  its  successors  and  assigns,  shall 
not  be  accorded  priority  over  deliveries 
under  any  other  contract  or  order  and  no 
preference  ratings  shall  be  assigned  or 
applied  to  such  deliveries  to  Enterprise 
Oil  Company  of  Enterprise,  Alabama  by 
means  of  Preference  Rating  Certificates, 
Preference  Rating  Orders,  General  Pref¬ 
erence  Orders,  or  any  other  orders  or 
regulations  of  the  Director  of  Priorities, 
except  as  specifically  directed  by  the 
Director  of  Priorities. 

(b)  During  the  period  in  which  this 
Order  shall  be  in  effect,  Enterprise  Oil 
Company  of  Enterprise,  Alabama,  its 
successors  and  assigns,  shall  accept  no 
deliveries  of  cotton  seed  from  any  source, 
except  as  specifically  directed  by  the  Di¬ 
rector  of  Priorities. 

(c)  During  the  period  in  which  this 
Order  shall  be  in  effect.  Enterprise  Oil 
Company,  Enterprise,  Alabama,  its  suc¬ 
cessors  and  assigns,  shall  make  no  deliv¬ 
ery  of  cotton  linters,  except  as  specifi¬ 
cally  directed  by  the  Director  of  Priori¬ 
ties. 

(d)  During  the  period  in  which  this 
Order  shall  be  in  effect,  no  person  shall 
deliver  any  cotton  seed  to  Enterprise  Oil 
Company,  its  successors  and  assigns,  in 
any  case  in  which  the  acceptance  of  such 
delivery  by  the  Company  would  be  in 

I  violation  of  this  Order;  nor  shall  any 
person  accept  delivery  of  cotton  linters 
from  Enterprise  Oil  Company  in  any  case 
in  which  the  delivery  of  cotton  linters  by 
the  Company  would  be  in  violation  of  this 
Order. 

(e)  This  Order  shall  take  effect  imme¬ 
diately  and,  unless  sooner  terminated  by 
further  order  of  the  Director  of  Priorities, 
shall  expire  at  midnight  of  June  30, 1942. 
(PD.  Reg.  1,  Aug.  27,  1941,  6  F.R.  4489; 
O.P.M.  Reg.  3,  Amended,  Sept.  2,  1941, 
6  F.R.  4865;  E.O.  8629,  Jan.  7,  1941,  6 
F.R.  191;  E.O.  8875,  Aug.  28,  1941,  6  F.R. 
4483;  sec.  2  (a) ,  Public  No.  671,  76th  Con¬ 
gress,  Third  Session,  as  amended  by  Pub¬ 
lic  No.  89,  77th  Congress,  First  Session; 
sec.  9,  Public  No.  783,  76th  Congress, 
Third  Session) 

Issued  this  22d  day  of  December,  1941. 

Donald  M.  Nelson, 
Director  of  Priorities. 

[F.  R.  Doc.  41-9654;  Filed,  December  23,  1941; 
9:49  a.  m.J 


[Suspension  Order  No.  S-4] 

PART  1010 — SUSPENSION  ORDERS 

Mock,  Judson,  Voehringer  Co.  of  N.  C.,  Inc. 

Mock,  Judson,  Voehringer  Company  of 
N.  C.,  Inc.  is  a  corporation  engaged  in 
the  manufacture  of  full-fashioned  silk 
hosiery.  On  August  2, 1941,  the  Director 
of  Priorities  issued  an  amendment  to 
General  Preference  Order  M-22  provid¬ 


ing  that  after  midnight  of  that  day  no 
raw  silk  could  be  thrown,  spun,  or  other¬ 
wise  processed  unless  specifically  author¬ 
ized  by  the  Director  of  Priorities.  On 
September  9,  1941,  the  Director  of  Pri¬ 
orities  announced  that  raw  silk  which  had 
been  opened  and  taken  out  of  the  orig¬ 
inal  bales  prior  to  midnight  of  August 
2,  1941,  would,  upon  application,  be  re¬ 
leased  from  the  restrictions  of  the  Order. 

On  September  15,  1941,  Mock,  Judson, 
Voehringer  Company  of  N.  C.,  Inc.  certi¬ 
fied  to  the  Office  of  Production  Manage¬ 
ment  that  it  held  51,705  pounds  of  raw 
silk  which  was  opened  and  awaiting 
processing  and  had  been  taken  out  of 
the  original  bales  prior  to  midnight  of 
August  2,  1941.  Upon  the  basis  of  this 
certification,  the  Director  of  Priorities, 
on  September  18,  1941,  released  this 
amount  of  silk  from  the  restrictions  of 
the  Order.  The  certification  of  Mock, 
Judson,  Voehringer  Company  of  N.  C., 
Inc.  was  false  and  misleading  in  that  the 
silk  held  by  Mock,  Judson,  Voehringer 
Company  of  N.  C.,  Inc.  was  not  open  and 
awaiting  processing  and  had  not  been 
taken  out  of  the  original  bales  prior  to 
midnight  August  2,  1941,  but  remained 
in  the  original  bales  and  had  been  opened 
only  for  the  purpose  of  testing  and 
sampling. 

The  misrepresentations  of  Mock,  Jud¬ 
son,  Voehringer  Company  of  N.  C.,  Inc. 
have  resulted  in  the  diversion  of  raw  silk 
I  from  primary  defense  needs  into  non- 
essential  uses  and  have  thus  impeded  the 
defense  of  the  United  States.  In  view  of 
the  foregoing  facts, 

It  is  hereby  ordered: 

§  1010.4  Suspension  Order  S-4.  (a) 

During  the  period  in  which  this  Order 
shall  be  in  effect,  deliveries  of  material 
to  Mock,  Judson,  Voehringer  Company 
of  N.  C.,  Inc.,  its  successors  and  assigns, 
shall  not  be  accorded  priority  over  deliv¬ 
eries  under  any  other  contract  or  order 
and  no  preference  ratings  shall  be  as¬ 
signed  or  applied  to  such  deliveries  to 
Mock,  Judson,  Voehringer  Company  of 
N.  C.,  Inc.  by  means  of  Preference  Rating 
Certificates,  Preference  Rating  Orders, 
General  Preference  Orders,  or  any  other 
orders  or  regulations  of  the  Director  of 
Priorities,  except  as  specifically  directed 
by  the  Director  of  Priorities. 

(b)  During  the  period  in  which  this 
.  Order  shall  be  in  effect,  no  deliveries  cf 

reserved  rayon  yarn  shall  be  made  to 
Mock,  Judson,  Voehringer  Company  of 
N.  C.,  Inc.  from  the  amounts  set  aside  by 
producers  thereof  in  accordance  with  the 
provisions  of  Supplementary  Order  M- 
37-a,  issued  by  the  Director  of  Priorities 
on  September  25,  1941. 

(c)  During  the  period  in  which  this 
Order  shall  be  in  effect,  Mock,  Judson, 
Voehringer  Company  of  N.  C.,  Inc.  shall 
not  blend,  wet  down,  throw,  knit,  weave 
or  otherwise  process  raw  silk. 

(d)  During  the  period  in  which  this 
Order  shall  be  in  effect,  Mock,  Judson, 
Voehringer  Company  of  N.  C.,  Inc.  shall 
make  no  delivery  or  sale  of  any  raw  silk 
in  its  possession  or  under  its  control  ex- 
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cept  to  the  Defense  Supplies  Corpora-  I 
tion.  Within  30  days  from  the  effective  ! 
date  of  this  Order,  Mock,  Judson,  Voeh- 
ringer  Company  of  N.  C.,  Inc,  shall  tender 
to  the  Defense  Supplies  Corporation  the 
entire  stock  of  raw  silk  owned  by  it  or 
held  for  its  account. 

(e)  This  Order  shall  take  effect  imme¬ 
diately  and,  unless  sooner  terminated  by 
further  order  of  the  Director  of  Priori¬ 
ties,  shall  expire  on  the  15th  day  of 
August,  1942.  (P.D.  Reg.  1,  Aug.  27, 1941, 

6  F.R.  4489;  O.P.M.  Reg.  3  Amended, 
Sept.  2,  1941,  6  F.R.  4865;  E.O.  8629,  Jan. 
7,  1941,  6  F.R.  191;  E.O.  8865,  Aug.  28, 
1941,  6  F.R.  4483;  sec.  2  (a).  Public  No. 
671,  76th  Congress,  Third  Session,  as 
amended  by  Public  No.  89,  77th  Con¬ 
gress,  First  Session;  sec.  9,  Public  No. 
783,  76th  Congress,  Third  Session) 

Issued  this  22d  day  of  December,  1941. 

Donald  M.  Nelson, 
Director  of  Priorities. 

[F.  R.  Doc.  41-9655;  Filed,  December  23,  1941; 

9:49  a.  m.] 


[Suspension  Order  No.  S-5] 

PART  1010 — SUSPENSION  ORDERS 
Siler  City  Hosiery  Co. 

Siler  City  Hosiery  Company  is  a  cor¬ 
poration  engaged  in  the  manufacture  of 
full-fashioned  silk  hosiery.  On  August 
2,  1941,  the  Director  of  Priorities  issued 
an  amendment  to  General  Preference 
Order  M-22  providing  that  after  mid¬ 
night  of  that  day  no  raw  silk  could  be 
thrown,  spun,  or  otherwise  processed  un¬ 
less  specifically  authorized  by  the  Direc¬ 
tor  of  Priorities.  On  September  9,  1941, 
the  Director  of  Priorities  announced  that 
raw  silk  which  had  been  opened  and 
taken  out  of  the  original  bales  prior  to 
midnight  of  August  2,  1941,  would,  upon 
application,  be  released  from  the  restric¬ 
tions  of  the  Order.  On  September  15, 
1941,  Siler  City  Hosiery  Company  cer¬ 
tified  to  the  Office  of  Production  Man¬ 
agement  that  it  held  4,622.43  pounds  of 
raw  silk  which  was  opened  and  awaiting 
processing  and  had  been  taken  out  of  the 
original  bales  prior  to  midnight  of  Au¬ 
gust  2,  1941.  Upon  the  basis  of  this  cer¬ 
tification,  the  Director  of  Priorities,  on 
September  18,  1941,  released  this  amount 
of  silk  from  the  restrictions  of  the  Order. 
The  certification  of  Siler  City  Hosiery 
Company  was  false  and  misleading  in 
that  the  silk  held  by  Siler  City  Hosiery 
Company  was  not  open  and  awaiting 
processing  and  had  not  been  taken  out 
of  the  original  bales  prior  to  midnight 
August  2.  1941,  but  remained  in  the 
original  bales  and  had  been  opened  only 
for  the  purpose  of  testing  and  sampling. 

The  misrepresentations  of  Siler  City 
Hosiery  Company  have  resulted  in  the 
diversion  of  raw  silk  from  primary  de¬ 
fense  needs  into  nonessential  uses  and 
have  thus  impeded  the  defense  of  the 
United  States.  In  view  of  the  foregoing 
facts. 


It  is  hereby  ordered: 

§  1010.5  Suspension  order  S-5.  (a) 
During  the  period  in  which  this  Order 
shall  be  in  effect,  deliveries  of  material 
to  Siler  City  Hosiery  Company,  its  suc¬ 
cessors  and  assigns,  shall  not  be  ac¬ 
corded  priority  over  deliveries  under  any 
other  contract  or  order  and  no  prefer¬ 
ence  ratings  shall  be  assigned  or  applied 
to  such  deliveries  to  Siler  City  Hosiery 
Company  by  means  of  Preference  Rating 
Certificates,  Preference  Rating  Orders, 
General  Preference  Orders,  or  any  other 
orders  or  regulations  of  the  Director  of 
Priorities,  except  as  specifically  directed 
by  the  Director  of  Priorities. 

(b)  During  the  period  in  which  this 
Order  shall  be  in  effect,  no  deliveries  of 
reserved  rayon  yarn  shall  be  made  to 
Siler  City  Hosiery  Company  from  the 
amounts  set  aside  by  producers  thereof 
in  accordance  with  the  provisions  of 
Supplementary  Order  M-37-a,  issued  by 
the  Director  of  Priorities  on  September 

j  25,  1941. 

(c)  During  the  period  in  which  this 
Order  shall  be  in  effect,  Siler  City  Ho¬ 
siery  Company  shall  not  blend,  wet  down, 
throw,  knit,  weave  or  otherwise  process 
raw  silk. 

(d)  During  the  period  in  which  this 
Order  shall  be  in  effect,  Siler  City  Ho¬ 
siery  Company  shall  make  no  delivery 
or  sale  of  any  raw  silk  in  its  possession 
or  under  its  control  except  to  the  Defense 
Supplies  Corporation.  Within  30  days 
from  the  effective  date  of  this  Order, 
Siler  City  Hosiery  Company  shall  tender 
to  the  Defense  Supplies  Corporation  the 
entire  stock  of  raw  silk  owned  by  it  or 
held  for  its  account. 

(e)  This  Order  shall  take  effect  im¬ 
mediately  and,  unless  sooner  terminated 
by  further  order  of  the  Director  of  Pri¬ 
orities,  shall  expire  on  the  15th  day  of 
August,  1942.  (P.D.  Reg.  1,  Aug.  27,  1941, 
6  F.R.  4489;  O.P.M.  Reg.  3  Amended, 
Sept.  2,  1941,  6  F.R.  4865;  E.O.  8629,  Jan. 
7,  1941,  6  F.R.  191;  E.O.  8865,  Aug.  28, 
1941,  6  F.R.  4483;  sec.  2  (a),  Public  No. 
671,  76th  Congress,  Third  Session,  as 
amended  by  Public  No.  89,  77th  Congress, 
First  Session;  sec.  9,  Public  No.  783,  76th 
Congress,  Third  Session) 

Issued  this  22d  day  of  December  1941. 

Donald  M.  Nelson, 
Director  of  Priorities. 

[F.  R.  Doc.  41-9656;  Filed,  December  23,  1941; 
9:49  a.  m.) 


[Suspension  Order  No.  S-6] 

PART  1010 — SUSPENSION  ORDERS 

Alabama  Hosiery  Mills,  Inc. 

Alabama  Hosiery  Mills,  Inc.  of  Decatur, 
Alabama,  is  a  corporation  engaged  in  the 
manufacture  of  full-fashioned  silk  hos¬ 
iery.  On  August  2,  1941,  the  Director  of 
Priorities  issued  an  amendment  to  Gen¬ 
eral  Preference  Order  M-22  providing 
that  after  midnight  of  that  day  no  raw 
silk  could  be  thrown,  spun,  or  otherwise 


processed  unless  specifically  authorized 
by  the  Director  of  Priorities.  On  Sep¬ 
tember  9,  1941,  the  Director  of  Priorities 
announced  that  raw  silk  which  had  been 
opened  and  taken  out  of  the  original  bales 
prior  to  midnight  of  August  2,  1941, 
would,  upon  application,  be  released  from 
the  restrictions  of  the  Order.  On  Sep¬ 
tember  15,  1941,  Alabama  Hosiery  Mills, 
Inc.  certified  to  the  Office  of  Production 
Management  that  it  held  12,085.36 
pounds  of  raw  silk  which  was  opened 
and  awaiting  processing  and  had  been 
taken  out  of  the  original  bales  prior  to 
midnight  of  August  2,  1941.  Upon  the 
basis  of  this  certification,  the  Director 
of  Priorities,  on  September  18,  1941,  re¬ 
leased  this  amount  of  silk  from  the  re¬ 
strictions  of  .the  Order.  The  certifica¬ 
tion  of  Alabama  Hosiery  Mills,  Inc.  of 
Decatur,  Alabama  was  false  and  mislead¬ 
ing  in  that  the  silk  held  by  Alabama 
Hosiery  Mills,  Inc.,  of  Decatur,  Alabama 
was  not  open  and  awaiting  processing 
and  had  not  been  taken  out  of  the  origi¬ 
nal  bales  prior  to  midnight  August  2, 
1941,  but  remained  in  the  original  bales 
and  had  been  opened  only  for  the  purpose 
of  testing  and  sampling. 

The  misrepresentations  of  Alabama 
Hosiery  Mills,  Inc.  of  Decatur,  Alabama 
have  resulted  in  the  diversion  of  raw  silk 
from  primary  defense  needs  into  non- 
essential  uses  and  have  thus  impeded  the 
defense  of  the  United  States.  In  view  of 
the  foregoing  facts, 

It  is  hereby  ordered: 

§  1010.6  Suspension  order  S-6.  (a) 

During  the  period  in  which  this  Order 
shall  be  in  effect,  deliveries  of  material 
to  Alabama  Hosiery  Mills,  Inc.  of  De¬ 
catur,  Alabama,  its  successors  and  assigns, 
shall  not  be  accorded  priority  over  de¬ 
liveries  under  any  other  contract  or  order 
and  no  preference  ratings  shall  be  as¬ 
signed  or  applied  to  such  deliveries  to 
Alabama  Hosiery  Mills,  Inc.  of  Decatur, 
Alabama  by  means  of  Preference  Rating 
Certificates,  Preference  Rating  Orders, 
General  Preference  Orders,  or  any  other 
orders  or  regulations  of  the  Director  of 
Priorities,  except  as  specifically  directed 
by  the  Director  of  Priorities. 

(b)  During  the  period  in  which  this 
Order  shall  be  in  effect,  no  deliveries  of 
reserved  rayon  yarn  shall  be  made  to 
Alabama  Hosiery  Mills,  Inc.  of  Decatur, 
Alabama  from  the  amount  set  aside  by 
producers  thereof  in  accordance  with 
the  provisions  of  Supplementary  Order 
M-37-a,  issued  by  the  Director  of  Priori¬ 
ties  on  September  25,  1941. 

(c)  During  the  period  in  which  this 
Order  shall  be  in  effect,  Alabama  Hosiery 
Mills,  Inc.  of  Decatur,  Alabama  shall  not 
blend,  wet  down,  throw,  knit,  weave  or 
otherwise  process  raw  silk. 

(d)  During  the  period  in  which  this 
Order  shall  be  in  effect,  Alabama  Hosiery 
Mills,  Inc.  of  Decatur,  Alabama  shall 
make  no  delivery  or  sale  of  any  raw'  silk 
in  its  possession  or  under  its  control  ex¬ 
cept  to  the  Defense  Supplies  Corporation. 
Within  30  days  from  the  effective  date  of 
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this  Order,  Alabama  Hosiery  Mills,  Inc. 
of  Decatur,  Alabama  shall  tender  to  the 
Defense  Supplies  Corporation  the  entire 
stock  of  raw  silk  owned  by  it  or  held  for 
its  account. 

(e)  This  Order  shall  take  effect  im¬ 
mediately  and,  unless  sooner  terminated 
by  further  order  of  the  Director  of  Pri¬ 
orities,  shall  expire  on  the  15th  day  of 
August,  1942.  (P.D.  Reg.  1,  Aug.  27, 

1941, 6  F.R.  4489;  O.P.M.  Reg.  3  Amended, 
Sept.  2,  1941,  6  F.R.  4865;  E.O.  8629,  Jan. 
7,  1941,  6  F.R.  191;  E.O.  8865,  Aug.  28, 
1941,  6  F.R.  4483;  sec.  2  (a),  Public  No. 
671,  76th  Congress,  Third  Session,  as 
amended  by  Public  No.  89,  77th  Congress, 
First  Session;  sec. '9,  Public  No.  783,  76th 
Congress,  Third  Session) 

Issued  this  22d  day  of  December  1941. 

Donald  M.  Nelson, 
Director  of  Priorities. 

[F.  R.  Doc.  41-9657;  Filed,  December  23,  1941; 

9:49  a.  m.] 


PART  1047 — CONSERVATION  OF  PRODUCTION 
MATERIAL  FOR  THE  OIL  INDUSTRY 

Conservation  Order  M-68 


Whereas  the  Congress  of  the  United 
States  has  declared  a  “state  of  war  be¬ 
tween  the  United  States  and  the  Imperial 
Japanese  Government,”  and  has  further 
adopted  Joint  Resolutions  “declaring 
that  a  state  of  war  exists  between”  the 
Government  of  Germany  and  the  Gov¬ 
ernment  of  Italy  “and  the  Government 
and  people  of  the  United  States” ;  and 
Whereas  the  prosecution  of  this  war 
requires  the  immediate  increased  use  in 
emergency  activities  of  vast  quantities 
of  steel,  nonferrous  metals,  rubber,  and 
other  critical  materials;  and 
Whereas  it  is  imperative  to  an  effec¬ 
tive  prosecution  of  this  war  that  the  pro 
duction  of  petroleum  be  conducted  un¬ 
der  circumstances  and  conditions  which 
will  assure  a  maximum  recovery  of 
petroleum  and  associated  hydrocarbons, 
and  which  will  not  involve  a  waste  and 
inefficient  use  of  the  limited  quantities 
of  critical  materials  available  for  petro¬ 
leum  production;  and 
Whereas  conservation  of  materials  by 
means  of  the  restrictions  hereinafter  or¬ 
dered  in  the  use  of  such  material  in  the 
production  of  petroleum  is  necessary  in 
order  to  maintain  the  production  of 
petroleum  for  war  uses  and  essential 
civilian  services  and  to  assure  a  mini¬ 
mum  expenditure  of  scarce  equipment; 
Now,  therefore,  it  is  ordered,  That: 

§  1047.1  Conservation  Order  M-68 — 
(a)  Definitions.  (1)  “Person”  means  any 
individual,  partnership,  association,  cor¬ 
poration,  or  other  form  of  enterprise. 

(2)  “Production”  means  the  discovery, 
development,  and  depletion  of  Petroleum 
Pools,  including  without  limitation  the 
operation  of  cycling  plants  and  plants 
for  the  extraction  of  natural  gasoline  and 
associated  hydrocarbons. 

(3)  “Petroleum”  means  petroleum. 
Petroleum  products,  and  associated 


hydrocarbons  including  but  not  limited 
to  natural  gas. 

(4)  “Operator”  means  any  Person  en¬ 
gaged  in  Production. 

(5)  “Material”  means  any  commodity, 
equipment,  accessories,  parts,  assemblies, 
or  products  of  any  kind  used  in  Produc¬ 
tion. 

(6)  “Exploratory  Well”  means  any 
well  located  not  less  than  two  miles  from 
any  well  capable  of  producing  Petroleum. 

(7)  “Condensate  Field”  means  any 
condensate,  distillate,  naphtha,  or  retro¬ 
grade  Pool  or  Pools  in  which  the  liquid 
and  gaseous  hydrocarbons  recovered  at 
the  surface  occur  in  a  single  phase  under 
original  reservoir  conditions  or  any  gas- 
cap  Pool  in  which  commercial  oil  occurs 
in  the  liquid  phase  and  in  which  there 
exist  a  gas-cap  or  gas-caps  of  a  size  suf¬ 
ficient  to  have  the  essential  character¬ 
istics  of  a  condensate  Pool. 

(8)  “Pool”  means  any  underground 
accumulation  of  crude  petroleum  or  asso¬ 
ciated  hydrocarbon  substances,  including 
but  not  limited  to  natural  gas,  consti¬ 
tuting  a  single  and  separate  reservoir  or 
source  of  supply  within  a  field,  area,  or 
horizon  whether  or  not  presently  dis¬ 
covered  or  developed. 

(b)  Conservation  of  material  used  in 
production.  Subject  to  the  exceptions  in 
paragraph  (c)  hereof  no  Operator  shall 
order,  purchase,  accept  delivery  of,  with 
draw  from  inventory  or  in  any  other 
manner,  directly  or  indirectly,  secure  or 
use  Material  for  Production  purposes. 
Subject  to  the  exceptions  in  paragraph 

(c)  hereof,  no  Person  shall  deliver  or 
otherwise  supply,  or  cause  to  be  delivered 
or  otherwise  supplied,  any  Material  which 
he  knows,  or  should  know,  is  intended 
for  use  in  Production. 

(c)  Exceptions.  The  provisions  of 
paragraph  (b)  hereof  shall  not  be  applied 
in  the  following  instances: 


(1)  To  any  case  where  Material  is  to 
be  used  by  an  Operator  for  repair  or 
maintenance  purposes  or  as  operating 
supplies  as  these  terms  are  defined  in 
Preference  Rating  Order  P-98. 

(2)  To  any  case  where  Material  is  to 
be  used  by  an  Operator  exclusively  in 
carrying  out,  by  means  of  a  research  lab¬ 
oratory,  investigations  into  more  efficient 
or  more  effective  methods  of  conducting 
Production  operations. 

(3)  To  any  case  where  Material  is  to 
be  used  by  an  Operator  exclusively  for 
operations  directly  involved  in  the  search 
for  and  discovery  of  a  previously  un¬ 
known  Pool,  including  without  limita¬ 
tion  Material  necessary  for  geological, 
geophysical,  and  geochemical  prospect¬ 
ing  and  Material  used  in  the  drilling  and 
completion  of  any  Exploratory  Well. 

(4)  To  any  case  where  Material  is  to 
be  used  by  an  Operator  in  secondary  re¬ 
covery  operations  by  means  of  artificial 
water  drive,  gas  drive,  or  air  drive  oper¬ 
ations,  but  not  including  Material  to  be 
used  in  Production  operations  by  means 
of  primary  gas  cycling  or  pressure  main¬ 
tenance. 


(5)  To  any  case  where  Material  neces¬ 
sary  for  lease  equipment,  including  oil 
treating  equipment  and  salt  water  dis¬ 
posal  or  injection  equipment,  but  not 
including  pumping  or  other  artificial  lift¬ 
ing  equipment,  is  to  be  used  by  an  Oper¬ 
ator. 

(6)  To  any  case  where  Material  is  to 
be  used  by  an  Operator  for  pumping  or 
artificial  lifting  equipment  to  be  installed 
on  a  well  located  on  any  single  lease  or 
tract  in  any  field  on  which  lease  or  tract 
the  number  of  wells  to  which  pumping  or 
artificial  lifting  equipment  has  been  or 
is  to  be  attached  does  not  at  any  time 
exceed  an  average  of  one  well  to  every 
10  surface  acres  of  that  part  or  parts  of 
such  lease  or  tract  as  are  contained 
within  the  productive  limits  of  the  field; 
or  to  any  case  where  Material  is  to  be 
used  by  an  Operator  for  pumping  or  other 
artificial  lifting  equipment  to  be  installed 
on  a  well  located  on  any  single  lease 
or  tract  of  10  acres  or  less  in  any  field 
on  which  lease  or  tract  no  other  wells  are 
located  to  which  pumping  or  other  arti¬ 
ficial  lifting  equipment  is  attached. 

(7)  To  any  case  where  Material  is  to 
be  used  by  an  Operator  to  drill  or  com¬ 
plete  any  well  in  any  discovered  or  undis¬ 
covered  oil  field,  other  than  a  Condensate 
Field,  where  such  well  conforms  to  a  uni¬ 
form  well-spacing  pattern  of  not  more 
than  one  single  well  to  each  40  surface 
acres. 

(8)  To  any  case  where  Material  is  to 
be  used  by  an  Operator  to  drill,  complete, 
or  provide  additions  to  any  well  in  any 
discovered  or  undiscovered  natural  gas 
field,  other  than  a  Condensate  Field, 
where  such  well  conforms  to  a  uniform 
well-spacing  pattern  of  not  more  than 
one  single  well  to  each  640  surface  acres. 

(9)  To  any  case  where  the  Director  of 
Priorities,  Office  of  Production  Manage¬ 
ment,  upon  recommendation  of  the  Office 
of  Petroleum  Coordinator,  has  deter¬ 
mined  that  Production  is  necessary  by 
any  Operator  or  in  any  field  where  any 
conditions  in  such  field  make  it  necessary 
and  appropriate  in  the  public  interest 
and  to  promote  the  war  effort.  Applica¬ 
tion  for  such  a  determination  shall  be 
made  by  letter  and  filed  with  the  Pe¬ 
troleum  Coordinator  for  National  De¬ 
fense,  Department  of  the  Interior,  Wash¬ 
ington,  D.  C.  Information  to  be  submitted 
in  such  application  shall  be  in  accord¬ 
ance  with  OPC  Form  PD-214a,  OPC 
Form  PD-214b,  or  OPC  Form  PD-214c, 
Issued  by  the  Office  of  Petroleum  Coordi¬ 
nator. 


(d)  Restriction  on  subdivision.  No  sin¬ 
gle  lease  or  tract  existing  as  such  as  of 
the  effective  date  of  this  Order  shall  be 
subdivided  or  otherwise  rearranged  for 
the  purpose  of  making  available  to  any 
Person  the  provisions  of  paragraph  (c) 
(6). 

(e)  Violations.  Any  Person  affected  by 
this  Order  who  violates  any  of  its  pro¬ 
visions  or  a  provision  of  any  other  Order 
or  who  by  any  act  or  omission  falsifies 
records  to  be  kept  or  information  to  be 
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furnished  pursuant  to  this  Order  may 
be  prohibited  from  receiving  further  de¬ 
liveries  of  any  material  subject  to  alloca¬ 
tion,  and  such  further  action  may  be 
taken  as  is  deemed  appropriate  including 
a  recommendation  for  prosecution  under 
Section  35  (A)  of  the  Criminal  Code 
(18  UJ3.C.  80). 

(f)  Revocation  or  amendment.  This 
Order  may  be  revoked  or  amended  at 
any  time  as  to  any  Person.  In  the  event 
of  revocation,  deliveries  shall  be  made 
in  accordance  with  the  provisions  of  any 
applicable  Preference  Rating  Order  with¬ 
out  further  restrictions,  unless  such  de¬ 
liveries  have  been  specifically  restricted. 

(g)  Applicability  of  Priorities  Regula¬ 
tion  No.  1.  This  Order  and  all  transac¬ 
tions  affected  thereby  are  subject  to  the 
provisions  of  Priorities  Regulation  No.  1, 
as  amended  from  time  to  time,  except  to 
the  extent  that  any  provision  of  this 
Order  may  be  inconsistent  therewith,  in 
which  case  such  provision  shall  govern. 

(h)  Effective  date.  This  Order  shall 
take  effect  on  the  date  specified  in  the 
heading  hereof,  and  shall  continue  in 
effect  until  revoked.  (P.D.  Reg.  1,  Aug. 
27,  1941,  6  F.R.  4489;  O.P.M.  Reg.  3 
Amended,  Sept.  2,  1941,  6  F.R.  4865;  E.O. 
8629,  Jan.  7,  1941,  6  F.R.  191;  E.O.  8875, 
Aug.  28,  1941,  6  F.R.  4483;  sec.  2  (a), 
Public  No.  671,  76th  Congress,  Third  Ses¬ 
sion,  as  amended  by  Public  No.  89,  77th 
Congress,  First  Session;  sec.  9,  Public  No. 
783,  76th  Congress,  Third  Session) 

Issued  this  23d  day  of  December  1941. 

Donald  M.  Nelson, 
Director  of  Priorities. 

(F.  E.  Doc.  41-9662,  Filed,  December  23,  1941; 

9:51  a.  m.] 


CHAPTER  XI— OFFICE  OF  PRICE 
ADMINISTRATION 

Part  1304 — Iron  and  Steel  Scrap 

AMENDMENT  NO.  1 1  OF  PRICE  SCHEDULE  NO. 

4 — IRON  AND  STEEL  SCRAP  (REVISED  TO 

DECEMBER  23,  1941) 

Sections  1304.1  to  1304.18,  inclusive, 
are  hereby  amended  so  that  Price  Sched¬ 
ule  No.  4  shall  read  as  follows: 

§  1304.1  Maximum  prices  on  sales  of 
iron  and  steel  scrap  other  than  railroad 
scrap.  On  and  after  April  3,  1941,  re¬ 
gardless  of  the  terms  of  any  contract  of 
sale  or  purchase  or  other  commitment 
theretofore  entered  into,  no  person  shall 
sell,  offer"  to  sell,  deliver,  or  transfer  iron 
and  steel  scrap  other  than  railroad  scrap, 
to  the  consumer  of  such  scrap  or  to  his 
broker,  at  prices  higher  than  the  prices 
set  forth  in  Appendices  A,  C,  D  and  E, 
incorporated  herein  as  §§  1304.13, 
1304.15,  1304.16  and  1304.17,  and  no  con¬ 
sumer  or  his  broker  shall  buy,  offer  to 
buy,  or  accept  delivery  of,  iron  and  steel 
scrap  other  than  railroad  scrap  at  prices 
higher  than  the  prices  set  forth  in  Ap¬ 
pendices  A,  C,  D  and  E,  except  as  pro¬ 
vided  in  §  1304.6  and  1304.9  hereof.* 

*§§  1304.1  to  1304.17,  Inclusive,  issued  pur¬ 
suant  to  the  authority  contained  in  Execu¬ 
tive  Orders  No.  8734,  8875,  6  F.R.  1917,  4483. 


§  1304.2  Maximum  prices  on  sales  of 
iron  and  steel  railroad  scrap.  On  and 
after  April  3, 1941,  regardless  of  the  terms 
of  any  contract  of  sale  or  purchase,  or 
other  commitment  theretofore  entered 
into,  no  person  shall  sell,  offer  to  sell, 
deliver  or  transfer  iron  and  steel  rail¬ 
road  scrap  to  the  consumer  of  such  scrap 
or  to  his  broker,  at  prices  higher  than 
the  prices  set  forth  in  Appendices  B,  D 
and  E,  incorporated  herein  as  §§  1304.14, 
1304.16  and  1304.17,  and  no  consumer  or 
his  broker  shall  buy,  offer  to  buy,  or 
accept  delivery  of  iron  and  steel  railroad 
scrap  at  prices  higher  than  the  prices 
established  in  Appendix  B,  except  as  pro¬ 
vided  in  §§  1304.6  and  1304.9  hereof.* 

§  1304.3  Lower  than  maximum  prices. 
Lower  prices  than  those  set  forth  in  Ap¬ 
pendices  A,  B,  C,  D  and  E  may,  however, 
be  charged,  demanded,  paid  or  offered.* 

§  1304.4  Method  of  securing  informa¬ 
tion  governing  maximum  prices  on  sales 
of  iron  and  steel  railroad  scrap.  On  and 
after  April  3,  1941,  no  sale  of  any  grade 
of  iron  and  steel  railroad  scrap,  for  which 
a  maximum  price  is  not  listed  in  Ap¬ 
pendix  B,  shall  be  made  until  after  the 
Office  of  Price  Administration  has  estab¬ 
lished  a  maximum  price  therefor,  and 
until  opportunity  has  been  given  any 
prospective  buyer  of  such  scrap  to  learn 
the  maximum  price  applicable  to  such 
sale.  The  prospective  buyer  may  ascer¬ 
tain  such  maximum  price  by  addressing 
an  inquiry  to  the  Office  of  Price  Admin¬ 
istration,  Washington,  D.  C.  The  rail¬ 
road  maker  thereof  or  other  person  shall 
file  with  the  Office  of  Price  Administra¬ 
tion  the  information  required  to  deter¬ 
mine  with  Appendix  B  the  maximum 
price  thereby  established  for  such  grade.* 

§  1304.5  Allocated  scrap.  Where, 
prior  to  November  23,  1941,  the  Director 
of  Priorities  of  the  Office  of  Production 
Management  issued  an  order  allocating 
a  specified  tonnage  of  scrap,  and  any  por¬ 
tion  of  such  tonnage  remains  undeliv¬ 
ered  on  December  23,  1941,  such  scrap 
shall  continue  to  be  governed  by  the  pro¬ 
visions  of  Price  Schedule  No.  4  in  effect 
at  the  time  the  order  of  allocation  was 
issued.  * 

§  1304.6  Commissions.  No  commis¬ 
sion  shall  be  payable  hereunder,  except 
by  a  consumer  to  a  broker  for  brokerage 
services  rendered  to  the  consumer.  In 
the  event  that  a  consumer  shall  employ 
a  broker  to  purchase  iron  and  steel  scrap, 
such  consumer  may  pay  such  broker  a 
commission  not  exceeding  50  cents  per 
gross  ton.  No  commission  shall  be  pay¬ 
able  unless  (a)  the  broker  guarantees  the 
quality  and  delivery  of  an  agreed  ton¬ 
nage  of  scrap;  (b)  the  scrap  is  purchased 
by  the  consumer  at  a  price  not  higher 
than  the  maximum  applicable  herein; 
(c)  the  broker  sells  the  scrap  to  the  con¬ 
sumer  at  the  same  price  at  which  he  pur¬ 
chased  it;  (d)  the  broker  does  not  split 
or  divide  the  commission  with  the  seller 
or  sellers  of  the  scrap,  with  another 
broker  or  subbroker,  or  with  the  con¬ 
sumer.  No  commission  shall  be  payable 
to  a  person  for  scrap  which  he  prepares. 


A  person  who  has  not  acted  as  a  broker 
prior  to  April  3,  1941  shall,  in  no  case,  be 
allowed  a  brokerage  commission.* 

§  1304.7  Evasion.  The  price  limita¬ 
tions  set  forth  in  this  Schedule  shall  not 
be  evaded  whether  by  direct  or  indirect 
methods,  in  connection  with  the  pur¬ 
chase,  sale,  delivery  or  transfer  of  iron 
and  steel  scrap,  alone  or  in  conjunction 
with  any  other  material,  or  by  way  of 
any  commission,  cross-billing,  service, 
transportation,  or  other  charge,  or  dis¬ 
count,  premium,  or  other  privilege,  or  by 
tying-agreement  or  other  trade  under¬ 
standing,  or  by  upgrading,  or  otherwise.* 

§  1304.8  Record-keeping  and  report¬ 
ing  requirements.  Every  dealer  in,  and 
every  maker,  smelter,  processor,  broker, 
or  consumer  of,  and  every  other  person 
purchasing  or  selling  iron  and  steel  scrap 
shall  keep  for  inspection  by  the  Office  of 
Price  Administration  for  a  period  of  not 
less  than  one  year,  complete  and  accur¬ 
ate  records  of: 

(a)  Each  such  purchase  or  sale,  the 
date  thereof,  the  name  and  address  of 
the  buyer  or  the  seller,  the  shipping  point 
price,  the  price  paid,  or  received  at  the 
point  of  delivery,  and  the  quantity  in 
pounds  and  quality  in  grades,  as  defined 
in  the  applicable  appendix.  In  the  case 
of  scrap  for  which  maximum  prices  have 
been  established  under  appendices  A,  C, 
D  and  E,  hereof,  the  record,  with  respect 
to  prices,  must  contain  the  shipping 
point  price,  the  mode  or  modes  of  trans¬ 
portation  used  from  shipping  point  to 
point  of  delivery,  the  transportation 
charges  involved,  the  bills  of  lading  and 
other  documents  evidencing  the  move¬ 
ment  from  shipping  point  to  point  of  de¬ 
livery,  the  price  at  the  point  of  delivery 
and  the  commission,  if  any  involved,  on 
the  transaction.  In  the  case  of  scrap  for 
which  maximum  prices  have  been  estab¬ 
lished  under  Appendix  B,  the  record,  with 
respect  to  prices,  must  contain  compara¬ 
ble  data  to  that  required  for  Appendices 
A,  C,  D  and  E. 

(b)  As  of  the  close  of  each  month,  the 
quantity  in  pounds  and  quality  by  grades 
of  iron  and  steel  scrap,  (1)  on  hand  and 
(2)  on  order. 

Persons  affected  by  this  Schedule  shall 
submit  such  reports  to  the  Office  of  Price 
Administration  as  it  may  from  time  to 
time  require.* 

§  1304.9  Modification  of  the  schedule. 
Persons  complaining  of  hardship  or  in¬ 
equity  in  the  operation  of  this  Schedule 
may  apply  to  the  Office  of  Price  Adminis¬ 
tration  for  approval  of  any  modification 
thereof  or  exception  therefrom :  Provided, 
That  no  application  under  this  section 
will  be  considered  unless  filed  by  persons 
complying  with  this  Schedule  and  all 
other  Schedules  issued  by  the  Office  of 
Price  Administration.  Such  applications 
must  be  submitted  under  oath  and  in  a 
separate  document  captioned:  “Applica¬ 
tion  for  Relief  from  Price  Schedule  No. 
4 — Iron  and  Steel  Scrap,”  and  shall  not 
be  contained  in  any  filing  of  information, 
or  prices  required  to  be  filed  under  this 
Schedule.* 
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§  1304.10  Enforcement.  In  the  event 
of  refusal  or  failure  to  abide  by  the  price 
limitations,  record  requirements,  or  other 
provisions  of  this  Schedule,  or  in  the 
event  of  any  evasion  or  attempt  to  evade 
the  price  limitations  or  other  provisions 
of  this  Schedule,  the  Office  of  Price  Ad¬ 
ministration  will  make  every  effort  to 
assure  (a)  that  the  Congress  and  the 
public  are  fully  informed  thereof;  (b) 
that  the  powers  of  Government,  both 
state  and  federal,  are  fully  exerted  in 
order  to  protect  the  public  interest  and 
the  interests  of  those  persons  who  com¬ 
ply  with  this  Schedule;  (c)  that  full 
advantage  will  be  taken  of  the  coopera¬ 
tion  of  the  various  political  subdivisions 
Of  state,  county,  and  local  governments 
by  calling  to  the  attention  of  the  proper 
authorities,  failures  to  comply  with  this 
Schedule,  and  (d)  that  the  procurement 
services  of  the  Government  are  requested 
to  refrain  from  selling  to  or  purchasing 
from  those  persons  who  fail  to  comply 
with  this  Schedule.  Persons  who  have 
evidence  of  the  offer,  receipt,  demand  or 
payment  of  prices  higher  than  the  maxi¬ 
mum  prices,  or  of  any  evasion  or  effort 
to  evade  the  provisions  hereof,  or  of  spec¬ 
ulation,  or  manipulation  of  prices  of  iron 
and  steel  scrap,  or  of  the  hoarding  or 
accumulating  of  unnecessary  inventories 
thereof,  are  urged  to  communicate  with 
the  Office  of  Price  Administration.* 

§  1304.11  Definitions,  (a)  “Person” 
means  an  individual,  corporation,  asso¬ 
ciation,  partnership,  trustee  in  bank¬ 
ruptcy,  receiver  or  other  entity. 

(b)  “Iron  and  steel  scrap”  means  all 
kinds  and  grades  of  imported  and  domes¬ 
tic  iron  and  steel  scrap  including  iron 
and  steel  railroad  scrap. 

(c)  “Iron  and  steel  scrap  other  than 
railroad  scrap”  means  the  kinds  and 
grades  of  imported  and  domestic  iron 
and  steel  scrap  referred  to  in  Appendices 
A,  C,  D  and  E. 

(d)  “Iron  and  steel  railroad  scrap” 
means  iron  and  steel  scrap  having  a 
railroad  origin  and  includes  the  kinds 
and  grades  of  imported  and  domestic 
iron  and  steel  scrap  referred  to  in  Ap¬ 
pendices  B,  D  and  E. 

(e)  “Railroad”  means  steam  and  elec¬ 
tric  railroads,  street,  suburban,  and  in- 
terurban  electric  railways  and  local 
trolleys,  and  mines,  logging  roads  and 
similar  sources  of  iron  and  steel  scrap. 

(f)  “Consumer”  means  a  purchaser, 
for  its  own  consumption,  of  iron  or  steel 
scrap,  i.  e.  smelter,  foundry,  steel  mill, 
etc. 

(g)  “Imported  scrap”  means  iron  and 
steel  scrap  which  does  not  originate  in 
and  is  not  shipped  from  one  of  the  48 
States  or  the  District  of  Columbia.* 

§  1304.12  Effective  date.  This  Sched¬ 
ule  shall  become  effective  April  3,  1941, 
except  as  otherwise  specifically  provided 
herein.* 

Issued  this  22d  day  of  December  1941. 
This  amendment  No.  11  shall  become 
effective  December  23,  1941. 

Leon  Henderson, 

Administrator , 


§  1304.13  Appendix  A — Maximum  prices  for  iron  and  steel  scrap' other  than 
railroad  scrap,  (a)  Basing  point 1  prices  from  which  shipping  point  prices  and  con¬ 
sumers’  delivered  prices  are  to  be  computed. 

I  All  the  prices  given  below  are  per  gross  ton] 


Pitts- 

Brack- 

But- 

Mones- 

Mid- 

Johns- 

haron,  ( 
Pa. 

Canton, 

Ohio 

burgh, 

enridge, 

ler. 

sen, 

Pa. 

land, 

town,  B 

Pa.8 

Pa. 

Pa. 

Pa. 

Pa. 

' 

‘  $20.00 

$20.00 

$20.00 

$20.00 

$20.00 

$20.00 

$20.00 

$20.00 

!  16. 00 

16.00 

16.00 

16.00 

16.00 

10.00 

16.00 

16.00 

-  J  16. 00 

7 

16.00 

10.00 

16.00 

16.00 

16.00 

16.00 

16.00 

.  25.00 

25.00 

25.00 

25.00 

25.00 

25. 00 

25.00 

25.00 

.  22.50 

22.50 

22.50 

22.50 

22.50 

22.50 

22.50 

22.50 

.  22.50 

22.50 

22.50 

22.50 

22.50 

22.50 

22.50 

22.50 

.  21.00 

21.00 

21.00 

21.00 

21.00 

21.00 

21.00 

21.00 

.  21.50 

21.50 

21.50 

21.50 

21.50 

21.50 

21.50 

21.50 

.  22.00 

22.00 

22.00 

22.00 

22.00 

22.00 

22.00 

22.00 

.  20.00 

20.00 

20.00 

20.00 

20.00 

20.00 

20. (X) 

20.00 

.  20.50 

20.50 

20.50 

20.50 

20.50 

20.  .50 

20.50 

20. 60 

.  21. 00 

21.00 

21.00 

21.00 

21.00 

21.00 

21.  (X) 

21.00 

..  18.00 

18.00 

18.00 

»  18.00 

18.00 

18.  00 

18.00 

18.00 

..  19.50 

19.50 

19.50 

19.50 

19.50 

19.50 

19.50 

19.50 

..  21.00 

21.00 

21.00 

21.00 

21.00 

21.00 

21.00 

21.00 

Steu¬ 

ben¬ 

ville, 

Ohio 

Youngs- 

War- 

Weir- 

Cleve- 

Cincin- 

Mid¬ 

dle- 

town, 

Ohio 

Ports- 

town. 

ren, 

Ohio 

ton. 

land, 

nati, 

mouth, 

Ohio 

W.  Va. 

Ohio 

Ohio  3 

Ohio 

$20. 00 

$20.00 

$20.00 

$20.00 

$19.50 

$19.50 

$19.50 

$19.50 

16.00 

16.00 

16.00 

18.00 

15.50 

15.50 

15.50 

15.50 

16.00 

16.00 

10.00 

16.00 

15. 5( 

15.50 

15.60 

16.50 

25.00 

25.00 

25.00 

25.00 

24.50 

24.50 

24.50 

24. 50 

22.60 

22.50 

22.50 

22.50 

22.00 

22.00 

22.00 

22.  (X) 

22.50 

22.60 

22.50 

22.50 

22.00 

22.00 

22.00 

22.00 

21.00 

21.00 

21.00 

21.00 

20.50 

20.50 

20.50 

20.50 

.  21.60 

21.60 

21.50 

21.60 

21.00 

21.00 

21.00 

21.00 

.  22.00 

22.00 

22.00 

22.00 

21.50 

•  21.50 

21.50 

21.50 

.  20.00 

20.00 

20. 0( 

20.  (X 

19.  5( 

19.  5C 

19.  51 

19.50 

.  20.50 

20.50 

20.  5( 

20.  5( 

20. 0( 

20.  Ot 

20.  (X 

20.00 

.  21.00 

21.00 

21.00 

21.  Ot 

20.  5( 

20.  50 

20. 6( 

20.50 

.  18.00 

18. 0( 

18.00 

18.  Of 

17.  5( 

17.50 

17.  5C 

17.50 

.  19.50 

19.50 

19.50 

19.  5f 

19.  (X 

19.00 

19.  Of 

19.00 

.  21.00 

21. 0C 

21.00 

21.01 

20.51 

20.50 

20.51 

20.50 

OPEN  HEARTH  GRADES  • 

1.  No.  1  heavy  melting  steel . . 

2.  No.  1  hydraulic  compressed  black  sheet 

scrap. . . . 

3.  No.  2  heavy  melting  steel . . 

4.  Dealers’  No.  1  bundles . . . 

5.  Dealers’  No.  2  bundles _ 

0.  No.  1  bushcline . 

7.  Machine  shop  turnings . 

BLAST  FURNACE  GRADES 

8.  Mixed  borings  Ar  turnings . 

9.  Shovelling  turnings. . . . 

10.  No.  2  busheling . . . 

11.  Cast  iron  borings . 


(For  electric  furnace  &  foundry  use  only) 


13.  Low  phos.  bar  crops  &  smaller . 

14.  Low  phos.  punchings  &  plate  scrap. 


16. 


under, 
leavy  ci 
under. 


20.  Cut  automotive  steel  scrap  1  ft.  &  under 

21.  Alloy  free  low  phos.  A  sulphur  turnings. 

22.  First  cut  heavy  axle  &  forge  turnings _ 

23.  Electric  furnace  bundles . 


OPEN  HEARTH  GRADES  6 

No.  1  heavy  melting  steel . . . . 

No.  1  hydraulic  compressed  black  sheet- 

scrap . 

No.  2  heavy  melting  steel . 

Dealers’  No.  1  Bundles _ _ _ 

Dealers’  No.  2  Bundles... . . . 

No.  1  Busheling . . 

Machine  shop  turnings . 


BLAST  FURNACE  GRADES  e 


Mixed  borings  A  turnings. 

Shoveling  turnings. . 

No.  2  busheling . 

Cast  iron  borings . 


ELECTRIC  FURNACE  AND  FOUNDRY  GRADES  •  7 
(For  electric  furnace  &  foundry  use  only) 

12.  Low  phos.  billet,  bloom  &  forge  crops _ 

13.  Low  phos.  bar  crops  &  smaller - 

14.  Low  phos.  punchings  &  plate  scrap. 

15.  Heavy  cut  structural  &  plate  scrap,  3  ft. 

&  under . 

16.  Heavy  cut  structural  &  plate  scrap,  2  ft. 

&  under . 

17.  Heavy  cut  structural  &  plate  scrap,  1  ft. 

&  under . 

18.  Cut  automotive  steel  scrap  3  ft.  &  under. 

19.  Cut  automotive  steel  scrap  2ft.  &  under. 

20.  Cut  automotive  steel  scrap  1  ft.  &  tinder. 

21.  Alloy  free  low  phos.  &  sulphur  turnings. 

22.  First  cut  heavy  axle  &  forge  turnings.., 

23.  Electric  furnace  bundles . . 


Ash¬ 

land, 

Ky. 


Buffalo, 
N.  Y. 


Clay- 

mont, 

Del. 


Coates- 

ville, 

Pa. 


Con- 

sho- 

hocken, 

Pa. 


Harris¬ 

burg, 

Pa. 


Phoe¬ 

nix- 

ville, 

Pa. 


Spar¬ 

row’s 

Point, 

Md. 


OPEN  HEARTH  GRADES* 


J.  No.  1  heavy  melting  steel . 

2.  No.  1  hydraulic  compressed  black  sheet 

scrap . . 

3.  No.  2  heavy  melting  steel . . 

4.  Dealers’  No.  1  bundles..... . 

6.  Dealers’  No.  2  bundles — . 

6.  No.  1  busheling . 

7.  Machine  shop  turnings . 


>$10. 60 


15.60 


$19.26 


16.25 


$18. 75 


14.75 


$18.  75 


14.75 


$18. 76 


14. 75 


$18.  75 


14. 75 


$18. 75 


14. 75 


$18. 75 


14. 75 


Bee  footnotes  at  end  of  table. 
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graph  (a)  hereof  for  the  scrap  at  the 
basing  point  in  which  the  shipping  point 
is  located,  minus  the  lowest  established 
switching  charge  for  scrap  within  the 
basing  point;  and 

(ii)  For  shipping  points  located  out¬ 
side  a  basing  point,  the  price  listed  in 
paragraph  (a)  hereof  for  the  scrap  at 
the  most  favorable  basing  point,  minus 
the  lowest  established  charge  for  trans¬ 
porting  scrap  from  the  shipping  point 
to  such  basing  point  by  rail'or  water  car¬ 
rier,  or  combination  thereof.  Where 
such  transportation  includes  vessel  move¬ 
ment,  the  charges  at  the  dock  established 
by  tariffs,  or,  in  case  no  such  tariffs  are 
published,  75  cents  per  gross  ton  must 
be  included  as  part  of  the  deduction  in 
computing  the  shipping  point  price. 

(2)  Where  shipment  to  the  consumer 
is  solely  by  motor  vehicle.  Where  the 
shipment  of  scrap  to  the  consumer  is 
solely  by  motor  vehicle,  the  scrap  is  at 
its  shipping  point  when  it  has  been 
loaded  on  such  vehicle.  In  such  cases, 
the  maximum  shipping  point  price  shall 
be: 

(i)  For  shipping  points  located  within 
a  basing  point,  the  price  listed  in  para¬ 
graph  (a)  hereof  for  the  scrap  at  the 
basing  point  in  which  the  shipping  point 
is  located  minus  the  lowest  established 
switching  charge  for  scrap  within  the 
basing  point;  and 

(ii)  For  shipping  points  located  out¬ 
side  a  basing  point,  the  price  listed  in 
paragraph  (a)  hereof  for  the  scrap  at 
the  most  favorable  basing  point  minus 
the  lowest  established  charge  for  trans¬ 
porting  scrap  by  common  carrier  from 
the  shipping  point  to  such  basing  point. 
Where  such  transportation  includes  ves¬ 
sel  movement,  the  charges  at  the  dock, 
established  by  tariffs  or,  in  case  no  such 
tariffs  are  published,  75  cents  per  gross 
ton  must  be  included  as  part  of  the  de¬ 
duction  in  computing  the  shipping  point 
price.  If  no  established  transportation 
rate  exists  for  all  or  a  portion  of  the 
movement  from  shipping  point  to  basing 
point,  the  actual  charge  or  cost  custo¬ 
marily  incurred  by  the  shipper  in  such 
portion  of  the  movement  shall  be  in 
eluded  as  part  of  the  deduction  in  com¬ 
puting  the  shipping  point  price. 

(3)  Exceptions  to  the  formula  for 
computing  shipping  point  prices  con 
tained  in  (a)  and  (b)  above.1  (1)  At  all 
shipping  points  in  the  United  States 
with  the  exception  of  the  State  of  Wash¬ 
ington,  the  maximum  shipping  point 
price  of  No.  1  Heavy  Melting  Steel 
Scrap  (with  St.  Louis  price  differentials 
for  other  grades)  need  not  fall  below 
$13.00  per  gross  ton.  In  Tampa,  Flor¬ 
ida,  Pensacola,  Florida,  Gulfport,  Mis¬ 
sissippi,  Mobile,  Alabama,  New  Orleans, 
Louisiana,  Lake  Charles,  Louisiana,  Port 
Arthur,  Texas,  Beaumont,  Texas,  Gal¬ 
veston,  Texas,  Texas  City,  Texas,  Hous¬ 
ton,  Texas,  and  Corpus  Christi,  Texas, 
the  maximum  shipping  point  price  need 


1  See  also  paragraph  (e) . 
No.  249 - 3 


not  fall  below  $14.00  per  gross  ton  for 
No.  I  Heavy  Melting  Steel  Scrap  (with 
St.  Louis  price  differentials  for  the  other 
grades). 

(2)  Maximum  shipping  point  prices 
at  any  New  England  shipping  point  shall 
be  computed  from  the  Johnstown,  Penn¬ 
sylvania  basing  point  prices  rather  than 
from  the  prices  at  the  most  favorable 
basing  point. 

(3)  Maximum  shipping  point  prices 
at  any  shipping  point  in  New  York  City, 
Brooklyn,  N.  Y.,  and  New  Jersey,  which 
by  reason  of  vessel  rates  have  Buffalo 
or  Sparrows  Point  as  their  most  favor¬ 
able  basing  point  shall  be  computed  from 
the  prices  at  the  Bethlehem,  Pennsyl¬ 
vania  basing  point  rather  than  the  prices 
at  Buffalo  or  Sparrows  Point. 

(4)  The  maximum  shipping  point 
price  within  the  Cincinnati  basing  point 
shall  be  the  Cincinnati  basing  point 
price  minus  80  cents  per  gross  ton. 

(d)  Maximum  price  delivered  to  the 
plant  of  a  consumer.  Scrap  is  at  its 
point  of  delivery  to  the  consumer  when 
it  has  arrived  for  unloading  at  the  plant 
of  the  consumer. 

The  maximum  price  at  which  any 
grade  of  scrap  may  be  delivered  to  the 
plant  of  a  consumer,  is  the  shipping  point 
price  as  determined  in  paragraph  (c) 
above,  plus  the  established  charge  for 
transporting  the  scrap  from  the  shipping 
point  to  the  point  of  delivery  by  the  mode 
of  transportation  employed.  If  no  estab¬ 
lished  transportation  rate  exists  for  all  or 
a  portion  of  the  movement  from  shipping 
point  to  point  of  delivery,  then  the  actual 
charge  or  cost  incurred  in  such  move¬ 
ment  or  portion  thereof  may  be  used  in 
computing  the  maximum  delivered  price. 
In  no  case  shall  such  transportation 
charge  include  any  charge  or  cost  in¬ 
curred  in  placing  the  scrap  at  the  ship¬ 
ping  point;  nor  shall  any  charge  or  cost 
incurred  in  unloading  the  scrap  at  the 
point  of  delivery,  or  in  subsequent  han¬ 
dling,  be  included. 

If  shipment  is  by  water,  and  tariffs  es¬ 
tablishing  charges  at  the  dock  are  pub¬ 
lished,  charges  incurred  at  the  dock,  but 
not  to  exceed  the  published  tariffs,  may 
be  included  as  part  of  transportation 
charges.  Where  no  such  tariffs  are  pub 
lished,  actual  charges  incurred  at  the 
dock  but  not  to  exceed  75  cents  per  gross 
ton,  may  be  included  as  part  of  trans¬ 
portation  charges.  In  either  case  such 
charges  must  be  shown  as  a  separate  item 
on  the  invoice. 

In  no  case,  however,  shall  the  deliv¬ 
ered  price  exceed  by  more  than  one  dol 
lar  the  price  listed  in  paragraph  (a)  for 
the  basing  point  nearest,  in  terms  of  es 
tablished  transportation  charges,  to  the 
consumer’s  plant,  with  the  following  ex¬ 
ceptions: 

Exception  1.  For  consumers  having 
St.  Louis  as  their  nearest  basing  point 
the  delivered  price  may  not  exceed  the 
St.  Louis  basing  point  price  by  more  than 
$1.50:  Provided,  That  the  delivered  price 
of  scrap  shipped  to  such  consumers  from 
shipping  points  in  Arkansas  may  not  ex¬ 


ceed  the  St.  Louis  basing  point  price  by 
more  than  two  dollars.  For  consumers 
whose  nearest  basing  points  are  Detroit 
and  Birmingham,  respectively,  the  deliv¬ 
ered  price  may  not  exceed  by  more  than 
two  dollars  the  price  at  their  respective 
basing  points. 

Exception  2.  Whenever  the  Director 
of  Priorities  of  the  Office  of  Production 
Management  shall  issue  an  allocation 
order  for  a  specified  tonnage  of  Ma¬ 
chine  Shop  Turnings  or  related  grades  of 
turnings,  as  defined  herein,  to  be  de¬ 
livered  to  electric  furnace  producers  of 
ferro  alloys,  the  delivered  price  of  the 
turnings  may  exceed  by  more  than  $1.00 
the  price  at  the  basing  point  nearest  the 
plant  of  such  producer:  Provided,  That 
immediately  upon  delivery  of  such  scrap, 
the  producer  files,  with  the  Office  of  Price 
Administration,  Washington,  D.  C.,  (a) 
a  fully  detailed  statement  under  oath 
setting  forth  that  the  scrap  has  been 
shipped  in  accordance  with  an  allocation 
order,  the  name  and  address  of  the  seller, 
the  shipping  point  of  the  scrap,  the 
grade,  quantity  and  price  at  shipping 
point,  delivered  price,  the  mode  of  trans¬ 
portation  employed  and  the  transporta¬ 
tion  charges  from  the  shipping  point  to 
the  point  of  delivery,  and  (b)  certified 
copies  of  all  bills  of  lading  covering  the 
shipment. 

Exception  3.  “Remote  Scrap’’  means 
all  the  kinds  and  grades  of  iron  and  steel 
scrap  referred  to  in  Appendix  A  and  hav¬ 
ing  a  shipping  point  and  a  point  of  origin 
within  the  states  of  Montana,  Idaho, 
Wyoming,  Nevada,  Arizona,  New  Mexico, 
Texas,  Oklahoma,  Florida,  Oregon,  and 
Utah. 


(i)  The  delivered  price  of  remote  scrap 
may  exceed  by  more  than  $1.00  but  not 
more  than  $5.00  the  price  at  the  basing 
point  nearest  the  consumer’s  plant; 
Provided,  That  immediately  upon  de-  * 
livery  of  such  scrap,  the  consumer  files 
with  the  Office  of  Price  Administration, 
Washington,  D.  C.,  (a)  a  fully  detailed 
statement  under  oath  setting  forth  the 
name  and  address  of  the  seller,  the 
shipping  point  of  the  scrap,  the  grade, 
quantity  and  price  at  shipping  point,  de¬ 
livered  price,  the  mode  of  transportation 
employed  and  the  transportation  charges 
from  the  shipping  point  to  the  point  of 
delivery,  and  (b)  certified  copies  of  all 
bills  of  lading  covering  the  shipment  of 
such  scrap  from  the  remote  shipping 
point  to  the  point  of  delivery. 

(ii)  Where  the  delivered  price  of  re¬ 
mote  scrap  would  exceed  by  more  than 
$5.00  the  price  at  the  basing  point  near¬ 
est  the  consumer’s  plant,  the  consumer 
may  not  purchase  or  accept  delivery  of 
such  scrap  until  his  application  to  the 
Office  of  Price  Administration,  Washing¬ 
ton,  D.  C.,  for  permission  to  absorb  the 
additional  transportation  charges  neces¬ 
sary  to  secure  such  scrap  has  been  ap¬ 
proved.  Applications  by  consumers 
must  be  under  oath  and  fully  detailed, 
setting  forth  the  name  and  address  of 
the  seller,  point  of  shipment  of  the  scrap, 


6692 


FEDERAL  REGISTER,  Wednesday ,  December  24,  1941 


the  grade,  quantity  and  price  at  ship¬ 
ping  point,  proposed  delivered  prices,  the 
mode  of  transportation  to  be  employed, 
and  the  transportation  charges  from  the 
shipping  point  to  the  consumer’s  plant. 
The  application  must  also  contain  a 
statement  by  the  consumer  of  its  need 
for,  and  its  willingness  to  accept,  such 
scrap  at  the  price  quoted. 

Immediately  upon  delivery  of  such 
scrap,  the  consumer  must  comply  with 
the  filing  requirements  of  paragraph  (i) 

(b)  above. 

Exception  4.  Where  scrap  is  shipped 
by  vessel  from  Duluth,  Minnesota,  or  Su¬ 
perior,  Wisconsin,  to  consumers  located 
in  Buffalo,  New  York,  Elyria,  Ohio, 
Cleveland,  Ohio,  or  Saginaw,  Michigan, 
the  delivered  price  shall  not  be  limited 
to  one  dollar  in  excess  of  the  price  at 
the  basing  point  nearest  the  consumer’s 
plant. 

Exception  5.  In  computing  the  deliv¬ 
ered  price  of  Billet,  Bloom  and  Forge  ' 
crops  originating  in  and  shipped  from 
the  Pittsburgh  Basing  Point,  the  maxi¬ 
mum  transportation  charges  which  may 
be  added  to  the  shipping  point  price 
shall  be  $2.50. 

Exception  6.  The  delivered  price  of 
Low  Phos.  and  Sulphur  Punchings  and 
Plate  Scrap,  Low  Phos.  and  Sulphur  Bar 
Crops  and  Smaller,  Alloy  Free  Low  Phos. 
and  Sulphur  Turnings,  and  First  Cut 
Heavy  Axle  and  Forge  Turnings  produced 
in  industrial  plants  in  the  State  of  Mich¬ 
igan  and  shipped  directly  to  consumers 
located  in  or  nearest,  in  terms  of  estab¬ 
lished  transportation  charges,  to  the 
Pittsburgh,  Brackenridge,  or  Midland, 
Pa.  basing  points,  shall  not  exceed  by 
more  than  $2.75  the  price  at  the  basing 
point  nearest  the  consumer’s  plant. 

(e)  Unprepared  scrap.  The  maximum 
prices  established  hereinabove  are  maxi¬ 
mum  prices  for  prepared  scrap. 

For  unprepared  scrap,  maximum  prices 
shall  be  $2.50  less  than  the  maximum 
prices  for  the  corresponding  grade  or 
grades  of  prepared  scrap.  In  no  case, 
however,  shall  Electric  Furnace  and 
Foundry  grades,  listed  in  paragraph  (a) 
above,  be  used  as  the  “corresponding 
grade  or  grades  of  prepared  scrap’’. 

Where  scrap  is  to  undergo  preparation 
prior  to  its  arrival  at  the  point  of  de¬ 
livery,  such  scrap  is  not  at  its  shipping 
point,  as  that  phrase  is  defined  in  para¬ 
graph  (c)  hereof,  until  after  such  prep¬ 
aration  has  been  completed. 

(f)  Definitions  of  grades  referred  to  in 
paragraph  (a). 

Item  1.  “No.  1  heavy  melting  steel". 
Steel  scrap  Va  inch  and  over  in  thickness, 
not  over  18  inches  in  width,  and  not  over 
5  feet  long.  Individual  pieces  must  be 
cut  into  such  shape  that  they  will  be  free 
from  attachments  and  will  lie  flat  in  a 
charging  box.  Cut  boiler  plate  must  be 
practically  clean  and  free  from  stay  bolts 
and  not  over  3  feet  long  and  lie  reason¬ 
ably  flat  in  charging  box.  No  piece  may 
weigh  less  than  5  pounds.  This  grade 
may  include  structural  shapes,  angle  bars 


and  plates,  steel  castings,  heavy  chain, 
carbon  tool  steel,  heavy  forgings,  forge 
butts,  and  similar  heavy  material.  This 
grade  may  also  include  new  mashed  pipe 
ends,  original  diameter  4  inches  and  over, 
thoroughly  flattened,  sheet  bars,  billets, 
blooms,  rail  ends,  railroad  steel,  and 
wrought  scrap,  such  as  angles,  splices, 
couplers,  knuckles,  short  rails,  drawbars, 
cut  cast-steel  bolsters,  coil  and  leaf 
springs  (all  coil  springs  to  be  %  inch  or 
larger  in  diameter) .  No  needle  or  skel¬ 
eton  plate  scrap,  agricultural  shapes, 
annealing  pots,  boiler  tubes,  grate  bars, 
cast  iron,  malleable  iron,  or  curly  or  un¬ 
wieldy  pieces  will  be  accepted.  This 
grade  must  be  free  from  dirt,  excessive 
rust  or  scale,  or  foreign  material  of  any 
kinds. 

Item  2.  “No.  1  hydraulic  compressed 
black  sheet  scrap".  New  black  steel  sheet 
clippings,  shearings,  skeleton  stamping 
scrap,  side  and  end  sheet  scrap,  hy¬ 
draulically  compressed  into  compact,  rec¬ 
tangular  packages  not  to  exceed  20  inches 
longest  dimension,  weighing  not  less  than 
75  pounds  per  cubic  foot;  must  be  clean 
and  free  fnpm  excessive  rust,  paint,  or 
protective  coating  of  any  kind.  No  de- 
tinned  scrap,  electrical  sheets,  or  mate¬ 
rial  over  0.5  per  cent  of  silicon  may  be 
included. 

Item  3.  “No.  2  heavy  melting  steel”. 
Plate  scrap,  such  as  car  sides,  automo- 
ble  frame  stock,  tank,  and  skelp  crops, 

Vs  inch  and  heavier,  steel  parts  of  agri¬ 
cultural  implements,  wagons,  buggies, 
and  scrapped  automobiles,  auto  and 
buggy  springs  cut  apart,  rods  and  bars, 

Vz  inch  and  heavier,  punchings,  Va  inch 
and  over  in  thickness,  heavy  clippings, 
new  unmashed  pipe  ends,  under  4  inches 
in  diameter,  horseshoes,  and  similar  ma¬ 
terial.  Car  sides  and  all  light  plates  to 
be  sheared  15  by  15  inches  or  under  and 
all  tires  and  light  rods  to  be  12  inches 
and  under  in  length.  Any  curved  or 
twisted  pieces  must  be  sheared  into  such 
shape  that  they  will  lie  flat  in  a  charging 
box  and  not  tangle  in  handling  with  a 
magnet,  all  to  be  free  from  brass,  copper, 
lead,  zinc,  tin,  terneplate,  cast  iron,  mal¬ 
leable  iron,  burnt  scrap,  dirt,  or  foreign 
material  of  any  kind. 

Maximum  size  is  15  inches  wide  by  3 
feet  long,  excepting  car  sides. 

Item  4.  “Dealers’  No.  1  bundles”.  New, 
black  steel  sheet  clippings,  shearings, 
skeleton  stamping  scrap,  side  and  end 
sheet  scrap,  hydraulically  compressed 
into  compact,  rectangular  packages  not 
to  exceed  20  inches  longest  dimension, 
weighing  not  less  than  75  pounds  per 
cubic  foot;  must  be  clean  and  free  from 
excessive  rust,  paint,  or  protective  coating 
of  any  kind.  No  detinned  scrap,  electri¬ 
cal  sheets,  or  material  over  0.5  per  cent 
of  silicon  may  be  included. 

Item  5.  “Dealers’  No.  2  bundles ”.  New, 
black  steel  clippings,  shearings,  skeleton 
stamping  scrap,  side  and  end  sheet  and 
tin-mill  scrap,  securely  tied  with  not  less 
than  two  wires  or  bands  into  packages 
not  over  18  by  18  inches  by  3  feet,  weigh¬ 
ing  not  over  125  pounds,  to  be  bundled 


in  such  a  manner  that  packages  will  not 
come  apart  in  handling  with  a  magnet; 
must  be  clean  and  free  from  excessive 
rust,  paint,  or  protective  coating  of  any 
kind.  No  detinned  scrap,  electrical 
sheets,  or  material  over  0.5  per  cent  of 
silicon  may  be  included.  This  grade  may 
include  body  and  fender  scrap,  but  must 
not  include  foreign  material  such  as 
galvanized  tin,  etc. 

Item  6.  “No.  1  busheling”.  Clean  iron 
and  soft-steel  pipes  and  flues,  tank,  cut 
hoops  and  bands  no.  12  gage  and  heav¬ 
ier,  steel-plate  punchings  and  clippings, 
soft-steel  and  iron  forgings,  and  flash¬ 
ings;  no  dimension  over  8  inches.  This 
grade  must  be  free  from  burnt  material, 
hard  steel,  cast,  malleable,  and  galva¬ 
nized  or  metal  coated  stock  of  any  kind. 

Item  7.  “Machine  shop  turnings’’. 
New,  clean  steel  or  wrought-iron  turn¬ 
ings,  free  from  lumps,  badly  tangled  or 
matted  material,  cast-iron  borings, 
other  metals,  excessive  oil,  dirt,  or  for¬ 
eign  material  of  any  kind.  Badly  rusted 
or  corroded  stock  may  not  be  included. 

Item  8.  “Mixed  borings  &  turnings". 
Clean,  short,  steel  and  wrought-iron 
turnings,  drillings,  screw  cuttings,  and 
cast  or  malleable  iron  borings  and  drill¬ 
ings,  free  from  stringy,  bushy,  tangled, 
corroded  material,  lumps,  excessive  oil, 
scale,  other  metals,  dirt,  or  foreign  ma¬ 
terial  of  any  kind. 

Item  9.  “ Shovelling  turnings".  Clean, 
short,  steel  and  wrought-iron  turnings, 
drillings,  or  screw  cuttings  free  from 
stringy,  bushy,  or  tangled  material,  cor¬ 
roded  or  rusty  lumps,  excessive  oil,  scale, 
other  metals,  dirt,  or  foreign  material 
of  any  kind. 

Item  10.  “No.  2  busheling".  Cut  hoops, 
netting,  cotton  ties,  sheet,  and  similar 
material  lighter  than  no.  12  gage,  no 
dimension  over  8  inches.  This  grade 
must  be  free  from  hard  steel,  cast,  mal¬ 
leable,  and  galvanised  or  metal  coated 
material  of  any  kind. 

Item  11.  “Cast  iron  borings".  New, 
clean  cast-iron  borings  and  drillings, 
free  from  steel  turnings  and  from  badly 
corroded  or  rusty  material,  lumps,  oil, 
scale,  other  metals,  dirt,  or  foreign  ma¬ 
terial  of  any  kind. 

Item  12.  “Low  phos.  billet,  bloom  & 
forge  crops”.  Billet,  bloom,  axle,  heavy 
forge,  or  bar  crops  not  over  0.04  percent 
of  phosphorus  or  sulphur,  not  over  0.5 
percent  of  silicon,  free  from  alloys.  Not 
less  than  2  inches  square  or  diameter, 
•not  over  18  inches  wide  and  sheared  to 
lengths  not  over  36  inches.  No  piece  to 
weigh  less  than  10  pounds  nor  more  than 
500  pounds.  Must  be  new  material  and 
free  from  excessive  rust. 

Item  13.  “Low  phos.  bar  crops  & 
smaller".  Bar  crops  not  over  0.04  per¬ 
cent  of  phosphorus  or  sulphur,  not  over 
0.5  percent  of  silicon,  free  from  alloys. 
Not  less  than  2  inches  square  or  diam¬ 
eter,  not  over  18  inches  wide  and  sheared 
to  lengths  not  over  36  inches.  No  piece 
to  weigh  less  than  10  pounds.  Must  be 
new  material  and  free  from  excessive 
rust. 
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Item  14.  “Low  phos.  punchings  &  plate 
scrap f’.  Punchings  from  plate  and  struc¬ 
tural-steel  scrap,  not  less  than  x/4  inch 
thick  and  not  less  than  y2  inch  diameter, 
not  over  0.04  per  cent  of  phosphorus  or 
0.05  per  cent  of  sulphur,  not  over  0.5 
per  cent  of  silicon,  free  from  alloys. 
Must  be  free  from  dirt  and  excessive  rust 
or  corrosion.  Pieces  must  be  cut  12 
inches  and  under. 

Item  15.  “Heavy  cut  structural  &  plate 
scrap,  3  ft.  &  under”.  Open-hearth  steel 
plates,  structural  shapes,  crop  ends, 
shearings,  broken  steel  tires,  knuckles, 
tool  steel,  and  spring  steel.  Must  be  not 
less  than  y4  inch  thick,  cut  to  3  ft.  and 
under.  Not  over  0.04  per  cent  of  phos¬ 
phorus  or  sulphur,  clean,  free  from  ex¬ 
cessive  rust  and  corrosion,  and  to  contain 
no  foreign  material. 

Item  16.  “Heavy  cut  structural  &  plate 
scrap,  2  ft.  &  under”.  Open-hearth  steel 
plates,  structural  shapes,  crop  ends, 
shearings,  broken  steel  tires,  knuckles, 
tool  steel,  and  spring  steel.  Must  be  not 
less  than  x/4  inch  thick,  cut  to  2  ft.  and 
under.  Not  over  0.04  per  cent  of  phos¬ 
phorus  or  sulphur,  clean,  free  from  ex¬ 
cessive  rust  and  corrosion,  and  to  con¬ 
tain  no  foreign  material. 

Item  17.  “Heavy  cut  structural  &  plate 
scrap,  1  ft.  &  under”.  Open-hearth  steel 
plates,  structural  shapes,  crop  ends, 
shearings,  broken  steel  tires,  knuckles, 
tool  steel,  and  spring  steel.  Must  be  not 
less  than  y4  inch  thick,  cut  to  1  ft.  and 
under.  Not  over  0.04  per  cent  of  phos¬ 
phorus  or  sulphur,  clean,  free  from  exces¬ 
sive  rust  and  corrosion,  and  to  contain  no 
foreign  material. 

Items  18,  19,  and  20  shall  consist  of 
uncoated  steel  parts  of  automobiles  cut  \ 
respectively  to  the  dimensions  specified 
and  never  to  include  body  and  fender 
stock. 

Item  21.  “Alloy  free  low  phos.  and  sul¬ 
phur  turnings”.  New,  clean  steel  or 
wrought-iron  turnings,  free  from  lumps, 
badly  tangled  or  matted  material,  cast- 
iron  borings,  other  metals,  excessive  oil, 
dirt,  or  foreign  material  of  any  kind. 
Badly  rusted  or  corroded  stock  must  not 
be  included.  (Material  must  be  alloy 
free  and  0.045  and  under  in  phosphorus 
and  sulphur) . 

Item  22.  “First  cut  heavy  axle  &  forge 
turnings”.  Heavy  steel  or  iron  axle  or 
forge  turnings,  guaranteed  not  over  0.04 
per  cent  of  phosphorus  or  sulphur.  Must 
not  contain  foreign  material  and  must  be 
clean  and  free  from  excessive  rust  and 
corrosion.  Must  not  weigh  less  than  75 
pounds  per  cubic  foot. 

Item  23  must  be  new  all  black  hydrau¬ 
lic  compressed  sheet  bundles  12  x  12  x  18 
in.  or  smaller .* 

§  1304.14  Appendix  B  —  Maximum 
prices  for  iron  and  steel  scrap  originating 
from  railroads — (a)  Scrap  originating 
from  railroads  operating  in  a  basing 
point 1  named  below.  The  scrap  is  at  its 
Point  of  delivery  to  the  consumer  when  it 
has  arrived  for  unloading  at  the  plant  of 
the  consumer. 


“Transportation  charges”  means  the 
established  charges  for  transporting  the 
scrap  by  the  mode  of  transportation  em¬ 
ployed.  If  no  established  transportation 
rate  exists  for  all  or  a  portion  of  the 
movement  to  the  point  of  delivery  then 
the  actual  charge  or  cost  incurred  in  such 


movement  or  portion  thereof  may  be 
used  in  computing  transportation 
charges.  In  no  case  shall  transportation 
charges  Include  any  charge  or  cost  in¬ 
curred  in  unloading  the  scrap  at  the 
point  of  delivery,  or  in  subsequent 
handling. 


(1)  Delivered  to  a  consumer’s  plant  located  on  the  line  of  the  railroad  from  which 

the  scrap  originated 

[AH  the  prices  given  below  are  per  gross  ton] 


(i)  Listed  grades 


Basing  points 

No.  1 
railroad 
grade 

heavy  melt¬ 
ing  steel 

Scrap  rails 

Rails  for 
rerolling  1 

Scrap  rails 

3  feet 
and  under 

Scrap  rails 

2  feet 

and  under 

Scrap  rails 

18  inches 
and  under 

Ashland,  Ky . . 

$20.50 

$21.50 

$23.00 

$23.50 

$23. 75 

$24.00 

18.00 

19.00 

20.60 

21.00 

21.25 

21.50 

Buffalo,  N.  Y . 

Canton,  Ohio . 

20.25 

21.25 

22.  76 

23. 25 

23.50 

23. 75 

*  21.00 

22.00 

23.50 

24.00 

24.25 

24.60 

Chicago,  Ill . 

19.75 

20.75 

22.  25 

22.  75 

23.00 

23.25 

Cincinnati.  O . . 

20.  50 

21.60 

23.00 

23.50 

23.  75 

24.00 

Cleveland,  O . . . 

20.50 

21.  AO 

23.00 

23.50 

23.75 

24.00 

Detroit,  Mich . . . . 

18.85 

19.  85 

21.35 

21.85 

22.10 

22. 35 

Duluth,  Minn . 

19.00 

20.00 

21.50 

22.00 

22.25 

22.50 

Kansas  City,  Mo . 

17.00 

18.00 

19.50 

20.00 

20.25 

20.50 

Kokomo,  Ind . . . 

19.25 

20.25 

21.75 

22.  25 

22.50 

22.75 

Los  Angeles,  Calif . 

18.00 

19.00 

20.50 

21.00 

21.25 

21.50 

Middletown,  O . . 

20.50 

21.50 

23.00 

23.50 

23.75 

24.00 

Philadelphia,  Pa . . 

Pittsburgh,  Pa . . 

19.  76 

20.75 

22.  25 

22.  75 

23.00 

23. 25 

21.00 

22.00 

23.50 

24.00 

24.  25 

24.50 

Portsmouth,  O . 

20.50 

21.60 

23.00 

23.50 

23.  75 

24.00 

San  Francisco,  Calif . 

18.00 

19.00 

20.50 

21.00 

21.25 

21.60 

Seattle,  Wash . . . 

15.50 

16.50 

18.00 

18.50 

18.  75 

19.00 

Sharon,  Pa . . . . . . 

21.00 

22.00 

23.50 

24.00 

24.25 

24.50 

Sparrows  Point,  Md . 

19.  75 

20.  75 

-  22.25 

22.  75 

23.00 

23.25 

Steubenville,  O . . . 

21.00 

22.00 

23.50 

24.00 

24.25 

24.50 

St.  Louis,  Mo.. . 

18.50 

19.50 

21.00 

21.50 

21.75 

22.00 

21.00 

22.00 

23.50 

24.00 

24.25 

24.50 

19. 75 

20.75 

22.25 

22.75 

23.00 

23.25 

Youngstown,  O . . 

21.00 

22.00 

23.50 

24.00 

24.25 

24.60 

i  Where  the  railroad  originator  of  the  scrap  operates  in  two  or  more  of  the  Basing  Points  named  above,  the  highest 
of  the  maximum  prices  established  above  for  such  Basing  Points  shall  be  the  maximum  price  of  the  scrap  delivered 
to  a  consumer’s  plant  at  any  point  on  the  railroad’s  line. 

>  The  term  “rails  for  rerolling”  includes  any  rails  which  are  sold  to  be  used  for  rerolling,  irrespective  of  whether  or 
not  such  rails  are  usable  for  re-laying. 


(ii)  Grades  not  listed,  (a)  The  price 
at  which  a  consumer  located  on  the  line 
of  the  railroad  from  which  the  scrap 
originated  may  purchase  any  grade  of 
scrap  not  listed  above  shall  not  exceed 
the  average  price  per  gross  ton  which 
such  railroad  sold  such  grade  delivered 
to  the  Plant  of  a  consumer,  whether  lo¬ 
cated  on  or  off  the  line  of  the  railroad, 
during  the  period  commencing  Septem¬ 
ber  1,  1940,  and  ending  January  31,  1941, 
or,  in  case  no  sale  was  made  during  the 
period,  the  price  at  which  the  grade  was 
last  sold  by  the  railroad  prior  thereto, 
and,  in  either  event,  adjusted  to  allow  for 
the  average  grade  differentials  of  the 
railroad  in  a  manner  indicated  in  sub- 
paragraph  (b)  below. 

(b)  For  purposes  of  subparagraph  (a) 
above,  the  maximum  prices  for  any  grade 
not  listed  in  paragraph  (1),  (i),  shall  be 
adjusted  to  allow  for.  the  average  grade 
differentials  of  the  railroad  by: 

First,  computing  the  amount  of  the 
base  grade  differential  for  the  railroad 
which  shall  be  the  difference  between 
the  average  price  per  gross  ton  at  which 
the  railroad  from  which  the  scrap  orig¬ 
inated  sold  No.  1  Railroad  Grade  Heavy 
Melting  Steel  Scrap  delivered  to  the  plant 
of  the  consumer,  whether  located  on  or 
off  the  line  of  the  railroad,  during  the 


period  commencing  September  1,  1940, 
and  ending  January  31,  1941,  and  the 
railroad’s  maximum  price  established  for 
such  grade  under  paragraph  (1) ,  (i) ;  and 
Second,  by  applying  this  base  grade 
differential  to  the  price  to  be  adjusted  by 
either  (1)  subtracting  the  amount  of 
such  differential  from  such  prices  in  case 
the  railroad’s  average  price  of  No.  1 
Railroad  Grade  Heavy  Melting  Steel 
Scrap  exceeds  the  railroad’s  maximum 
price  established  for  such  grade  under 
paragraph  (a),  (1),  or  (ii)  adding  the 
same  in  case  the  railroad’s  average  price 
is  less  than  such  maximum. 

(2)  Delivered  to  a  consumer’s  plant 
located  off  the  line  of  the  railroad  from 
which  the  scrap  originated.  Except  in 
the  case  of  shipments  of  scrap  by  vessel 
from  Duluth,  Minnesota,  or  Superior, 
Wisconsin  to  consumers  located  in  Buf¬ 
falo,  N.  Y.,  Cleveland,  Ohio,  Elyria,  Ohio, 
and  Saginaw,  Michigan,  the  maximum 
I  price  is  either  of  the  following,  which¬ 
ever  is  greater: 

(i)  The  maximum  price  established  in 
paragraph  (1)  above,  for  scrap  delivered 
to  a  consumer  on  the  line  of  the  rail¬ 
road  from  which  the  scrap  originated, 
or,  if  the  consumer  can  establish  that  he 
has  been  served  by  the  same  source  of 
scrap  in  the  past,  this  maximum  price 
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plus  transportation  charges  (including 
off-the-line  switching  charges) ,  from  the 
railroad’s  line  to  the  point  of  delivery, 
of  not  more  than  two  dollars  per  gross 
ton  for  Rails  for  Rerolling,  Scrap  Axles 
and  other  scrap  for  rerolling,  and  of  not 
more  than  one  dollar  per  gross  ton  for 
all  other  grades  of  scrap;  or 

(ii)  The  prices  listed  in  paragraph 
(1)  above,  for  the  Basing  Point  nearest 
the  consumer’s  plant. 

Where  scrap  is  shipped  by  vessel  from 
Duluth,  Minnesota,  or  Superior,  Wiscon¬ 
sin,  to  consumers  located  in  Buffalo,  New 
York,  Elyria,  Ohio,  Cleveland,  Ohio,  Sag¬ 
inaw,  Michigan,  the  maximum  delivered 
price  shall  be  the  maximum  price  estab¬ 
lished  in  paragraph  (1)  above,  for  scrap 
delivered  to  a  consumer  on  the  line  of 
the  railroad  from  which  the  scrap  origi¬ 
nated,  plus  transportation  charges  from 
the  railroad’s  line  to  the  point  of  delivery. 

(b)  Scrap  originating  from  railroads 
not  operating  in  any  of  the  basing  points 
named  above.  Except  in  the  case  of  Rails 
for  Rerolling,  the  maximum  price  of  any 
grade  of  such  scrap  delivered  to  con¬ 
sumers  located  on  and  off  the  line  of  the 
railroad  shall  not  exceed: 


(1)  For  the  grades  listed  above,  either 
of  the  following,  whichever  is  less: 

(1)  The  average  price  per  gross  ton  at 
which  the  railroad  originator  of  the 
scrap  sold  any  such  grade  to  consumers 
located  on  and  off  the  line  of  the  rail¬ 
road  during  the  period  commencing  Sep¬ 
tember  1,  1940  and  ending  January  31, 
1941;  or 

(ii)  The  price  at  the  Basing  Point 
nearest,  in  terms  of  transportation 
charges,  to  the  consumer’s  plant;  and 

(2)  For  the  grades  not  listed  above, 
either  of  the  following,  Whichever  is  less: 

(i)  The  average  price  per  gross  ton  at 
which  the  railroad  originator  of  the 
scrap  sold  any  such  grade  to  consumers 
located  on  and  off  the  line  of  the  railroad 
during  the  period  commencing  September 
1,  1940,  and  ending  January  31,  1941;  or 

(ii)  The  average  price  per  gross  ton 
as  determined  in  Subparagraph  (i) 
hereof,  minus  the  amount  by  which  the 
average  price  of  No.  1  Railroad  Grade 
Heavy  Melting  Steel  scrap,  as  deter¬ 
mined  in  (i),  exceeds  the  price  of  No.  1 
Railroad  Grade  Heavy  Melting  Steel 
scrap  at  the  Basing  Point  nearest,  in 
terms  of  transportation  charges,  to  the 
consumer’s  plant. 

In  the  case  of  Rails  for  Rerolling,  the 
maximum  price  of  such  scrap  f.  o.  b. 
the  line  of  the  railroad  originator  there¬ 
of  shall  be  the  average  price  per  gross 
ton  at  which  the  railroad  originator  sold 
such  grade  f.  o.  b.  its  line  during  the 
period  commencing  September  1,  1940, 
and  ending  January  31, 1941.  The  maxi¬ 
mum  price  of  Rerolling  Rails  shall  be 
the  f.  o.  b.  line  price  thus  established 
plus  transportation  charges  from  the 


railroad’s  line  to  the  rerolling  mill’s  point  l 
of  delivery.  < 

This  exception  for  Rails  for  Rerolling  ' 
applies  only  to  railroads  not  operating 
in  a  Basing  Point  named  in  paragraph 
(a),  (1),  (i)  hereof. 

(c)  Scrap  which  cannot  be  identified 
as  to  origin.  The  maximum  price  per 
gross  ton  at  which  a  consumer  may  pur¬ 
chase  any  grade  of  railroad  scrap  which 
cannot  be  identified  as  to  origin,  shall 
not  exceed  the  maximum  price  estab¬ 
lished  under  Appendix  A  for  No.  1  Heavy 
Melting  Steel. 

(d)  Railroad  scrap  for  which  average 
price  information  is  inadequate  or  un¬ 
representative.  Where  scrap  originates 
from  a  railroad,  and  the  average  price 
information  required  under  paragraph 
(1)  (ii)  or  (b)  above,  is  inadequate  or 
unrepresentative  with  respect  to  any 
grade  of  scrap,  the  Office  of  Price  Admin¬ 
istration  shall  establish  such  maximum 
price  therefor  as  it  shall  deem  reason¬ 
able.  In  such  case,  whenever  feasible, 
due  regard  shall  be  given  to  the  maxi¬ 
mum  prices  established  for  nearby  rail¬ 
roads,  or  the  price  at  the  Basing  Point 
nearest  the  railroad’s  place  of  accumula¬ 
tion,  or  both. 

(e)  Maximum  shipping  point  and  de¬ 
livered  prices  for  No.  1  Heavy  Melting 
Steel,  scrap  rails  and  rails  for  rerolling 
originating  from  mines,  and  logging 
roads — The  most  favorable  basing  point. 
The  “most  favorable  basing  point”  is  the 
basing  point,  which  when  used  to  com¬ 
pute  the  shipping  point  price  in  the  man¬ 
ner  set  forth  in  subparagraphs  (1)  and 
(2)  below,  will  yield  the  highest  shipping 
point  price. 

(1)  Where  shipment  to  the  consumer 
is  wholly  or  partially  by  rail,  or  vessel,  or 
combination  of  rail  and  vessel.  Where 
the  shipment  of  such  scrap  to  the  con¬ 
sumer  is  by  rail,  or  vessel,  or  combination 
of  rail  and  vessel,  the  scrap  is  at  its  ship¬ 
ping  point  when  it  is  placed  f.  o.  b.  rail¬ 
road  car  or  f.  a.  s.  vessel  for  shipment 
to  the  consumer.  In  such  cases,  the 
maxing  shipping  point  price  shall  be  the 
price  listed  in  paragraph  (a)  hereof  for 
the  scrap  at  the  most  favorable  basing 
point,  minus  the  lowest  established 
charge  for  transporting  scrap  from  the 
shipping  point  to  such  basing  point  by 
rail  or  water  carrier,  or  combination 
thereof.  Where  such  transportation  in¬ 
cludes  vessel  movement,  the  tariffs  estab¬ 
lishing  charges  at  the  dock  or,  in  case  no 
such  tariffs  are  published,  75  cents  per 
gross  ton  must  be  included  as  part  of  the 
deduction  in  computing  the  shipping 
point  price. 

(2)  Where  shipment  to  the  consumer  is 
solely  by  motor  vehicle.  Where  the  ship¬ 
ment  of  such  scrap  to  the  consumer  is 
solely  by  motor  vehicle,  the  scrap  is  at 
its  shipping  point  when  it  has  been 
loaded  on  such  vehicle.  In  such  cases, 
the  maximum  shipping  point  price  shall 
t  be  the  price  listed  in  paragraph  (a)  here- 

!  of  for  the  scrap  at  the  most  favorable 


basing  point  minus  the  lowest  established 
charge  for  transporting  scrap  by  common 
carrier  from  the  shipping  point  to  such 
basing  point.  Where  such  transporta¬ 
tion  includes  vessel  movement,  the  tariffs 
establishing  charges  at  the  dock,  or  in 
case  no  such  tariffs  are  published,  75 
cents  per  gross  ton  must  be  included  as 
part  of  the  deduction  in  computing  the 
shipping  point  price.  If  no  established 
transportation  rate  exists  for  all  or  a 
portion  of  the  movement  from  shipping 
point  to  basing  point,  the  actual  charge 
or  cost  customarily  incurred  by  the 
shipper  in  such  portion  of  the  move¬ 
ment  shall  be  included  as  part  of  the 
deduction  in  computing  the  shipping 
point  price. 

Provided,  however.  That  the  shipping 
point  price  as  computed  in  subpara¬ 
graphs  (1)  and  (2)  above,  need  in  no 
case  be  less  than  $13.00  per  gross  ton  for 
No.  1  Heavy  Melting  Steel,  $14.00  per 
gross  ton  for  Scrap  Rails  and  $16.00  per 
I  gross  ton  for  Rails  for  Rerolling. 

The  maximum  delivered  price  of  such 
rails  shall  be  the  shipping  point  price 
thus  established,  plus  transportation 
charges  from  the  shipping  point  to  the 
point  of  delivery.  In  no  case  shall  such 
transportation  charges  include  any 
charge  or  cost  incurred  in  placing  the 
scrap  at  its  shipping  point.  If  shipment 
is  by  water,  and  tariffs  establishing 
charges  at  the  dock  are  published, 
charges  incurred  at  the  dock,  but  not  to 
exceed  the  published  tariffs,  may  be  in¬ 
cluded  as  part  of  transportation  charges. 
Where  no  such  tariffs  are  published, 
actual  charges  incurred  at  the  dock,  but 
not  to  exceed  75  cents  per  gross  ton,  may 
be  included  as  part  of  transportation 
charges.  In  either  case  such  charges 
must  be  shown  as  a  separate  item  on  the 
invoice. 

(f )  Unprepared  scrap.  The  maximum 
prices  established  hereinabove  are  maxi¬ 
mum  prices  for  prepared  scrap.  For  un¬ 
prepared  scrap,  maximum  prices  shall 
be  $2.50  less  than  the  maximum  prices 
for  the  corresponding  grade  or  grades  of 
prepared  scrap. 

Where  scrap  is  to  undergo  prepara¬ 
tion  prior  to  its  arrival  at  the  point  of 
delivery,  such  scrap  is  not  at  its  shipping 
point,  as  that  phrase  is  defined  in  para¬ 
graph  (c)  hereof,  until  after  such  prep¬ 
aration  has  been  completed.* 

§  1304.15  Appendix  C  —  Maximum 
prices  for  cast  iron  scrap  other  than  rail¬ 
road  scrap — (a)  Maximum  price  at  ship¬ 
ping  point.  Where  the  shipment  of  the 
scrap  to  the  consumer  is  wholly  or  par¬ 
tially  by  rail,  or  vessel,  or  combination  of 
’  rail  and  vessel,  the  scrap  is  at  its  shipping 
point  when  it  has  been  placed  f.  o.  b. 
!  railroad  car  or  f.  a.  s.  vessel  for  shipment 
[  to  the  consumer. 

Where  shipment  of  the  scrap  to  the 
1  consumer  is  solely  by  motor  vehicle,  the 
scrap  is  at  its  shipping  point  when  it  has 
;  been  loaded  on  such  vehicle. 
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The  shipping  point  price  for  grades1 
of  cast  iron  scrap  at  the  following  ship¬ 
ping  points  in  the  United  States  shall  be: 
[All  the  prices  given  below  are  per  gross  tonl 


Group 

A 

Group 

B 

Group 

O 

1.  No.  1  Cupola  Cast . 

$18.00 

$19.00 

$20.00 

2.  No.  1  Machinery  Cast, 
Drop,  Broken,  150  lbs. 
and  under . 

18.00 

19.00 

20.00 

3.  Clean  auto  cast..  . 

18.00 

19.00 

20.00 

4.  Stove  plate . :. . 

14.00 

16.00 

16.00 

6.  Heavy  breakable  cast . 

16.50 

17.50 

18.50 

6.  Charging  box  size  cast . 

17.25 

18. 25 

19.25 

Group  A  includes  the  states  of  Montana,  Idaho, 
Wyoming,  Nevada,  Utah,  Arizona  and  New  Mexico. 

Group  B  includes  the  states  of  North  Dakota,  South 
Dakota,  Nebraska,  Colorado,  Kansas,  Oklahoma,  Texas 
and  Florida. 

Group  C  includes  all  states  not  named  in  groups 
A  and  B. 

(b)  Maximum  price  delivered  to  a  con¬ 
sumer.  Scrap  is  at  its  point  of  delivery 
to  a  consumer  when  it  has  arrived  for 
unloading  at  the  plant  of  the  consumer. 

(i)  Except  as  provided  in  subpara¬ 
graph  (ii) ,  below,  the  maximum  price  at 
which  any  grade  of  scrap  may  be  deliv¬ 
ered  to  a  consumer  is  the  shipping  point 
price  as  listed  in  paragraph  (a)  above, 
plus  the  established  charge  for  trans¬ 
porting  the  scrap  from  the  shipping  point 
to  the  point  of  delivery  by  the  mode  of 
transporting  employed.  If  no  estab¬ 
lished  transportation  rate  exists  for  all 
or  a  portion  of  the  movement  from  ship¬ 
ping  point  to  point  of  delivery,  then  the 
actual  charge  or  cost  incurred  in  such 
movement  or  portion  thereof,  may  be 
added  in  computing  the  maximum  deliv¬ 
ered  price.  In  no  case  shall  such  trans¬ 
portation  charge  include  any  charge  or 
cost  incurred  in  placing  the  scrap  at  the 
shipping  point;  nor  shall  any  charge  or 
cost  incurred  in  unloading  the  scrap  at 
the  point  of  delivery,  or  in  subsequent 
handling,  be  included.  If  shipment  is  by 
water,  and  tariffs  establishing  charges  at 
the  dock  are  published,  charges  incurred 
at  the  dock,  but  not  to  exceed  the  pub¬ 
lished  tariffs,  may  be  included  as  part  of 
transportation  charges.  Where  no  such 
tariffs  are  published,  actual  charges  in¬ 
curred  at  the  dock  but  not  to  exceed  75 
cents  per  pross  ton,  may  be  included  as 
part  of  transportation  charges.  In  either 
case  such  charges  must  be  shown  as  a 
separate  item  on  the  invoice. 

(ii)  Where  the  shipment  of  the  scrap 
to  the  consumer  is  solely  by  motor  ve¬ 
hicle,  the  delivered  price  shall  not  exceed 
the  shipping  point  price  unless  the  con¬ 
sumer  shall  receive  a  certificate  made 
out  to  the  Office  of  Price  Administration, 
Washington,  D.  C.  and  signed  by  the  per 
son  from  whose  yard  or  point  of  accumu¬ 


lation  the  scrap  was  placed  at  its  ship¬ 
ping  point  and  by  the  person  by  whom 
or  on  behalf  of  whom  the  scrap  was 
transported  from  shipping  point  to  point 
of  delivery.  Such  certificate  shall  specify 
the  shipping  point,  quantity  and  grade  of 
the  scrap,  and  the  transportation  charges 
from  shipping  point  to  point  of  delivery. 
The  consumer  shall  acknowledge  receipt 
of  the  material  on  the  face  of  the  cer¬ 
tificate. 

The  above  mentioned  certificate,  shall 
be  preserved  by  the  consumer  as  part  of 
the  record-keeping  requirements  out¬ 
lined  in  §  1304.8.  A  copy  shall  likewise 
be  preserved  by  all  persons  signing  the 
certificate. 

(c)  Definitions  of  grades  referred  to  in 
paragraph  (a). 

Item  1.  No.  1  cupola  cast.  Clean  cast- 
iron  scrap,  such  as  columns,  pipes,  plates, 
and  castings  of  miscellaneous  nature,  but 
free  from  stove  plate  and  agricultural 
scrap.  Must  be  cupola  size,  not  over  24 
by  30  inches  in  dimensions,  and  no  piece 
to  weigh  over  150  pounds.  Must  be  free 
from  foreign  material. 

Item  2.  No.  1  machinery  cast,  drop  bro¬ 
ken,  etc.  Clean  machinery  cast-iron 
scrap.  Must  be  cupola  size,  not  over  24 
by  30  inches  in  dimensions,  and  no  piece 
to  weigh  over  150  pounds. 

Item  3.  Clean  auto  cast.  Clean,  broken 
auto  blocks,  free  of  all  steel  parts  and 
broken  75  pounds  or  under. 

Item  4.  Stove  plate.  Clean  cast-iron 
stove  plate.  Must  be  free  from  malleable 
and  steel  parts,  window  weights,  plow 
points,  grates,  burnt  iron,  etc. 

Item  5.  Heavy  breakable  cast.  Clean 
cast-iron  scrap,  such  as  columns,  pipes, 
plates,  and  castings  of  miscellaneous  na¬ 
ture,  weighing  over  150  pounds,  and 
which  can  be  broken  by  an  ordinary  drop 
into  cupola  size. 

Item  6.  Charging  box  size  cast.  Clean 
cast-iron  scrap,  such  as  columns,  pipes, 
plates  and  castings  of  miscellaneous  na¬ 
ture,  but  free  from  stove  plate  and  agri¬ 
cultural  scrap.  Must  be  18  in.  x  18  in.  x 
5  ft.  and  smaller.* 


Maximum  prices  of  inferior  grades  shall 
continue  to  bear  the  same  differential  below 
the  corresponding  schedule  grade  as  existed 
during  the  period  September  1, 1940,  to  Janu¬ 
ary  31,  1941.  In  no  case  shall  any  grade 
deemed  by  buyer,  or  seller,  or  both  to  be 
superior  to  any  grade  listed  above  be  sold 
at  a  premium  above  the  corresponding  sched¬ 
ule  grade  except  upon  prior  approval  by  the 
Office  of  Price  Administration.  No  special 
preparation  charges  may  in  any  case  be  added 
to  the  prices  listed  above. 


§  1304.16  Appendix  D  —  Maximum 
prices  for  iron  and  steel  scrap  for  export 
from  the  United  States.  (Per  Gross 
Ton,  f.  a.  s.  and  f.  o.  b.  Point  of  Export) 

(a)  Other  than  railroad  scrap.  The 
maximum  export  price  of  any  grade  of 
iron  and  steel  scrap  other  than  railroad 
scrap  shall  be  the  maximum  shipping 
point  price  derived  under  Appendix  A 
or  C,  plus  all  transportation  charges,  as 
defined  in  paragraph  (d)  of  Appendix  A, 
for  transporting  the  scrap  from  the  ship¬ 
ping  point  to  the  place  of  export.  For 
scrap  exported  by  ship  this  maximum 
export  price  shall  be  f.  a.  s.  vessel  at  the 
place  of  export  and  actual  costs  incident 
to  shipment  for  export  may  be  added  if 
shown  as  a  separate  charge  on  the  in¬ 
voice.  For  scrap  exported  by  means 
other  than  by  ship,  this  maximum  ex¬ 
port  price  shall  be  f.  o.  b.  railroad  cars  at 
the  place  of  export.  Commission  of  the 
domestic  broker  may  be  added  as  pro¬ 


vided  in  §  1304.6  of  this  Schedule  and 
must  be  shown  as  a  separate  charge  on 
the  invoice. 

(b)  Scrap  originating  from  railroads. 
The  maximum  export  price  of  any  grade 
of  iron  and  steel  scrap  of  railroad  origin 
shall  be  the  maximum  price  established 
and  determined  under  Appendix  B  for  a 
consumer  located  on  the  line  of  the  rail¬ 
road  originator  of  the  scrap  plus  all 
transportation  charges,  as  defined  in 
paragraph  (a)  of  Appendix  B,  from  the 
line  to  the  place  of  export.  For  scrap 
originating  from  a  railroad  not  operating 
at  a  Basing  Point,  no  transportation 
charges  shall  be  added  to  the  maximum 
prices  of  such  scrap  as  determined  un¬ 
der  Appendix  B.  For  scrap  exported  by 
ship  these  maximum  prices  shall  be  f .  a.  s. 
vessel  at  the  place  of  export  and  actual 
costs  incident  to  shipment  for  export 
may  be  added  if  shown  as  a  separate 
charge  on  the  invoice.  For  scrap  ex¬ 
ported  by  means  other  than  by  ship,  this 
maximum  export  price  shall  be  f.  o.  b. 
railroad  cars  at  the  place  of  export. 
Commission  of  the  domestic  broker  may 
be  added  as  provided  in  §  1304.6  of  this 
Schedule  and  must  be  shown  as  a  sep¬ 
arate  charge  on  the  invoice.* 

§  1304.17  Appendix  E — Maximum 
prices  for  iron  and  steel  scrap  imported 
into  the  United  States.  Only  consumers, 
and  persons  acting  as  brokers  on  behalf 
of  specific  consumers,  may  enter  into 
contracts  to  import  iron  and  steel  scrap. 

Imported  scrap  is  at  its  point  of  de¬ 
livery  to  a  consumer  when  it  has  arrived 
for  unloading  at  the  consumer’s  plant. 

No  such  purchase  of  imported  scrap 
may  be  made  until  after  the  consumer 
has  filed  with  the  Office  of  Price  Admin¬ 
istration,  Washington,  D.  C.,  a  fully  de¬ 
tailed  statement  under  oath  setting  forth 
the  name  and  address  of  the  seller,  the 
grade  and  quantity  of  the  scrap,  a  de¬ 
tailed  breakdown  of  all  factors  of  which 
the  price  at  the  point  of  delivery  is  com¬ 
prised;  and  until  such  application  has 
been  approved. 

Immediately  upon  delivery  of  such 
scrap,  the  consumer  must  file  certified 
copies  of  bills  of  lading  covering  the  ship¬ 
ment  of  such  scrap.* 


[F  R.  Doc.  41-9644;  Filed,  December  22,  1941; 
11:47  a.  m.] 


Part  1316 — Cotton  Textiles 

AMENDMENT  NO.  7  TO  PRICE  SCHEDULE  NO. 

11 — FINE  COTTON  GREY  GOODS 

Sections  1316.1  to  1316.8,  inclusive,  are 
hereby  amended  so  that  Price  Schedule 
No.  11  shall  read  as  follows: 

§  1316.1  Maximum  prices  for  fine  cot¬ 
ton  goods.  On  and  after  the  applicable 
ceiling  date  (as  set  forth  in  Appendix  A, 
incorporated  herein  as  §1316.13),  re¬ 
gardless  of  the  terms  of  any  contract  of 
sale  or  purchase,  or  other  commitment, 
no  person  shall  sell,  offer  to  sell,  deliver 
or  transfer  fine  cotton  goods,  and  no  per¬ 
son  shall  buy,  offer  to  buy,  or  accept  de- 
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livery  of  fine  cotton  goods,  at  prices 
higher  than  the  maximum  prices  set 
forth  in  Appendix  A,  except  as  provided 
in  5  1316.3.* 

•58  1316.1  to  1316.8,  inclusive,  issued  under 
the  authority  contained  in  Executive  Orders 
Nos.  8734,  8875,  6  F.R.  1917,  4483. 

§  1316.2  Less  than  maximum  prices. 
Lower  prices  than  those  set  forth  in  Ap¬ 
pendix  A  may  be  charged,  demanded, 
paid  or  offered.* 

§  1316.3  Wholesalers,  jobbers,  and  re¬ 
tailers.  The  maximum  prices  estab¬ 
lished  herein  and  the  provisions  of 
§§  1316.5  and  1316.6  are  not  applicable 
to  sales  or  deliveries  of  fine  cotton  goods 
made  by  any  wholesaler,  jobber,  or  re¬ 
tailer  in  the  performance  of  a  recognized 
distributive  function:  Provided,  (a)  That 
sales  and  deliveries  of  fine  cotton  goods 
(1)  to  a  domestic  converter  or  finisher 
or  (2)  by  the  manufacturer  thereof  or 
by  any  agent  of  such  manufacturer,  shall 
not  be  made  at  prices  higher  than  the 
established  maximum  prices;  and  (b) 
that  records,  as  required  by  §  1316.5,  shall 
be  kept  of  every  sale  or  delivery  by  a 
wholesaler  or  Jobber  for  export.* 

§  1316.4  Evasion,  (a)  The  price  limi¬ 
tations  set  forth  in  this  Schedule  shall 
not  be  evaded  whether  by  direct  or  in¬ 
direct  methods  in  connection  with  a  pur¬ 
chase,  sale,  delivery  or  transfer  of  fine 
cotton  goods,  alone  or  in  conjunction 
with  any  other  material,  or  by  way  of 
any  commission,  service,  transportation, 
or  other  charge,  or  discount,  premium, 
or  other  privilege,  or  by  tying-agreement 
or  other  trade  understanding,  or  other¬ 
wise. 

(b)  No  price  agreed  upon  in  any  con¬ 
tract  shall  be  changed  by  amendment  of 
such  contract,  by  substitution  therefor 
of  a  new  contract,  or  otherwise  (whether 
or  not  such  change  is  made  pursuant  to 
the  terms  of  the  original  contract)  if  the 
change  so  effected  results  in  an  agreed 
price  in  excess  of  the  maximum  price  ap¬ 
plicable  under  §  1316.13  hereof,  in  ac¬ 
cordance  with  the  date  the  original  con¬ 
tract  was  made,  to  the  original  contract 
or  to  deliveries  pursuant  thereto.* 

§  1316.5  Records.-  Every  person  mak¬ 
ing  purchases  or  sales  of  fine  cotton  goods 
after  December  23,  1941,  shall  keep  for 
inspection  by  the  Office  of  Price  Admin¬ 
istration  for  a  period  of  not  less  than  one 
year,  complete  and  accurate  records  of 
(a)  each  such  purchase  or  sale,  showing 
the  date  thereof,  the  name  and  address 
of  the  buyer  or  the  seller,  the  price  paid 
or  received,  and  the  quantity  of  each 
construction  of  fine  cotton  goods  pur¬ 
chased  or  sold;  (b)  the  quantity  in  yards 
of  fine  cotton  goods,  (1)  on  hand,  and 
(2)  on  order,  as  of  the  close  of  each 
calendar  month;  and  (c)  in  the  case  of 
manufacturers,  the  quantity  in  yards  or 
pounds  of  each  construction  of  fine  cot¬ 
ton  goods  manufactured  during  each  cal¬ 
endar  month.  When  used  in  this 
section,  the  term  “fine  cotton  goods”  in¬ 
cludes  fine  cotton  goods  whether  or  not 
subject  to  the  maximum  prices  estab¬ 
lished  herein.* 


§  1316.6  Details  required  in  contract 
of  sale  and  invoice,  (a)  Every  seller  of 
fine  cotton  goods  shall,  with  respect  to 
each  sale  thereof,  deliver  to  the  pur¬ 
chaser  a  contract  of  sale  which  shall 
contain,  in  addition  to  the  terms  thereof, 

(1)  the  date  on  which  the  sale  or  con¬ 
tract  of  sale  was  made;  and  (2)  a  full 
description  of  each  construction  of  fine 
cotton  goods  sold,  including  (i)  the 
width;  (ii)  the  cloth  count;  (iii)  the 
number  of  yards  per  pound;  and  (iv) 
where,  in  conformity  with  the  Schedule, 
a  premium  is  charged,  the  feature  of  the 
goods  or  of  their  manufacture  for  which 
such  premium  is  allowed. 

(b)  Every  seller  of  fine  cotton  goods 
shall,  with  respect  to  each  delivery 
thereof,  transmit  to  the  purchaser  an 
invoice  or  similar  document  which  shall 
either  contain  the  information  required 
by  (a)  above  or  make  reference  to  the 
contract  in  which  such  information  is 
set  forth.* 

§  1316.7  Reports,  (a)  On  or  before 
January  10,  1942,  and  on  or  before  the 
10th  day  of  each  month  thereafter,  every 
manufacturer  of  fine  cotton  goods  (in¬ 
cluding  manufacturers  of  fine  cotton 
goods  not  subject  to  the  maximum  prices 
established  herein)  shall  submit  to  the 
Office  of  Price  Administration,  Wash¬ 
ington,  D.  C.  a  report  on  Form  111:6 
setting  forth  in  the  detail  required  by  the 
Form  all  the  constructions  (including 
fancy  weaves)  of  fine  cotton  goods,  other 
than  the  constructions  and  weaves  for 
which  maximum  prices  are  established 
in  Appendix  A,  manufactured  by  such 
person  in  quantities  in  excess  of  15,000 
yards  during  the  preceding  calendar 
month,  and  the  highest  prices  at  which 
each  such  construction  was  sold,  both 
for  immediate  and  future  delivery,  dur¬ 
ing  such  month.  Copies  of  Form  111:6 
can  be  procured  from  the  Office  of  Price 
Administration. 

(b)  Persons  affected  by  this  Schedule 
shall  submit  such  other  reports  to  the 
Office  of  Price  Administration  as  it  may, 
from  time  to  time,  require.* 

§  1316.8  Affirmations  of  compliance 
On  or  before  January  10,  1942,  and  on  or 
before  the  10th  day  of  each  month  there¬ 
after,  every  person,  who  during  the  pre¬ 
ceding  calendar  month  has  purchased  or 
sold  fine  cotton  goods,  whether  for  im¬ 
mediate  or  future  delivery,  shall  submit 
to  the  Office  of  Price  Administration  an 
affirmation  of  compliance  on  Form  111:7, 
containing  a  sworn  statement  that  dur¬ 
ing  such  month  all  such  purchases  or 
sales  were  made  at  prices  in  compliance 
with  this  Schedule  or  with  any  exception 
therefrom  or  modification  thereof.  Cop¬ 
ies  of  Form  111:7  can  be  procured  from 
the  Office  of  Price  Administration,  or, 
provided  that  no  change  is  made  in  the 
style  and  content  of  the  form  and  that  it 
is  reproduced  on  8  x  10  V2"  paper,  they 
may  be  prepared  by  persons  required  to 
submit  affirmations  of  compliance  here¬ 
under.* 

§  1316.9  Enforcement.  In  the  event 
of  refusal  or  failure  to  abide  by  the  price 


limitations,  record  requirements,  or  other 
provisions  of  this  Schedule,  or  in  the 
event  of  any  evasion  or  attempt  to  evade 
the  price  limitations  or  other  provisions 
of  this  Schedule,  the  Office  of  Price  Ad¬ 
ministration  will  invoke  all  appropriate 
sanctions  at  its  command,  including  tak¬ 
ing  action  to  see  (a)  that  the  Congress 
and  the  public  are  fully  informed  thereof ; 
(b)  that  the  powers  of  the  Government, 
both  state  and  federal,  are  fully  exerted 
in  order  to  protect  the  public  interest  and 
the  interests  of  those  persons  who  comply 
with  this  Schedule;  and  (c)  that  the 
procurement  services  of  the  Government 
are  requested  to  refrain  from  selling  to 
or  purchasing  from  those  persons  who 
fail  to  comply  with  this  Schedule.  Per¬ 
sons  who  have  evidence  of  the  offer,  re¬ 
ceipt,  demand  or  payment  of  prices 
higher  than  the  maximum  prices,  or  of 
any  evasion  or  effort  to  evade  the  provi¬ 
sions  hereof,  or  of  speculation  or  manipu¬ 
lation  of  prices  of  fine  cotton  goods  or  of 
the  hoarding  or  accumulating  of  unneces¬ 
sary  inventories  thereof,  are  urged  to 
communicate  with  the  Office  of  Price 
Administration.* 

§  1316.10  Modification  of  the  schedule. 
Persons  complaining  of  hardship  or  in¬ 
equity  in  the  operation  of  this  Schedule 
may  apply  to  the  Office  of  Price  Adminis¬ 
tration  for  approval  of  any  modification 
thereof  or  exception  therefrom:  Provided, 
That  no  application  under  this  section 
will  be  considered  by  the  Office  of  Price 
Administration  unless  filed  by  persons 
complying  with  the  Schedule.* 

§  1316.11  Definitions.  When  used  in 
this  Schedule,  the  term: 

(a)  “Person”  means  an  individual, 
partnership,  association,  corporation,  or 
other  business  entity; 

(b)  “Fine  cotton  goods”  means  (i) 
cotton  grey  goods  made  wholly  or  in  part 
of  combed  yarn  and  (ii)  carded  cotton 
grey  goods,  other  than  those  subject  to 
the  maximum  prices  established  in  Price 
Schedule  No.  35,  in  which  the  average 
number  of  the  warp  and  filling  yarns  is 
35  or  above;  but,  unless  otherwise  speci¬ 
fied,  refers  only  to  goods  of  the  types 
and  specifications  for  which  maximum 
prices  are  established  in  Appendix  A; 

(c)  “Ceiling  date”  means  the  date,  as 
specified  in  Appendix  A,  on  which  this 
Schedule  becomes  effective  with  respect 
to  any  given  fabric; 

(d)  “For  export”  means  to  any  person 
or  persons  outside  the  United  States,  its 
territories  and  possessions.* 

§  1316.12  Effective  date  of  the  sched¬ 
ule.  This  Schedule  shall  become  effec¬ 
tive  June  28,  1941.* 

§  1316.13  Appendix  A,  maximum 
prices  for  fine  cotton  goods — (a)  Ar¬ 
rangement  of  appendix.  Paragraph  (b) 
sets  forth  the  terms  of  sale  to  be  ob¬ 
served  in  connection  with  the  maximum 
prices  established  in  this  Schedule. 

Paragraph  (c)  contains  the  maximum 
prices  established  for  the  types  of  fine 
cotton  goods  listed  therein  prior  to  De¬ 
cember  24,  1941.  The  maximum  prices 
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set  forth  in  paragraph  (c)  are  appli¬ 
cable  to  such  types  of  goods  there  listed 
when  delivered  against  contracts  entered 
into  prior  to  December  24,  1941,  except 
that  they  do  not  apply  to  deliveries  for 
export  or  to  deliveries  against  contracts 
made  between  December  10  and  Decem¬ 
ber  23,  1941,  inclusive,  in  which  the  par¬ 
ties  agreed  that  the  buyer’s  obligations 
should  be  discharged  at  prices  not  in  ex¬ 
cess  of  the  maximum  prices  established  in 
any  revision  of  this  Schedule  becoming 
effective  before  January  1,  1942. 

Paragraph  (d),  as  qualified  by  para¬ 
graph  (e) ,  contains  maximum  prices  ap¬ 
plicable  to  all  transactions  other  than 

(1)  deliveries  for  export  against  con¬ 
tracts  entered  into  prior  to  December  24, 
1941,  and  (2)  deliveries  subject  to  the 
maximum  prices  set  forth  in  Paragraph 
(c). 

Paragraph  (e)  sets  forth  the  condi¬ 
tions  under  which,  in  addition  to  the 
otherwise  applicable  maximum  prices  as 
found  in  paragraph  (d) ,  premiums  may 
be  paid  for  (1)  fine  cotton  goods  made 
to  special  physical  requirements  estab¬ 
lished  by  the  buyer  and  (2)  fine  cotton 
goods  of  demonstrably  superior  quality. 

(b)  Terms  of  sale.  The  maximum 
prices  set  forth  herein  are  prices  f.  o.  b. 
the  seller’s  point  of  shipment;  they  are 
gross  prices  before  discounts  of  any  na¬ 
ture  are  deducted  and  include  all  com¬ 
missions. 

(c)  Fine  cotton  goods  covered  by  con¬ 
tract  prior  to  December  24,  1941.  The 
following  are  maximum  prices  for  fine 
cotton  goods  delivered  against  any  sale 
or  contract  of  sale  (other  than  a  sale  or 


Type  and  construction 
of  cloth 

Dimities:  Maximum  prices 

36”— 96  x  68_ .  90. 1076  per  yard  * 

3614”— U4  x  64 . 1175  per  yard  * 

86%”— 116x76 . .  .  12625  per  yard.* 

Voile: 

39" — 60  x  52,  slack _  .  09  per  yard.* 

1  This  maximum  price  applies  to  deliveries 
against  contracts  entered  into  prior  to  August 
23,  1941. 

*This  maximum  price  applies  to  deliveries 
against  contracts  entered  into  on  or  after 
August  23,  1941. 

*  For  seconds  and  shorts,  five  per  cent  less 
than  the  above  figures  constitutes  the  maxi¬ 
mum  price. 

4  For  deliveries  against  contracts  entered 
into  on  or  after  October  4,  1941,  for  40” — 
96  x  100  combed  lawn  meeting  United  States 
Marine  Corps  specifications  for  Rubberized 
Poncho  (adopted  May  10,  1938,  corrected  to 
December  30,  1940,  a  premium  of  s/4  cent  per 
yard  may  be  charged. 

(d)  Fine  cotton  goods  not  covered  by 
contract  prior  to  December  24, 1941 — (1) 
Applicability  of  maximum  prices  in  para¬ 
graph  id).  The  maximum  prices  estab¬ 
lished  in  paragraph  (d)  apply  to  all  of¬ 
fers  to  buy  or  sell,  sales  or  contracts  of 
sale,  deliveries,  and  transfers  made  or 
entered  into  on  or  after  December  24, 
1941,  except  (i)  deliveries  for  which  max¬ 
imum  prices  are  established  by  (c)  above, 
and  (ii)  deliveries  for  export  against  con¬ 
tracts  entered  into  prior  to  December  24, 
1941.’ 

(2)  Determination  of  maximum  price. 
Subject  to  the  qualifications  contained 
in  Paragraph  (e)  below,  the  maximum 
price  for  any  offer  to  buy  or  sell,  sale  or 
contract  of  sale,  delivery  or  transfer  of 
fine  cotton  goods  shall  be  determined  in 
the  following  manner  from  the  tables  ap¬ 
pearing  below: 


contract  of  sale  for  export)  entered  into 
prior  to  December  24,  1941,  except  that 
the  maximum  prices  set  forth  in  (d) 
below  shall  apply,  in  lieu  of  the  following 
maximum  prices,  to  deliveries  against 
sales  or  contracts  of  sale  entered  into  be¬ 
tween  December  10  and  December  23, 
1941,  inclusive,  in  which  the  parties 
agreed  that  the  buyer’s  obligation  should 
be  discharged  at  prices  not  in  excess  of 
the  maximum  prices  established  in  any 
revision  of  this  Schedule  becoming  effec¬ 
tive  before  January  1,  1942. 

The  maximum  prices  set  forth  herein 
become  effective  on  December  24,  1941, 
which  shall  constitute  the  ceiling  date 
for  the  fabric  subject  thereto. 

Type  and  construction 
of  cloth 

Combed  broadcloth  made 

of  single -ply  yarn:  „  . 

40”  and  narrower,  136  Maximum  prices 

sley  and  below _  $0.  61  per  pound.1 

37”— 136x60 _  .  14875  per  yard.* » 

37” — 128x68 _  .  14875  per  yard.*  ’ 

37” — 144x76 _  .  15875  per  yard* 

37” — 152x80 _  .17  per  yard.3 

Combed  lawns: 

36”— 76x72.__ . .  .  0975  per  yard* 

36' ' — 88  x  80 _  .  1075  per  yard.8 

40” — 68x56 _  .09  per  yard.* 

40” — 72x68 _  .10  per  yard* 

40” — 76x72 _  .  1025  per  yard.* 

40”— 88  x  80 . 1125  per  yard* 

40 ' ' — 96  x  92 _  .  12875  per  yard  .* 

40'  '—96  x  100 _  .  135  per  yard.3  4 

40”— 108x112 _  .  16375  per  yard* 

45”— 76x72_._ .  .11875  per  yard* 

45” — 88x80 _  .  12875  per  yard.8 


(i)  Offer  to  buy  or  sell.  By  the  spot 
cotton  price 1  of  the  business  day  imme¬ 
diately  preceding  that  on  which  the  offer 
was  made,  except  that,  if  the  offering 
price  is  not  otherwise  specified,  an  offer 
to  buy  or  sell  at  the  maximum  price  ap¬ 
plicable  on  the  day  the  contract  of  sale 
is  to  be  made  shall  not  be  a  violation  of 
the  Schedule; 

(ii)  Sale  or  contract  of  sale.  By  the 
spot  cotton  price  of  the  business  day  im¬ 
mediately  preceding  the  day  on  which 
the  sale  or  contract  of  sale  is  made,  re¬ 
gardless  of  the  maximum  price  applicable 
to  the  offer  pursuant  to  which  such  sale 
or  contract  is  made; 

(iii)  Delivery  or  transfer ?  By  the  spot 
cotton  price  of  the  business  day  immedi¬ 
ately  preceding  that  on  which  the  sale  or 


Manufacturers  of  fine  cotton  goods  may 
make  application  to  the  Office  of  Price  Ad¬ 
ministration  for  permission  to  sell  such  goods 
for  export  at  a  premium  commensurate  with 
the  additional  packaging  costs,  selling  ex¬ 
penses,  and  credit  risks  involved. 

*The  term  “spot  cotton  price,”  when  used 
herein,  means  the  average,  published  daily 
by  the  United  States  Department  of  Agricul¬ 
ture,  Agricultural  Marketing  Service,  of  the 
price  quotations  for  middling  i^ie-inch  cot¬ 
ton  on  ten  designated  spot  markets. 

3  Except  as  provided  in  paragraph  (c),  this 
method  of  determining  the  maximum  price 
shall  be  used  in  connection  with  deliveries 
and  transfers  pursuant  to  sales  or  contracts 
of  sale  made  before,  as  well  as  on  or  after, 
the  applicable  ceiling  date. 


contract  of  sale  is  made,  regardless  of 
any  change  in  the  spot  cotton  price  sub¬ 
sequent  thereto,  except  that,  where  the 
sale  or  contract  of  sale  was  made  on  or 
before  July  20,  1941,  the  applicable  maxi¬ 
mum  price  shall  be  determined  on  the 
basis  of  a  spot  cotton  price  of  15.99  cents 
per  pound.4 

(3)  Ceiling  date.  The  maximum  prices 
set  forth  in  the  tables  below  and  the 
qualifications  thereto  of  paragraph  (e) 
become  effective  on  December  24,  1941, 
which  shall  constitute  the  ceiling  date 
for  the  fabrics  covered  by  said  tables  and 
by  said  qualifications  thereto. 


(4)  Maximum  price  tables 
Table  I 

In  addition  to  the  maximum  prices  set 
forth  below,  the  following  premiums  for 
special  manufacturing  processes  may  be 
charged.  None  of  the  premiums  allow¬ 
able  hereunder  is  applicable,  however,  to 
any  fabric  which,  in  its  basic  construc¬ 
tion,  is  normally  manufactured  by  means 
of  the  process  on  which  such  premium  is 
predicated. 


Name  of  manufacturing  process  Premium 
Weaves  requiring  five  or  more 
cams : 

Weaves  which  (exclusive  of  y4*  per  yd. 

salvage)  require  5  cams. 

Weaves,  other  than  plain,  %*peryd. 
which  (exclusive  of  salvage) 
require  6  or  more  cams. 

Dobby  looms : 

Weaves  requiring  16  harnesses  iy4(  per  yd. 
or  less. 

Weaves  requiring  more  than  \y2t  per  yd. 
16  harnesses. 

Fancy  draw:  1 

For  ply  cords,  bunched  ends,  %*peryd. 
skip  dents,  double  draw  (2 
ends  or  more  weaving  as 
one),  reverse-twist  warp 
stripes,  or  any  other  nov¬ 
elty  draw,  or  for  any  com¬ 
bination  of  the  above. 

Each  extra  beam _  y2tper  yd. 

Hard  twist: 

Warp  yarn:  where  turns  per  y2(  per  yd. 
inch  equal  5*4  or  more 
times  the  square  root  of 
yarn  size. 

Filling  yarn:  where  turns  per  y2(  per  yd. 
inch  equal  4%  or  more 
times  the  square  root  of 
yarn  size. 

Clipping -  U  per  yd.* 

Slubs: 

Cloths  with  60  or  more  picks  3< i  per  lb. 
per  inch. 

Cloths  with  less  than  60  fcicks  2t  per  lb. 
per  inch. 

1  The  fancy-draw  premium  is  not  applica¬ 
ble  to  all-over  patterns  made  on  a  dobby  loom 
or  with  five  or  more  cams  unless  additional 
effects  of  the  types  specified  above  are  added 
to  the  all-over  pattern. 

*For  clip  spot  marquisettes  a  premium 
greater  than  1  cent  per  yard  may  be  charged, 
but  it  shall  not  exceed  the  premium  hereto¬ 
fore  customary  in  the  trade. 


4  Sales  under  “open-price”  contracts,  pur¬ 
suant  to  which  the  price  is  to  be  determined 
as  of  a  date  subsequent  to  that  on  which  the 
contract  is  entered  into,  are  permissible  here¬ 
under,  provided  that  the  contract  (1)  speci¬ 
fies  the  quantity  of  goods  to  be  delivered  and 
(2)  fixes  the  exact  date  upon  which  the  price 
is  to  be  settled.  In  connection  with  such  con¬ 
tracts  the  date  on  which  the  price  is  settled 
shall  be  regarded,  for  purposes  of  paragraph 
(d),  as  the  day  on  which  the  sale  or  contract 
of  sale  is  made. 
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Table  II 1 


Spot  cotton  price— Cents  per  pound 


Type  and  construction  of  cloth 

14.  49 

to 

14.98 

14.99 

to 

15.  48 

15.  49 
to 

15.98 

15.99 

to 

16.  48 

16.  49 
to 

16.98 

16.99 

to 

17.  48 

17.49 

to 

17.98 

17.99 

to 

18.48 

18.49 

to 

18.98 

18.99 

to 

19.  48 

19.49 

to 

19.98 

Cents  per  yard 

Comlted  Broadcloth  Single 
Ply: 

37"  136  x  60 . 

15.35 

15.50 

15. 65 

15.80 

1 

15.  95 

16. 10 

16.25 

16.  40 

16.55 

16.70 

16.85 

37"  128  x  68 . . 

16.00 

16. 15 

16.  30 

16.  45 

16.60 

16.  75 

16.90 

17. 05 

17.20 

17.  35 

17.50 

37"  144  x  76 . 

16.95 

17.  10 

17.  25 

17.40 

17.  55 

17.70 

17.  85 

18.00 

18. 15 

18.30 

18.  45 

37"  152  x  80 . 

17.50 

17. 65 

17.80 

17.  95 

18. 10 

18.  25 

18.40 

18.  55 

18.70 

18.  85 

19.00 

Combed  Lawns: 

36"  76  x  72 . 

9.  34 

9.41 

9. 48 

9.  55 

9. 62 

9.69 

9.  76 

9.83 

9.90 

9.97 

10.04 

36"  88  x  80 . 

11.09 

11.16 

11.23 

11.30 

11.37 

11.44 

11.51 

11.58 

11.65 

11.72 

11.79 

39"  68  x  56 . 

8.  27 

8.33 

8.  39 

8.45 

8.  51 

8.  57 

8.63 

8.69 

8.  75 

8.81 

8.87 

40"  72  x  68 . . 

9.  49 

9.56 

9.  63 

9.70 

9.  77 

9.84 

9.91 

9.  98 

10.  05 

10. 12 

10. 19 

40"  76  x  72 . . . 

10.53 

10.60 

10.68 

10.  75 

10.83 

10.90 

10.  98 

11.05 

11.13 

11.20 

11.28 

40"  88  x  80 . 

40"  96  x  92  . 

11.91 
13.  03 

11.99 
13.  12 

12.07 
13.  21 

12.15 

13.30 

12.23 
13.  39 

12.31 
13.  48 

12.39 
13.  57 

12.  47 
13.66 

12.  55 

13.  75 

12. 63 
13.84 

12.71 

13.93 

40"  96  X  100* . „ . . 

14.  45 

14.55 

14.  65 

14.  75 

14.  85 

14.  95 

15.  05 

15.  15 

15.  25 

16.  35 

15.  45 

40"  108  X  112 . 

16.  57 

16.68 

16.  79 

16.90 

17.01 

17.  12 

17.23 

17.  34 

17.  45 

17.  56 

17.67 

45"  76  x  72 . 

11.80 

11.88 

11.97 

12.  05 

12.  14 

12.22 

12.31 

12.  39 

12.  48 

12.  56 

12.  65 

45"  88  x  80. . 

13.03 

13. 12 

13.  21 

13.30 

13.  39 

13.48 

13.  57 

13.66 

13.  75 

13.84 

13.93 

Dimities: 

36"  %  x  68 . 

10. 18 

10.25 

10.33 

10.40 

10.  48 

10.55 

10.63 

10.70 

10.  78 

10.  85 

10. 93 

3f,"  1 1 4  y  f',4 

11.  52 

11.61 

11.71 

11.80 

11.90 

11.  99 

12.09 

12. 18 

12.28 

12.  37 

12.47 

36)4"  116  x  76 . 

11.70 

11.78 

11.87 

11.95 

12.04 

12. 12 

12.21 

12.29 

12.38 

12.46 

12.55 

Voile: 

39"  60  x  52  slack  twist . 

9. 12 

9.20 

9.27 

9.35 

9.  42 

9.50 

9.57 

9.65 

9. 72 

9.80 

9. 87 

Pique: 

38"  176  x  100  . 

23.23 

23.  42 

23.61 

23.80 

23.99 

24.  18 

24.37 

24.56 

24.  75 

24.  94 

25. 13 

Pongee: 

38"  72  x  100 . 

13.34 

13.  44 

13.55 

13.  65 

13.  76 

13.  86 

■  13. 97 

14.  07 

14. 18 

14.28 

14.39 

Marquisettes: 

6.60 

6.65 

6.70 

6. 75 

6.80 

6.85 

6.90 

6.95 

7.00 

7.05 

7. 10 

39"  44  x  22  . 

7. 07 

7. 13 

7. 19 

7.25 

7.31 

7.37 

7. 43 

7.  49 

7.55 

7.61 

7. 67 

39)4"  46  x  20 . .  - 

7.07 

7.13 

7. 19 

7.  25 

7.31 

7. 37 

7.  43 

7.  49 

7.55 

7.61 

7.67 

39)<I"  48  x  22  . 

7.45 

7.52 

7.58 

7.65 

7.71 

7.78 

7.84 

7.91. 

7.  97. 

8.04 

8. 10 

39)4"  48  x  28  . . 

8.06 

8. 12 

8.19 

8.  25 

8.32 

8.  38 

8.45 

8.  51 

8.58 

8.  64 

8.71 

39)4"  48  x  32  . . . 

8.  44 

8.51 

8.58 

8.65 

8.  72 

8.79 

8.86 

8.93 

9.00 

9.  07 

9. 14 

49"  48  x  28  . 

9.51 

9.59 

9.  67 

9.75 

9.83 

9.91 

9.99 

10.  07 

10.15 

10.23 

10.31 

49"  48  x  32  . 

10.01 

10.09 

10.  17 

10.25 

10.  33 

10.41 

10.  49 

10.  57 

10.65 

10.73 

10.  81 

Filling  Sateens: 

36)4"  60  x  160  . 

22.23 

22.52 

22.81 

23. 10 

1  23.39 

23.68 

23. 97 

24.26 

24.  55 

24.84 

25. 13 

Carded  filling: 

37)8"  64  x  88  . 

13.58 

13.72 

13.86 

14.00 

14.  14 

14.28 

14.42 

14.56 

1  14.70 

14.84 

14.98 

37)4"  64  x  104  . 

16.15 

15.30 

15.  45 

15. 60 

15.  75 

15.90 

16. 05 

16.20 

16.35 

16.50 

16. 65 

38)'j"  S4  X  136 . 

.  18.97 
18.  21 

19. 13 
18.  36 

19.29 

18.50 

19.45 

18.65 

19.61 
18.  79 

19.  77 
18.94 

19. 93 
19.08 

20.09 
,  19.23 

20.25 

I  19.37 

20.41 
19.  52 

20.  57 
19.66 

1 

1 

| 

1 

>  The  maximum  price  for  cloth  of  a  thread  count  listed  in  this  table  but  of  a  different  width  ufrom  that  mentioned 
therein  shall  be  directly  proportionate,  in  the  ratio  of  the  respective  widths,  to  the  stated  maximum  price  for  cloth  of 


umi  uiirau  tuuui. 

For  seconds  and  short  lengths  of  any  fabric  subject  to  the  maximum  prices  established  in  this  Schedule,  the  max- 
imum  prices  shall  be  five  i>er  cent  less  than  the  above  prices. 

2  For  40"  06  x  100  combed  lawn  meeting  United  States  Marine  Corps  specifications  for  Rubberized  Poncho  (adopted 
May  10,  1038.  corrected  to  December  30.  1040)  a  premium  of  'ji  cent  per  yard  may  be  charged. 


(e)  Premiums.  (1)  In  addition  to 
the  maximum  prices  set  forth  in  (d) 
above,  a  premium  may  be  demanded, 
charged,  paid,  or  accepted  for  fine  cot¬ 
ton  goods  made  pursuant  to  specifica¬ 
tions  furnished  by  the  buyer  establish¬ 
ing  special  physical  requirements  which 
cannot  be  met  by  the  same  goods  of 
commercial  quality:  Provided,  That,  ex¬ 
cept  in  accordance  with  permission 
granted  under  §  1316.13  (e)  (3) : 

(1)  The  premiums  shall  not  exceed  the 
highest  differential  in  price  charged  (in 
cents  over  the  then  prevailing  market 
price  of  the  same  goods  of  commercial 
quality)  by  the  seller  for  goods  of  the 
same  specifications  during  the  12  months 
immediately  prior  to  June  1941,  or,  if  no 
such  goods  have  been  sold  by  the  seller 
during  that  period,  5  per  cent  of  the 
otherwise  applicable  maximum  price; 

(ii)  No  premium  shall  be  charged 
hereunder,  unless  the  specifications  to 
which  the  goods  are  made  were  issued 
by  the  buyer  prior  to  July  21,  1941. 

(2)  Every  seller  making  a  sale,  con¬ 
tract  of  sale,  or  delivery  of  fine  cotton 


goods  at  a  price  including  all  or  part  of 
any  premium  permissible  under  §  1316.13 
(e)  (1)  shall,  on  or  before  the  10th  day 
of  the  succeeding  month,  file  with  the 
Office  of  Price  Administration  a  sworn 
statement  on  Form  111:8  stating,  with 
respect  to  each  sale,  contract  of  sale,  or 
delivery  made  during  the  preceding  cal¬ 
endar  month,  the  date  of  the  sale  or 
contract  of  sale;  the  quantity  of  goods 
covered  thereby;  the  date  or  dates  when 
delivery  is  to  be  or  has  been  made;  the 
name  of  the  manufacturer  of  the  goods 
and  of  the  buyer;  the  price  agreed  upon, 
charged,  or  paid;  the  buyer’s  specifica¬ 
tions,  in  accordance  with  which  the  goods 
are  made;  the  date  of  issuance  thereof 
by  the  buyer;  the  use  to  which  the  goods 
are  to  be  put;  and  the  special  physical 
requirements  which  are  relied  upon  for 
the  premium  charged:  Provided,  That  if 
a  report,  as  required  hereunder,  is  duly 
made  of  a  sale  or  contract  of  sale,  or  any 
delivery  pursuant  thereto,  no  report  need 
be  made  of  any  subsequent  delivery  of 
the  same  kind  of  goods  pursuant  to  such 
sale  or  contract  of  sale. 

(3)  Application  may  be  made  by  any 
buyer,  or,  where  goods  have  been  sold 


but  not  delivered  prior  to  the  applicable 
ceiling  date,  by  any  seller,  to  the  Office 
of  Price  Administration  for  permission 
to  pay  or  accept,  in  addition  to  the  max¬ 
imum  prices  appearing  in  paragraphs 
(c)  or  (d),  a  premium  for  (i)  fine  cotton 
goods  made  to  such  buyer’s  specifica¬ 
tions  issued  on  or  after  July  21, 1941;  (ii) 
specification  goods  of  a  kind  not  manu¬ 
factured  by  the  seller  during  the  12 
months  immediately  prior  to  June  1941, 
and  for  which  the  buyer  considers  it  fair 
to  pay  such  seller  a  premium  of  more 
than  5  per  cent  over  the  otherwise  ap¬ 
plicable  maximum  price;  (iii)  specifica¬ 
tion  goods  of  a  kind  manufactured  and 
sold  by  a  seller  during  the  12  months 
immediately  prior  to  June  1941  under 
such  circumstances  that  the  highest  dif¬ 
ferential  in  price  charged  (in  cents  over 
the  then  prevailing  market  price  of  the 
same  goods  of  commercial  quality)  by 
such  seller  during  said  12-month  period 
does  not  represent  a  fair  and  equitable 
return  for  the  additional  manufacturing 
cost  entailed  in  meeting  the  specifica¬ 
tions  for  such  goods;  or  (iv)  fine  cotton 
goods  of  a  quality  demonstrably  superior 
to  that  of  the  same  goods  of  staple  com¬ 
mercial  grade.  Such  application,  which 
shall  be  sworn  to  before  a  notary  public, 
shall  be  accompanied  by  a  yard-long 
sample  of  the  fabric  in  its  full  width  and 
state  in  detail  (i)  the  construction  of 
the  cloth,  including  the  width,  thread 
count,  and  weight,  and,  with  respect  to 
both  the  warp  and  filling  yarns,  the  yarn 
number  and  the  staple,  grade,  and  kind  of 
cotton  used;  (ii)  the  specifications,  if 
any,  to  which  the  goods  are  made;  (iii) 
the  use  to  which  the  goods  are  to  be  put; 
(iv)  the  reasons,  if  any,  why  goods  of 
staple  commercial  quality  would  not  be 
satisfactory  for  such  use;  and  (v)  the 
person  or  persons,  if  any,  from  whom 
the  goods  were  purchased  and  the  premi¬ 
ums  if  any,  paid  (in  cents  over  the  pre¬ 
vailing  market  prices  of  the  same  goods 
of  commercial  quality)  for  such  goods 
during  the  3  years  preceding  the  appli¬ 
cation.  Upon  receipt  of  any  such  ap¬ 
plication  the  Office  of  Price  Administra¬ 
tion  will  permit  any  person  affected  by 
such  application  to  file  a  written  state¬ 
ment  setting  forth  facts  pertinent  to  the 
issue  of  whether  permission  to  pay  a 
premium  should  be  granted  and,  if  so,  in 
what  amount;  and  will  conduct  such 
further  Investigation  as  it  deems  neces¬ 
sary  and  proper.  No  permission  will  be 
granted  hereunder  unless  it  is  shown 
that  it  is  essential  to  the  buyer’s  business 
to  obtain  goods  of  the  type  for  which  he 
seeks  to  pay  a  premium  and  that  the 
seller  is  entitled  to  receive  a  premium 
for  such  goods,  and  unless  the  Adminis¬ 
trator  finds  that  production  of  such  goods 
would  not  be  inconsistent  with  the  inter¬ 
ests  of  national  defense.  Permission 
granted  to  any  buyer  or  to  any  seller 
hereunder  will  constitute  authority  for 
the  other  to  accept  or  pay,  as  the  case 
may  be,  the  premium  approved  therein. 
In  granting  any  permission  hereunder 
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the  Office  of  Price  Administration  will 
require  appropriate  reports  to  be  filed 
by  the  buyer  and  seller.  * 

Issued  this  23rd  day  of  December  1941. 
This  amendment  No.  7  shall  become 
effective  December  24,  1941. 

Leon  Henderson, 
Administrator. 

[F.  R.  Doc.  41-9674;  Filed,  December  23,  1941; 
10:52  a.  m.] 


TITLE  43-PUBLIC  LANDS: 

INTERIOR 

CHAPTER  I— GENERAL  LAND  OFFICE 
[Circular  No.  15001 
Part  273 — Railroad  Grants,  Etc. 

ISSUANCE  OF  PATENTS  FOR  LANDS  SOLD  TO 
INNOCENT  PURCHASERS  FOR  VALUE  BY  CER¬ 
TAIN  RAILROAD  CARRIERS 

§  273.68  Statutory  authority.  Sub¬ 
section  (b)  of  section  321,  Part  n,  Title, 
III,  of  the  Transportation  Act  of  1940,  ap¬ 
proved  on  September  18,  1940  (54  Stat. 
954),  authorizes  the  issuance  of  patents 
for  the  benefit  of  certain  innocent  pur¬ 
chasers  for  value  of  land  grant  lands  from  I 
railroad  carriers  which  have  released 
their  land  grant  claims.* 

*§§  273.68  to  273.74,  inclusive,  issued  under 
the  authority  contained  in  R.S.  453,  2478;  43 
U.S.C.  2,  1201. 

§  273.69  Lands  for  which  applications 
may  be  made.  Subsection  (b)  of  section 
321,  Part  II,  Title  III,  of  the  Transporta¬ 
tion  Act  of  1940  provides  that  in  the  case 
of  a  railroad  carrier,  or  a  predecessor, 
which  received  a  land  grant  to  aid  in  the 
construction  of  any  part  of  its  railroad, 
the  laws  relating  to  compensation  for  cer¬ 
tain  Government  transportation  services 
shall  continue  to  apply  as  though  subsec¬ 
tion  (a)  of  section  321  had  not  been  en¬ 
acted  unless  the  carrier  shall  file  on  or 
before  September  18,  1941,  with  the  Sec¬ 
retary  of  the  Interior,  in  the  form  and 
manner  prescribed  by  him,  a  release  of 
any  claim  it  may  have  to  lands,  interests 
in  lands,  compensation,  or  reimbursement 
on  account  of  lands  or  interests  in  lands 
so  granted,  claimed  to  have  been  granted 
or  claimed  should  have  been  granted. 
Section  321  provides  further  that  nothing 
therein  shall  be  construed  as  preventing 
the  issuance  of  patents  confirming  the 
title  to  such  uncertified  or  unpatented 
lands  as  the  Secretary  of  the  Interior  shall 
find  have  been  sold  prior  to  September 
18, 1940,  to  innocent  purchasers  for  value. 
Subsection  (b)  of  section  321  authorizing 
the  issuance  of  such  patents  is  not  an 
enlargement  of  the  grants,  and  does  not 
extend  them  to  lands  not  already  covered 
thereby  and,  therefore,  has  no  applica¬ 
tion  to  lands  which  for  various  reasons, 
such  as  mineral  character,  prior  grants, 
withdrawals,  reservations,  or  appropria¬ 
tion,  were  not  subject  to  the  grants.  It 
does  apply,  however,  to  lands  selected 
under  remedial  or  lieu  acts  supplemental 
to  the  original  grants  as  well  as  to  pri- 
No.  249 - 4 


mary  and  indemnity  lands.  Classifica¬ 
tion  under  section  7  of  the  Taylor  Graz¬ 
ing  Act  of  June  28,  1934  (48  Stat.  1269), 
as  amended  by  the  act  of  June  26,  1936 
(49  Stat.  1976;  43  U.S.C.  Sup.  315  f),  will 
not  be  required  where  the  sold  land  is 
such  as  the  company  was  authorized  by 
law  to  select.* 

§  273.70  Applications.  Application, 
and  supporting  evidence,  must  be  filed 
by  the  carrier  in  the  proper  District  Land 
Office,  accompanied  by  the  fees  and  com¬ 
missions  required  in  connection  with 
railroad-grant  listings  and  selections. 
The  application  should  state  that  it  is 
filed  under  the  railroad  land  grant  act 
involved,  properly  cited,  and  subsection 
(b)  of  section  321,  Part  II,  Title  III  of 
the  Transportation  Act  of  1940,  approved 
September  18,  1940  (54  Stat.  954).  The 
application  must  be  supported  by  a  show¬ 
ing  that  the  land  is  of  the  character 
which  would  pass  under  the  grant  in¬ 
volved,  and  was  not  by  some  superior  or 
prior  claim,  withdrawal,  reservation,  or 
other  reason,  excluded  from  the  oper¬ 
ation  of  the  grant.  Full  details  of  the 
alleged  sale  must  be  furnished,  such  as 
dates,  the  terms  thereof,  the  estate  in¬ 
volved,  consideration,  parties,  amounts 
and  dates  of  payments  made,  and 
amounts  due,  if  any,  description  of  the 
land,  and  transfers  of  title.  The  use, 
occupancy  and  cultivation  of  the  land 
and  the  improvements  placed  thereon  by 
the  alleged  purchaser  should  be  de¬ 
scribed.  All  statements  should  be  in 
affidavit  form,  duly  corroborated.  Avail¬ 
able  documentary  evidence,  including  the 
contract  or  deed,  should  be  filed,  which 
may  be  authenticated  copies  of  the  orig¬ 
inals.  An  abstract  of  title  may  be  neces¬ 
sary,  dependent  upon  the  circumstances 
of  the  particular  case.  No  application 
for  a  patent  under  this  act  will  be  favor¬ 
ably  considered  unless  it  be  shown  that 
the  alleged  purchaser  is  entitled  forth¬ 
with  to  the  estate  and  interest  trans¬ 
ferred  by  such  patent.  Evidence  of  a 
recorded  deed  of  conveyance  from  the 
carrier  to  the  purchaser  may  be  required. 
Where  the  company  has  on  file  an  appli¬ 
cation  in  which  the  sold  land  is  embraced, 
it  need  not  file  a  new  application,  but 
may  file  a  request  for  amendment  of  the 
pending  application  to  come  under  the 
Transportation  Act  of  1940,  together  with 
the  showing,  supra,  required  as  to  the 
bona  fide  sale.* 

§  273.71  Action  by  registers.  The 
Registers,  after  assigning  serial  numbers 
to  the  applications  and  making  nota¬ 
tions  thereof  on  their  records,  will  for¬ 
ward  all  such  applications,  and  the  sup¬ 
porting  evidence,  to  the  General  Land 
Office,  with  their  current  returns,  mak¬ 
ing  a  brief  statement  in  each  case  con¬ 
cerning  the  status  of  the  land  according 
to  their  records.* 

§  273.72  Publication  of  notice.  The 
Commissioner  of  the  General  Land 
Office  will  authorize  the  Register  to  di¬ 
rect  the  publication  of  notice  of  the  ap¬ 
plication.  The  notice  will  be  published 
at  the  carrier’s  expense  in  a  newspaper 


of  general  circulation  in  the  vicinity  of 
the  land.  If  a  daily  newspaper  be  desig¬ 
nated,  the  notice  should  be  published  in 
the  Wednesday  issue  for  five  consecu¬ 
tive  weeks;  if  weekly,  for  five  consecutive 
issues;  and  if  semi-weekly,  in  either  is¬ 
sue  for  five  consecutive  weeks.  The  car¬ 
rier  must  furnish  evidence  of  such  pub¬ 
lication  in  due  course.  The  Register  will 
keep  the  notice  posted  in  his  office  dur¬ 
ing  the  entire  period  of  the  publication. 
Notice  need  not  be  published,  in  case  of  - 
amendment  of  a  pending  application, 
where  publication  has  already  been 
had.* 

§  273.73  Surveying  and  conveyance 
fees.  The  carrier  must  pay  the  cost 
of  the  survey  of  the  land,  paying  also 
one-half  the  cost  of  any  segregation  sur¬ 
vey  in  accordance  with  the  laws  and  reg¬ 
ulations  pertaining  to  the  survey  and 
patenting  of  railroad  lands.  See  43 
U.S.C.  881  et  seq.;  also  43  CFR  216.15  and 
273.60.* 

§273.74  Patents.  If  all  be  found  reg¬ 
ular  and  in  conformity  with  the  govern¬ 
ing  law  and  regulations,  the  Commis¬ 
sioner  of  the  General  Land  Office  will 
cause  a  patent  to  be  issued  in  the  name 
of  the  grantee  under  the  railroad  grant, 
the  carrier  paying  the  customary  fees  for 
the  writing  and  issuance  of  a  patent 
pursuant  to  a  railroad  land  grant.  Be¬ 
fore  any  patent  is  issued,  however,  a 
clear  list  embracing  the  lands  will  be 
submitted  to  the  Secretary  of  the  Inte¬ 
rior. 

A  final  decision  by  the  Commissioner 
of  the  General  Land  Office  denying  such 
an  application  for  a  patent  will  be  sub¬ 
ject  to  a  right  of  appeal  in  accordance 
with  the  Rules  of  Practice.* 

Fred  W.  Johnson, 
Commissioner. 

Approved:  December  10,  1941. 

Oscar  L.  Chapman, 

Assistant  Secretary. 

[F.  R.  Doc.  41-9652;  Filed,  December  23,  1941; 

9:40  a.  m.] 


TITLE  46— SHIPPING 

CHAPTER  I— BUREAU  OF  MARINE 

INSPECTION  AND  NAVIGATION  v 

[Order  No.  186 1 

General  Rules  and  Regulations 

AMENDMENTS 

Pursuant  to  the  authority  of  R.S.  4405, 
as  amended  (46  U.S.C.  375) ,  an  Executive 
Committee  of  the  Board  of  Supervising 
Inspectors,  Bureau  of  Marine  Inspection 
and  Navigation,  was,  after  public  notice, 
convened  by  the  Acting  Secretary  of 
Commerce  in  the  office  of  the  Director, 
Bureau  of  Marine  Inspection  and  Navi¬ 
gation,  Department  of  Commerce,  Wash¬ 
ington,  D.  C.,  on  December  4,  1941,  at 
which  session,  after  public  hearings,  the 
following  regulations,  amendments,  and 
approvals  of  miscellaneous  items  of 
equipment  were  adopted. 
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Subchapter  D — Tank  Vessels 

PART  30 — GENERAL  PROVISIONS 

Section  30.3  (aa)  is  amended  to  read 
as  follows: 

§  30.3  Definition  of  terms. 

***** 

(aa)  Reid  vapor  pressure.  Reid  vapor 
pressure  of  a  liquid  at  a  temperature  of 
100°  F.  expressed  in  pounds  per  square 
inch,  absolute,  as  determined  by  the 
“Reid  Method”,  as  described  in  Tenta¬ 
tive  Method  D  323-40T  of  the  American 
Society  for  Testing  Materials.  (R.S. 
4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

PART  32 — REQUIREMENTS  FOR  HULLS,  MA¬ 
CHINERY  AND  EQUIPMENT 

Section  32.6-4  is  amended  to  read  as 
follows; 

§  32.6-4  Electrical  installation ;  gen¬ 
eral ;  existing  tank  vessels — TB  ALL.  The 
present  electrical  installation  of  existing 
tank  vessels  may  be  accepted  if  -  in  the 
judgment  of  the  inspector  such  installa¬ 
tions  are  found  to  be  safe  and  in  good 
mechanical  condition,  and  to  comply  with 
the  regulations  in  effect  when  the  vessel 
was  built,  or  to  the  requirements  of  a 
recognized  classification  society.  All 
portable  extension  cables  and  fittings 
shall  be  of  an  approved  type. 

Any  major  change  in  the  present  elec¬ 
trical  installation  or  any  conversion  shall 
comply  with  §§  32.6-1  to  32.6-3.  (R.S. 

4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

Section  32.6-5  is  amended  to  read  as 
follows : 

§  32.6-5  Electrical  installation;  cargo 
pump  rooms;  existing  tank  vessels — TB/ 
ALL.  The  electrical  installation  in  the 
pump  rooms  and  enclosed  spaces  immedi¬ 
ately  adjoining  cargo  tanks  (except  in 
pump  engine  rooms  as  provided  in 
§  32.3-4)  of  existing  tank  vessels  shall  be 
made  to  comply  with  §§  32.6-1  to  32.6-4, 
to  the  extent  that  the  changes  required 
are,  in  the  opinion  of  the  local  inspectors, 
necessary  in  the  interests  of  safety.  (R.S. 
4405.  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

Section  32.6-6'  is  deleted.  (R.S.  4405, 
4417a,  as  amended;  46  U.S.C.  375,  391a) 

Section  32.8-5  is  amended  to  read  as 
follows: 

§  32.8-5  Cargo  pumps  and  piping; 
existing  vessels — TB! ALL.  Cargo  pumps 
and  piping  which  do  not  fully  comply 
with  the  regulations  in  this  subchapter 
shall  be  made  as  nearly  equal  to  the  re¬ 
quirements  for  new  vessels  as  is  necessary 
in  the  interests  of  safety.  Cargo  pipe 
lines  may  pass  through  cargo  pump 
engine  compartments  on  existing  vessels, 
provided  no  cargo  valves  are  located 
therein.  (R.S.  4405,  4417a,  as  amended; 
46  U.S.C.  375,  391a) 


PART  33 — LIFE  SAVING  APPLIANCES 

Section  33.2-1  is  amended  to  read  as 
follows: 

§  33.2-1  Tank  ships;  ocean — T/O. 

All  tank  ships  which  normally  operate 
more  than  20  miles  offshore  shall  carry 
a  sufficient  number  of  lifeboats  on  each 
side  to  accommodate  all  persons  on 
board.  No  boat  shall  be  of  less  than  180 
cubic  feet  measurement.  (R.S.  4405, 
4417a,  as  amended;  46  U.S.C.  375,  391a) 

Section  33.2-3  is  amended  to  read  as 
follows: 

§  33.2-3  Tank  ships;  coastwise — T/C. 

All  tank  ships  which  normally  operate 
20  miles  or  less  offshore  shall  carry  a 
sufficient  number  of  lifeboats  on  each 
side  to  accommodate  all  persons  on 
board.  No  boat  shall  be  of  less  than  180 
cubic  feet  measurement,  except  by  ap¬ 
proval  of  the  Bureau.  (R.S.  4405,  4417a, 
as  amended;  46  U.S.C.  375,  391a) 

The  headnote  of  §  33.2-6  is  amended 
to  read  as  follows; 

§  33.2-6  Tank  vessels;  bays,  soutids, 
lakes  other  than  Great  Lakes,  and 
rivers— TB/BR.  *  *  *  (R.S.  4405, 

4417a,  as  amended;  46  U.S.C.  375,  391a) 

The  headnote  of  §  33.2-7  is  amended 
to  read  as  follows: 

§  33.2-7  Tank  vessels;  short  voyages 
beyond  certificated  waters — TB/LB.  *  *  * 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 

PART  34 — FIRE-FIGHTING  EQUIPMENT 

Section  34.3-12  is  amended  to  read  as 
follows : 

§  34.3-12  Shutting  down  of  boilers  and 
machinery — T/ALL.  The  fire  extinguish¬ 
ing  systems  provided  for  in  Part  34  which 
depend  for  their  operation  on  the  ship’s 
boilers  or  machinery  shall  not  be  re¬ 
quired  to  be  immediately  available  at 
docks  or  at  anchorages.  (R.S.  4405, 
4417a,  as  amended;  46  U.S.C.  375,  391a) 

PART  35 — OPERATION 

Section  35.1-7  (e)  is  amended  to  read 
as  follows: 

§  35.1-7  Emergency  signals;  fire  and 
boat  drills — T/ALL. 

***** 

(e)  This  section  relating  to  fire  and 
boat  drills  contemplates  that  such  drills 
shall  be  conducted  precisely  as  though  an 
emergency  existed.  To  accomplish  the 
purpose  of  the  section,  life-boat  covers 
and  strongbacks  shall  be  removed,  plugs 
or  caps  put  in  place,  boat  ladders  secured 
in  position  for  use,  painters  carried  for¬ 
ward  and  tended  so  as  to  provide  a  good 
lead  and  slack  to  hold  the  boat  in  posi¬ 
tion  under  the  davits  when  in  the  water. 
The  person  in  charge  of  each  lifeboat  or 
life  raft  should  have  a  list  of  its  crew  and 
should  see  that  the  men  under  his  orders 


are  acquainted  with  their  several  duties. 
The  hand  pumps  and  fire  pump  shall  be 
operated  long  enough  and  a  sufficient 
number  of  outlets  used  to  insure  that  such 
equipment  is  in  order  and  effectual.  The 
motor  and  the  hand-operated  propeller 
gear  of  each  lifeboat  shall  be  operated 
for  a  period  of  not  less  than  5  minutes 
once  at  least  in  every  7  days,  in  order 
that  it  may  be  ready  for  service  at  any 
time.  Such  operation  shall  be  made  a 
part  of  the  report  of  such  drill.  When 
oxygen-breathing  apparatus,  gas  masks, 
or  other  special  equipment  is  carried,  cer¬ 
tain  members  of  the  crew  shall  be  trained 
in  the  use  of  the  equipment.  (R.  S.  4405, 
4417a,  as  amended;  46  U.S.C.  375,  391a) 

Section  35.2-1  is  amended  to  read  as 
follows: 

§  35.2-1  Notice  to  mariners;  aids  to 
navigation — T/ALL.  (a)  Licensed  offi¬ 
cers  are  required  to  acquaint  themselves 
with  the  latest  information  published  by 
the  U.  S.  Coast  Guard  and  the  U.  S.  Navy 
regarding  aids  to  navigation,  and  neglect 
to  do  so  is  evidence  of  neglect  of  duty. 

It  is  desirable  that  vessels  navigating 
oceans  and  coastwise  and  Great  Lakes 
waters  shall  have  available  in  the  pilot 
house  for  convenient  reference  at  all 
times  a  file  of  the  applicable  Notice  to 
Mariners.  All  vessels  shall  have  charts 
of  the  waters  on  which  they  operate 
available  for  convenient  reference  at  all 
times. 

(b)  Notice  to  Mariners,  published 
weekly  by  the  U.  S.  Coast  Guard,  which 
contains  announcements  and  informa¬ 
tion  regarding  aids  to  navigation  and 
charts  of  waters  of  the  United  States,  is 
available  for  free  distribution  at  the  fol¬ 
lowing  places:  Field  offices  of  the  U.  S. 
Coast  Guard;  U.  S.  Coast  and  Geodetic 
Survey  field  stations,  and  the  Marine 
Division,  Customhouse.  Notice  to  Mar¬ 
iners,  published  weekly  by  the  U.  S.  Navy, 
for  the  correction  of  charts,  sailing  di¬ 
rections,  light  lists  and  other  publica¬ 
tions,  and  which  includes  foreign  waters 
and  certain  waters  of  the  United  States, 
is  available  for  free  distribution  at  the 
Hydrographic  Office,  Branch  Hydro- 
graphic  Offices,  or  any  of  the  agencies  of 
seaboard  ports,  and  is  also  on  file  in  the 
U.  S.  consulates  where  they  may  be  in¬ 
spected.  (R.S.  4405,  4417a,  as  amended; 
46  U.S.C.  375,  391a) 

Section  35.2-9,  paragraphs  (b),  (c), 
(d),  and  (e),  is  amended  to  read  as 
follows: 

§  35.2-9  Reports  of  accidents  to  tank 
vessels — T/ALL.ra 

***** 

(b)  Whenever  a  tank  ship  collides 
with  a  lightship,  buoy,  or  other  aid  to 
navigation  under  the  jurisdiction  of  the 
U.  S.  Coast  Guard,  or  is  connected  with 


43  See  also  §  1.38. 
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any  such  collision,  it  shall  be  the  duty  of 
the  licensed  officer  in  command  of  such 
vessel  to  report  the  accident  to  the  near¬ 
est  board  of  local  inspectors.  When  any 
collision  of  this  character  is  reported  to 
a  board  of  local  inspectors,  those  officers 
shall  immediately  transmit  such  infor¬ 
mation  to  the  District  Commander,  U.  S. 
Coast  Guard,  of  the  district  in  which  the 
collision  occurred. 

(c)  Whenever  a  tank  barge  in  tow  col¬ 
lides  with  a  lightship,  buoy,  or  other  aid 
to  navigation  under  the  jurisdiction  of 
the  U.  S.  Coast  Guard,  or  is  connected 
with  any  such  collision,  it  shall  be  the 
duty  of  the  person  in  command  of  the 
towing  vessel  to  report  the  accident  to 
the  nearest  board  of  local  inspectors,  and 
when  any  collision  of  this  character  is 
reported  to  the  local  inspectors,  such  in¬ 
formation  shall  be  immediately  trans¬ 
mitted  to  the  District  Commander,  U.  S. 
Coast  Guard,  of  the  District  in-which  the 
collision  occurred. 

(d)  Whenever  in  an  investigation  of 
an  accident  it  develops  that  such  accident 
was  due  to  a  collision  with  a  light  vessel, 
buoy,  or  other  aid  to  navigation  under 
the  jurisdiction  of  the  U.  S.  Coast  Guard, 
or  to  any  faul  of  any  aid,  or  to  the  lack 
of  such  aid,  tne  Bureau  shall  promptly 
notify  the  Commandant,  U.  S.  Coast 
Guard,  on  the  form  provided  for  the  pur¬ 
pose,  the  location  of  the  accident;  the 
aid  to  navigation  near  or  at  which  the  ac¬ 
cident  occurred;  the  nature  of  the  acci¬ 
dent;  the  alleged  cause  of  the  accident; 
whether  or  not  the  accident  is  due  to 
some  alleged  fault  of  the  aid,  either  in 
its  operation  or  location;  the  proposed 
improvement  in  the  aid;  and  all  other 
information  or  recommendations  devel¬ 
oped  in  the  investigation  which  would  be 
of  value  to  the  U.  S.  Coast  Guard. 

(e)  Boards  of  local  inspectors  are  au¬ 
thorized  to  call  on  the  District  Com¬ 
mander,  U.  S.  Coast  Guard,  of  the  dis¬ 
trict  for  any  information  concerning  aids 
to  navigation  that  will  be  useful  in  an 
investigation  of  an  accident.  (R.S.  4405, 
4417a,  as  amended;  46  U.S.C.  375,  391a) 

The  headnote  of  §  35.5-6  is  amended 
to  read  as  follows: 

§  35.5-6  Approval  to  start  transfer  of 
cargo— TB/ ALL.  *  *  *  (R.S.  4405, 

4417a,  as  amended;  46  U.S.C.  375,  391a) 

PART  36 — LICENSED  OFFICERS  AND 
CERTIFICATED  MEN 

Section  36.1-1  Origmal  licenses — 
T/ALL  is  amended  by  deleting  paragraph 

(e)  and  relettering  paragraphs  (f)  and 
(g)  to  (e)  and  (f)  respectively.  (R.S. 
4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

Section  36.1-2  (a)  is  amended  to  read 
as  follows: 

§  36.1-2  Qualifications  for  license  as 
engineer  of  steam  vessels — T/ALL.  (a) 
No  person  shall  receive  an  original  license 
as  engineer  or  assistant  engineer  of 
steam  vessels  (except  for  special  license 


as  engineer  of  a  steam  vessel  of  any  kind 
of  10  gross  tons  or  under  on  which  a 
licensed  engineer  is  required)  who  has 
not  served  at  least  36  months  in  the  en¬ 
gineers’  department  of  a  steam  vessel, 
except  as  hereinafter  provided.  (R.S. 
4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

*  *  *  *  * 

Section  36.1-3  (a)  is  amended  to  read 
as  follows: 

§  36.1-3  Medical  examination  for 
original  license — T/ALL.  (a)  No  candi¬ 
date  for  original  license  as  master,  mate, 
pilot,  or  engineer  shall  be  examined  until 
he  presents  a  certificate  from  the  United 
States  Public  Health  Service,  duly  at¬ 
tested,  that  he  has  passed  a  satisfactory 
examination  based  on  the  contents  of 
“The  Ship’s  Medicine  Chest  and  First 
Aid  at  Sea,”  or  some  other  manual  ar¬ 
ranged  for  the  purpose  having  the  ap¬ 
proval  of  the  United  States  Public  Health 
Service.  (R.S.  4405,  4417a,  as  amended; 

46  U.S.C.  375,  391a) 

***** 

Section  36.1-6  is  amended  by  the  addi¬ 
tion  of  a  new  undesignated  paragraph 
reading  as  follows: 

§  36.1-6  Substituting  service  in  next 
lower  grade  for  raise  of  grade — T/OC. 

*  •  * 

Except  as  hereinafter  provided,  service 
as  a  licensed  officer  in  charge  of  a  watch 
shall  count  as  full  time  for  raise  of  grade 
to  second  mate  or  second  assistant  en¬ 
gineer.  (R.S.  4405,  4417a,  as  amended; 
46  U.S.C.  375,  391a) 

Section  36.1-9  is  amended  by  the  addi¬ 
tion  of  a  new  paragraph  (d)  reading  as 
follows: 

§  36.1-9  Master,  mate,  and  pilot  of 
steam  pilot  vessels  or  vessels  in  Puerto 
Rican  and  Hawaiian  waters — T/OC. 

***** 

(d)  It  is  further  provided.  That  li¬ 
censes  required  for  masters  and  engi¬ 
neers  operating  seagoing  vessels  pro¬ 
pelled  by  internal-combustion  engines 
navigating  exclusively  in  the  district 
covering  the  Hawaiian  Islands,  shall  be 
granted  by  the  local  inspectors  of  that 
district  upon  consideration  of  applica¬ 
tion  duly  executed  and  certified  to  by 
reputable  citizens  qualified  to  judge  the 
character,  trustworthiness,  and  ability 
of  the  applicant.  The  local  inspectors 
shall  make  diligent  inquiry  as  to  the  ap¬ 
plicant’s  character  and  merits,  and  if 
satisfied  from  oral  examination,  or  prac¬ 
tical  demonstration  of  the  applicant,  and 
with  the  proof  that  he  offers,  that  he 
possesses  the  requisite  knowledge  and 
skill,  they  shall  grant  him  a  license. 
Nothing  herein  contained  shall  debar  an 
applicant  who  does  not  present  a  cer¬ 
tificate  from  the  United  States  Public 
Health  Service  based  upon  the  subject 
of  ship  sanitation  and  first  aid,  provided 
he  is  qualified  in  all  other  respects. 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 


Footnote  “64”,  entitled  “Notice  to 
Mariners”,  of  §  36.1-11  is  deleted  and 
§  36.1-11  is  amended  to  read  as  follows: 

§  36.1-11  Laws,  general  rules  and 
regulations  and  pilot  rules  to  be  fur¬ 
nished  licensed  officers — T/ALL.  Every 
master,  mate,  pilot,  and  engineer  of  ves¬ 
sels  shall,  when  receiving  an  original  li¬ 
cense,  a  renewed  license,  or  a  raise  of 
grade  of  license,  be  furnished  by  the  in¬ 
spectors  with  a  copy  of  an  official  pub¬ 
lication  containing  the  Inspection  Laws 
governing  the  Bureau,  and  a  copy  of  the 
General  Rules  and  Regulations  Pre¬ 
scribed  by  the  Board  of  Supervising  In¬ 
spectors  including  those  applicable  to 
tank  vessels;  and  every  master  and  pilot 
of  vessels,  including  those  serving  on 
tank  vessels  or  motor  vessels  shall,  when 
receiving  an  original  license,  a  renewed 
license,  or  a  raise  of  grade  of  license,  be 
furnished  by  the  inspectors  with  a 
pamphlet  copy  of  the  rules  and  regula¬ 
tions  governing  pilots  and  of  the  statutes 
upon  which  such  rules  are  founded,  ap¬ 
plicable  to  the  waters  on  which  their  li¬ 
censes  are  intended  to  be  used,  as  stated 
in  the  body  thereof.  (R.S.  4405,  4417a, 
as  amended;  46  U.S.C.  375,  391a) 

Section  36.1-13  (c)  is  amended  to  read 
as  follows: 

§  36.1-13  Renewal  of  license — T/ALL. 

***** 

(c)  Whenever  an  officer  shall  apply 
for  renewal  of  his  license  for  same  grade, 
after  12  months  after  the  date  of  its  ex¬ 
piration,  he  shall  be  required  to  pass  an 
examination  for  the  same  grade  of  li¬ 
cense,  of  such  length  and  scope  as  will, 
in  the  judgment  of  the  local  inspectors, 
be  sufficient  to  adequately  demonstrate 
the  continued  professional  knowledge  of 
the  examinee.  The  renewed  license  shall 
receive  the  next  higher  number  for  num¬ 
ber  of  issue  of  present  grade  and  for 
number  of  issues  of  all  grades.  (R.S. 
4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

Section  36.2-1  is  amended  to  read  as 
follows: 

§  36.2-1  Able  seamen — TB/OCLB.  (See 
§  138.3  of  this  chapter.)  (R.S.  4405, 
4417a,  as  amended;  46  U.S.C.  375,  391a) 

Section  36.2-2  is  amended  to  read  as 
follows: 

§  36.2-2  Certificated  lifeboat  men — 
TB/OCLB.  (See  §  138.4  of  this  chapter.) 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 

Section  36.3-2  Examination  for  mas¬ 
ter  of  steam  vessels — T/O  is  amended  by 
deleting  subparagraph  (b)  (11)  and  re¬ 
numbering  subparagraphs  (b)  (12),  (b) 

(13),  (b)  (14),  (b)  (15),  (b)  (16),  (b) 

(17),  (b)  (18),  (b)  (19),  (b)  (20),  (b) 

(21),  (b)  (22),  (b)  (23),  (b)  (24),  (b) 

(25),  (b)  (26),  and  (b)  (27),  to  (b)  (11), 

(b)  (12),  (b)  (13),  (b)  (14),  (b)  (15), 

(b)  (16),  (b)  (17),  (b)  (18),  (b)  (19), 

(b)  (20),  (b)  (21),  (b)  (22),  (b)  (23), 
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(b)  (24),  (b)  (25),  and  (b)  (26),  respec¬ 
tively.  (R.S.  4405,  4417a,  as  amended; 

46  U.S.C.  375,  391a) 

Section  36.3-5  (c)  is  amended  to  read 
as  follows: 

§  36.3-5  Second  mate  of  steam  ves¬ 
sels — T/O. 

***** 

(c)  Any  graduate  of  the  U.  S.  Naval 
Academy  or  the  U.  S.  Coast  Guard 
Academy  who  has  had  not  less  than  two 
training  cruises,  together  with  3  months’ 
service  in  the  deck  department  of  ocean 
or  coastwise  steam  vessels;  or,  (R.  S. 
4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

Section  36.3-5  (d)  is  amended  to  read 
as  follows: 

(d)  A  graduate  who  has  served  2  years 
in  the  seamanship  class  of  a  State  nau¬ 
tical  school  ship,  established  under 
authority  of  an  Act  of  Congress  approved 
March  4,  1911,  and  completed  two  ocean 
or  coastwise  cruises  before  graduation, 
together  with  2  years’  service  in  the  deck 
department  of  an  ocean  or  coastwise 
steam  vessel  of  500  gross  tons  or  over 
Provided,  That  where  the  graduate  has 
completed  the  two  cruises,  but  not  the  2 
years’  service  required,  additional  serv¬ 
ice  equal  to  the  difference  in  time  shall 
be  served  in  the  deck  department  of 
vessels  of  the  class  required  for  the  pro¬ 
bationary  period  of  2  years;  or,  (R.S. 
4405.  4417,  as  amended;  46  C.P.R.  375, 
391a) 

Section  36.3-7  is  amended  by  the  addi¬ 
tion  of  a  new’  paragraph  (i)  reading  as 
follows: 


5  36.3-7  Third 
sets — T/O. 


mate  of  steam  ves- 


(i)  Any  person  who  has  completed 
the  U.  S.  Maritime  Commission’s  course 
of  training  as  a  cadet  (Deck)  and  has, 
during  the  course  of  such  training, 
served  one  year  and  10  months  in  an 
ocean  or  coastwise  vessel  and  one  year 
and  two  months  at  a  U.  S.  Maritime 
Commission  Cadet  School  or  locations 
used  by  the  U.  S.  Maritime  Commission 
for  supplementary  special  training  will 
be  permitted  to  sit  for  examination  for 
a  license  as  third  mate  of  ocean  vessels. 
(R.S.  4405,  4417a,  as  amended;  46  C.F.R. 
375,  391a) 

Section  36.3-9  is  amended  by  the  addi¬ 
tion  of  a  new  paragraph  (f)  reading  as 
follows: 

§  36.3-9  Chief  engineer  of  steam  ves¬ 
sels — T/O. 


neer  of  appropriate  tonnage.  (R.S.  4405, 
4417a,  as  amended;  46  C.F.R.  375,  391a) 

Section  36.3-10  is  amended  by  reletter¬ 
ing  paragraphs  (c) ,  (d) ,  and  (e) ,  to  (d) , 

(e) ,  and  (f ) ,  respectively,  and  inserting  a 
new  paragraph  (c)  reading  as  follows: 

§  36.3-10  First  assistant  engineer  of 
steam  vessels — T/O. 

***** 

(c)  Eighteen  months’  service  as  first 
assistant  engineer  of  steam  vessels  on 
Great  Lakes,  bays,  sounds,  and  lakes 
other  than  the  Great  Lakes,  and  rivers, 
except  ferry  vessels,  together  with  six 
months’  service  as  oiler  or  watertender, 
or  combined  service  of  both,  on  ocean  or 
coastwise  steam  vessels  for  license  as 
first  assistant  engineer  of  appropriate 
tonnage;  or,  (R.S.  4405,  4417a,  as 
amended;  46  U.S.C.  375,  391a) 

Section  36.3-11  (b)  is  amended  to  read 
as  follows: 

§  36.3-11  Second  assistant  engineer  of 
steam  vessels — T/O. 

***** 

(b)  Three  years’  service  as  second  as¬ 
sistant  engineer  of  Great  Lakes  and  all 
other  lake,  bay,  sound,  or  river  steam 
vessels,  except  ferry  vessels,  for  license 
as  second  assistant  engineer  of  appro¬ 
priate  tonnage;  or,  (R.S.  4405,  4417a,  as 
amended;  46  U.S.C.  375, 391a) 

Section  36.3-11  is  amended  by  relet¬ 
tering  paragraphs  (c),  (d),  (e),  and  (f), 
to  (d) ,  (e) ,  (f ) ,  and  (g) ,  respectively,  and 
inserting  a  new  paragraph  (c)  reading  as 
follows: 

(c)  Eighteen  months’  service  as  sec¬ 
ond  assistant  engineer  of  steam  vessels 
on  Great  Lakes,  bays,  sounds,  and  lakes 
other  than  the  Great  Lakes,  and  rivers, 
except  ferry  vessels,  together  with  six 
months’  service  as  oiler  or  watertender, 
or  combined  service  of  both,  on  ocean  or 
coastwise  steam  vessels  for  license  as  sec¬ 
ond  assistant  engineer  of  appropriate 
tonnage;  or,  (R.S.  4405,  4417a,  as 
amended;  46  U.S.C.  375, 391a) 

Section  36.3-12  (b)  is  amended  to  read 
as  follows: 

§  36.3-12  Third  assistant  engineer  of 
steam  vessels — T/O. 

*  *  *  *  * 

(b)  Three  years’  service  as  oiler,  water- 
tender,  or  engineroom  electrician,  or 
combined  service  of  3  years  in  these  posi¬ 
tions,  on  ocean  or  coastwise  steam  ves¬ 
sels;  or,  (R.S.  4405,  4417a,  as  amended; 
46  U.S.C.  375,  391a) 

Section  36.3-12  (c)  is  amended  to  read 
as  follows: 


(f)  Eighteen  months’  service  as  chief 
engineer  of  steam  vessels  on  Great 
Lakes,  bays,  sounds,  and  lakes  other  than 
the  Great  Lakes,  and  rivers,  except  ferry 
vessels,  together  with  six  months’  service 
as  oiler  or  watertender,  or  combined 
service  of  both,  on  ocean  or  coastwise 
steam  vessels  for  license  as  chief  engi- 


(c)  Three  years’  service  as  licensed 
engineer  of  steam  vessels  on  Great  Lakes, 
bays,  sounds,  and  rivers,  for  license  of 
appropriate  tonnage;  or,  (R.S.  4405, 
4417a,  as  amended;  46  U.S.C.  375,  391a) 

Section  36.3-12  (d)  is  amended  to  read 
as  follows: 


(d)  One  year’s  service  as  licensed  engi¬ 
neer  of  steam  vessels  on  Great  Lakes, 
bays,  sounds,  and  lakes  other  than  the 
Great  Lakes,  and  rivers,  together  with  six 
months’  service  in  the  engine  department 
of  ocean  and  coastwise  steam  vessels  for 
a  license  of  appropriate  tonnage;  or, 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 

*  *  *  *  * 

Section  36.3-12  is  amended  by  the  addi¬ 
tion  of  a  new  paragraph  (h)  reading  as 
follows: 

(h)  Any  person  who  has  completed  the 
U.  S.  Maritime  Commission’s  course  of 
training  as  cadet  (Engineer)  and  has  dur¬ 
ing  the  course  of  such  training  served  one 
year  and  ten  months  in  an  ocean  or 
coastwise  steam  vessel  and  one  year  and 
two  months  at  a  U.  S.  Maritime  Commis¬ 
sion  Cadet  School  or  locations  used  by 
the  U.  S.  Maritime  Commission  for  sup¬ 
plementary  special  training  will  be  per¬ 
mitted  to  sit  for  examination  for  a  license 
as  third  assistant  engineer  of  ocean  and 
coastwise  steam  vessels.  (R.S.  4405, 
4417a,  as  amended;  46  U.S.C.  375,  391a) 

Part  36  is  amended  by  the  addition  of 
a  new  §  36.3-12a  reading  as  follows: 

§  36.3-12a  Experience  as  electrician 
accepted  for  raise  of  grade,  steam  ves¬ 
sels — T/OC.  An  applicant  for  raise  of 
grade  of  license  to  second  assistant  en¬ 
gineer,  or  first  assistant  engineer,  or  chief 
engineer,  ocean  and  coastwise  steam  ves¬ 
sels,  may  substitute  service  as  engine- 
room  watch  electrician  on  electric-drive 
ocean  and  coastwise  steam  vessels,  such 
service  to  count  one-half,  and  in  no  case 
to  exceed  six  months  of  the  required  ex¬ 
perience.  If  the  experience  of  an  appli¬ 
cant  does  not  warrant  an  unlimited  li¬ 
cense,  local  inspectors  shall  place  an 
appropriate  tonnage  upon  the  license. 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 

Section  36.3-13  (b)  is  amended  to  read 
as  follows: 

§  36.3-13  Engineers  of  motor  vessels— 
T/O. 

***** 

(b)  No  person  shall  receive  an  original 
license  as  engineer  of  motor  vessels  who 
has  not  served  at  least  36  months  in  the 
engine  department  of  a  motor  vessel, 
except  as  hereinafter  provided.  (R.S. 
4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

***** 

Section  36.3-13  is  amended  by  the  ad¬ 
dition  of  a  new  paragraph  (d)  reading 
as  follows: 

(d)  Provided,  That  licenses  required 
for  masters  and  engineers  operating  sea¬ 
going  vessels  propelled  by  internal-com¬ 
bustion  engines  navigating  exclusively 
in  the  district  covering  the  Hawaiian 
Islands,  shall  be  granted  by  the  local  in¬ 
spectors  of  that  district  upon  considera¬ 
tion  of  applications  duly  executed  and 
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certified  to  by  reputable  citizens  qualified 
to  Judge  the  character,  trustworthiness, 
and  ability  of  the  applicant.  The  local 
inspectors  shall  make  diligent  inquiry  as 
to  the  applicant’s  character  and  merits, 
and  if  satisfied,  from  oral  examination, 
or  practical  demonstration  of  the  appli¬ 
cant,  and  with  the  proof  that  he  offers, 
that  he  possesses  the  requisite  knowledge 
and  skill,  they  shall  grant  him  a  license. 
Nothing  herein  contained  shall  debar  an 
applicant  who  does  not  present  a  certifi¬ 
cate  from  the  United  States  Public  Health 
Service  based  upon  the  subject  of  ship 
sanitation  and  first  aid,  provided  he  is 
qualified  in  all  other  respects.  (R.S. 
4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

Section  36.3-14  is  amended  by  the  addi¬ 
tion  of  a  new  paragraph  (g)  reading  as 
follows: 

§  36.3-14  Chief  engineer  of  motor  ves¬ 
sels — T/O. 

***** 

(g)  Any  person  holding  a  license  as 
chief  engineer  of  steam  vessels,  who  has 
served  one  year  under  a  license,  and  who 
has  graduated  from  the  Martime  Com¬ 
mission’s  Maritime  Service  Training 
School  in  marine  Diesel  engineering. 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 

Section  36.3-15  is  amended  by  the 
addition  of  a  new  paragraph  (g)  reading 
as  follows: 

§  36.3-15  First  assistant  engineer  of 
motor  vessels — T/O. 

***** 

(g)  Any  person  holding  a  license  as 

first  assistant  engineer  of  steam  vessels, 
who  has  served  one  year  under  a  license, 
and  who  has  graduated  from  the  Mari¬ 
time  Commission’s  Maritime  Service 
Training  School  in  marine  Diesel  engi¬ 
neering;  or,  (R.S.  4405,  4417a,  as 

amended;  46  U.S.C.  375,  391a) 

Section  35.3-15  is  amended  by  the 
addition  of  a  new  paragraph  (h)  reading 
as  follows: 

(h)  Any  person  holding  a  license  as 
first  assistant  engineer  of  steam  vessels 
who  has  served  six  months  as  oiler  in 
the  engine  department  of  motor  vessels; 
or  has  been  employed  for  not  less  than 
three  months  in  the  construction  or  in¬ 
stallation  of  marine  motor  engines,  to¬ 
gether  with  three  months’  service  as  oiler 
in  the  engine  department  of  motor  ves¬ 
sels.  (R.S.  4405,  4417a,  as  amended;  46 
U.S.C.  375,  391a) 

Section  36.3-16  is  amended  by  the 
addition  of  a  new  paragraph  (g)  reading 
as  follows: 

§  36.3-16  Second  assistant  engineer 
of  motor  vessels — T/O. 

***** 

(g)  Any  person  holding  a  license  as 
second  assistant  engineer  of  steam  ves¬ 
sels,  who  has  served  one  year  under  a 
licerfse,  and  who  has  graduated  from  the 


Maritime  Commission’s  Maritime  Service 
Training  School  in  marine  Diesel  engi¬ 
neering.  (R.S.  4405,  4417a,  as  amended; 

46  U.S.C.  375,  391a) 

Section  36.3-17  is  amended  by  the  ad¬ 
dition  of  a  new  paragraph  (f)  reading  as 
follows: 

§  36.3-17  Third  assistant  engineer  of 
motor  vessels — T/O. 

*  *  *  *  * 

(f)  Any  person  holding  a  license  as 
third  assistant  engineer  of  steam  vessels, 
who  has  served  one  year  under  his  li¬ 
cense,  and  who  has  graduated  from  the 
Maritime  Commission’s  Maritime  Serv¬ 
ice  Training  School  in  marine  Diesel  en¬ 
gineering;  or,  (R.S.  4405,  4417a,  as 
amended;  46  U.S.C.  375,  391a) 

Section  36.3-17  is  amended  by  the  ad¬ 
dition  of  a  new  paragraph  (g)  reading 
as  follows: 

(g)  Any  person  who  has  completed  the 
U.  S.  Maritime  Commission’s  course  of 

I  training  as  cadet  (Engineer)  and  has 
during  the  course  of  such  training  served 
six  months  in  a  Diesel  vessel,  out  of  at 
least  one  year  and  ten  months  of  sea 
service,  and  one  year  and  two  months  at 
a  U.  S.  Maritime  Commission  Cadet 
School  or  locations  used  by  the  U.  S. 
Maritime  Commission  for  supplementary 
special  training  will  be  permitted  to  sit 
for  examination  for  a  license  as  third 
assistant  engineer  of  ocean  and  coast-  ! 
wise  motor  vessels.  (R.S.  4405,  4417a,  as 
amended;  46  U.S.C.  375,  391a) 

Part  36  is  amended  by  the  addition  of 
a  new  §  36.3-18  reading  as  follows: 

§  36.3-18  Experience  as  electrician  ac¬ 
cepted  for  raise  of  grade,  motor  vessels — 
T/OC.  An  applicant  for  raise  of  grade  of 
license  to  second  assistant  engineer,  or 
first  assistant  engineer,  or  chief  engi¬ 
neer,  ocean  and  coastwise  motor  vessels, 
may  substitute  service  as  engine-room 
watch  electrician  on  electric-drive  ocean 
and  coastwise  motor  vessels,  such  service 
to  count  one-half,  and  in  no  case  to  ex¬ 
ceed  six  months  of  the  required  experi¬ 
ence.  If  the  experience  of  an  applicant 
does  not  warrant  an  unlimited  license, 
local  inspectors  shall  place  an  appropri¬ 
ate  tonnage  upon  the  license.  (R.S.  4405, 
4417a,  as  amended;  46  U.S.C.  375,  391a) 

Section  36.4-5  is  amended  by  reletter¬ 
ing  paragraphs  (f),  (g),  and  (h),  to  (g), 

(h) ,  and  (i),  respectively,  and  deleting 
paragraphs  (d)  and  (e),  and  inserting 
new  paragraphs  (d),  (e),  and  (f)  reading 
as  follows: 

§  36.4-5  Second  mate  of  steam  ves¬ 
sels — T/C. 

***** 

(d)  Any  graduate  of  the  United  States 
Naval  Academy  or  the  United  States 
Coast  Guard  Academy  who  has  had  not 
less  than  two  training  cruises,  together 
with  3  months’  service  in  the  deck  de¬ 
partment  of  ocean  or  coastwise  steam 
vessels;  or, 


(e)  A  graduate  who  has  served  2  years 
in  the  seamanship  class  of  a  State  nauti¬ 
cal  school  ship,  established  under  author¬ 
ity  of  an  Act  of  Congress  approved  March 
4,  1911  (36  Stat.  1353;  34  U.S.C.  1121- 
1123) ,  and  completed  two  ocean  or  coast¬ 
wise  cruises  before  graduation,  together 
with  2  years’  service  in  the  deck  depart¬ 
ment  of  ocean  or  coastwise  steam  ves¬ 
sels:  Provided,  That  where  the  graduate 
has  completed  the  two  cruises,  but  not 
the  2  years’  service  required,  additional 
service  equal  to  the  difference  in  time 
shall  be  served  in  the  deck  department  of 
ocean  or  coastwise  steam  vessels;  or, 

(f)  One  year’s  service  as  a  licensed 
master  or  first-class  pilot  of  lake,  bay,  or 
sound  steam  vessels  of  150  gross  tons  or 
over,  except  ferry  vessels,  together  with 
one  year’s  service  in  the  deck  department 
of  ocean  or  coastwise  steam  vessels;  or, 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 

Section  36.4-7  is  amended  by  reletter¬ 
ing  paragraphs  (b) ,  (c) ,  (d) ,  (e) ,  (f ) ,  (g) , 

(h) ,  to  (c),  (d),  (e),  (f).  (g),  (h),  and 

(i) ,  respectively,  and  inserting  a  new 
paragraph  (b)  reading  as  follows: 

§  36.4-7  Third  mate  of  steam  ves¬ 
sels — T/C. 

*  ^  *  *  *  * 

(b)  Any  applicant  who  has  had  3  years’ 
training  at  the  United  States  Naval  Acad¬ 
emy  or  the  United  States  Coast  Guard 
Academy  and  who  has  had  not  less  than 
two  training  cruises;  or,  (R.S.  4405,  4417a, 
as  amended;  46  U.S.C.  375,  391a) 
***** 

Section  36.4-7  is  amended  by  the  addi¬ 
tion  of  a  new  paragraph  (j)  reading  as 
follows: 

(j)  Any  person  who  has  completed  the 
U.  S.  Maritime  Commission’s  course  of 
training  as  a  cadet  (D  ck)  and  has  dur¬ 
ing  the  course  of  such  training  served 
one  year  and  ten  months  in  an  ocean 
or  coastwise  vessel  and  one  year  and 
two  months  at  a  U.  S.  Maritime  Com¬ 
mission  Cadet  School  or  locations  used 
by  the  U.  S.  Maritime  Commissicn  for 
supplementary  special  training  will  be 
permitted  to  sit  for  examination  for  a 
license  as  third  mate  of  coastwise  vessels. 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 

Section  36.4-9  is  amended  to  read  as 
follows: 

§  36.4-9  Engineers  of  steam  and  mo¬ 
tor  vessels — T/C.  All  engineers  of  steam 
and  motor  coastwise  vessels  shall  have 
the  same  qualifications  as  those  required 
for  ocean  vessels.  (§§  36.3-9  to  36.3- 
12a) ;  (§§  36.3-13  to  36.3-18)  (R.S.  4405, 

4417a,  as  amended;  46  U.S.C.  375,  391a) 

Section  36.5-4  (b)  is  amended  to  read 
as  follows: 

§  36.5-4  Engineers  of  steam  vessels — 
T/L. 

*  *  *  *  * 

(b)  No  person  shall  receive  license  as 
engineer  or  assistant  engineer  of  steam 
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vessels  who  has  not  had  the  experience 
specified  in  the  following  sections;  and 
no  person  shall  receive  license  as  above 
who  is  not  able  to  pass  a  satisfactory 
written  examination  before  the  local  in¬ 
spectors.  (R.S.  4405,  4417a,  as  amended; 

46  U.S.C.  375,  391a) 

Section  36.5-9  is  amended  to  read  as 
follows: 

§  36.5-9  Engineers  of  motor  vessels — 
T/L.  All  engineers  of  motor  vessels  on 
the  Great  Lakes  shall  have  the  same 
qualifications  as  those  required  for  ocean 
vessels.  (§§  36.3-13  to  36.3-18)  (R.S. 

4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

Section  36.6-4  (b)  is  amended  to  read 
as  follows: 

§  36.6-4  Engineers  of  steam  vessels — 
T/B. 

*  •  *  *  * 

(b)  No  person  shall  receive  license  as 
engineer  or  assistant  engineer  of  steam 
vessels  who  has  not  had  the  experience 
specified  in  the  following  sections;  and 
no  person  shall  receive  license  as  above 
who  is  not  able  to  pass  a  satisfactory 
written  examination  before  the  local  in¬ 
spectors.  (R.S.  4405,  4417a,  as  amended; 
46  U.S.C.  375,  391a) 

Section  36.6-8  (d)  is  amended  to  read 
as  follows: 

§  36.6-8  Third  assistant  engineer  of 
steam  vessels — T/B. 

*  *  *  •  * 

(d)  A  graduate  from  an  engineering 
class  of  a  State  nautical  school  ship,  es¬ 
tablished  under  authority  of  an  Act  of 
Congress  approved  March  4, 1911  (36  Stat. 
1353;  34  U.S.C.  1121-1123),  the  term  of 
such  class  to  be  based  upon  a  period  of 
two  years;  or,  (R.S.  4405,  4417a,  as 
amended;  46  U.S.C.  375,  391a) 

Section  36.6-9  is  amended  to  read  as 
follows : 

§  36.6-9  Engineers  of  motor  vessels — 
T/B.  All  engineers  of  motor  vessels  on 
bays,  sounds,  and  lakes,  other  than  the 
Great  Lakes,  shall  have  the  same  quali¬ 
fications  as  those  required  for  ocean  ves¬ 
sels.  (§§  36.3-13  to  36.3-18)  (R.S.  4405, 

4417a,  as  amended;  46  U.S.C.  375,  391a) 

Section  36.7-4  (b)  is  amended  to  read 
as  follows: 

§  36.7-4  Engineers  of  steam  vessels — 
T/R. 

*  *  *  *  * 

(b)  No  person  shall  receive  license  as 
engineer  or  assistant  engineer  of  steam 
vessels  who  has  not  had  the  experience 
specified  in  the  following  sections;  and  no 
person  shall  receive  license  as  above  who 
is  not  able  to  pass  a  satisfactory  written 
examination  before  the  local  inspectors. 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 

Section  36.7-9  is  amended  to  read  as 
follows; 


§  36.7-9  Engineers  of  motor  vessels — 
T/R.  All  licensed  engineers  of  motor  ves¬ 
sels  on  rivers,  where  required,  shall  have 
the  same  qualifications  as  those  required 
for  ocean  vessels.  (§§  36.3-13  to  36.3-18) 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 

PART  37 — SPECIFICATIONS  FOR  LIFE-SAVING 
APPLIANCES 

Section  37.1-4  is  amended  to  read  as 
follows: 

§  37.1-4  Lifeboat  davit  s — TB/ALL. 
(a)  No  type  or  make  of  mechanical  or 
gravity  davit  shall  be  used  unless  it  has 
first  been  approved  by  the  Board. 

(b)  No  mechanical  davits  of  a  char¬ 
acter  which  require  manual  or  other 
power  to  turn  the  boats  out  to  the  posi¬ 
tion  for  lowering  into  the  water  shall 
be  fitted  on  any  vessel  the  keel  of  which 
is  laid  after  September  1,  1941,  if  sucn 
davits  are  to  handle  a  lifeboat  which, 
without  its  complement  of  persons  on 
board,  but  having  on  board  all  air  tanks 
and  other  lifeboat  equipment,  exceeds 
5,000  pounds  total  weight:  i.  e.  2,500 
pounds  for  a  single  davit  arm.  An  ex¬ 
emption  to  this  requirement  may  be 
granted  during  the  period  of  the  national 
emergency,  proclaimed  by  the  President 
on  May  27,  1941,  if  evidence  is  presented 
to  the  Bureau  to  substantiate  a  claim 
that  compliance  with  this  requirement 
would  materially  delay  the  completion 
and  delivery  of  the  vessel. 

(c)  Davits  of  an  approved  type,  which 
are  capable  of  swinging  the  boats  into 
the  lowering  position  without  the  appli¬ 
cation  of  any  effort  or  external  force 
other  than  that  necessary  to  operate  the 
releasing  mechanism,  allowing  the  boat 
to  move  from  the  stowed  position  to  the 
lowering  position  by  the  force  of  gravity, 
shall  be  provided  to  handle  all  lifeboats 
the  total  weight  of  which  including  air 
tanks  and  lifeboat  equipment,  but  with¬ 
out  the  complement  of  persons  on  board, 
exceeds  5,000  pounds. 

(d)  Where  steel  castings  are  used  for 
davit  frames  or  davit  arms  this  material 
shall  be  fully  annealed  and  comply  with 
the  following  requirements: 

(In  substantial  agreement  with  A.  S.  T.  M. 

Spec.  A-27-39  and  A-215-39T) 


Tensile  strength  minimum  psi -  66,  000 

Yield  point  minimum  psi _  33, 000 

Elongation  in  2  inches  minimum  per¬ 
cent  _  22 

Reduction  of  area  minimum  percent.  _  33 


(e)  Chemical  composition  for  castings 
not  intended  to  be  fusion  welded. 

(In  substantial  agreement  with  A.  S.  T.  M. 
Spec.  A-27-39) 


Manganese  maximum  percent _ 1.00 

Phosphorus  maximum  percent _  .  05 

Sulphur  maximum  percent _  .06 


(f)  Chemical  composition  of  castings 
intended  to  be  fabricated  by  fusion  weld¬ 
ing. 

(In  substantial  agreement  with  A.  S.  T.  M. 
Spec.  A-215-39T) 


Carbon  maximum  percent _ 0.30 

I  Manganese  maximum  percent _  .70 


Phosphorus  maximum  percent _  .05 

Sulphur  maximum  percent _  .06 

Silicon  maximum  percent _  .  50 


(g)  Where  structural  steel  is  used  for 
the  fabrication  of  davit  frames  or  davit 
arms  the  material  shall  conform  to  the 
following  requirements: 

(In  substantial  agreement  with  A.  S.  T.  M. 
Spec.  A-131-39) 


Tensile  strength  psi _  60,000  to  72,000 

Yield  point  minimum  psi _  0.5  T.  S 

Elongation  in  8  inches  mini¬ 
mum  percent _  1,500,000 

Ten.  Str. 

Elongation  in  2  inches  mini¬ 
mum  percent _  22 


(h)  Where  welding  is  employed  in  the 
construction  of  davits,  the  welders  shall 
be  qualified  by  the  Bureau. 

(i)  All  moving  parts  of  davits  shall  be 
provided  with  bushings  of  nonferrous 
metal,  roller  or  ball  bearings  properly 
lubricated. 

( j )  An  inspector  shall  be  present  at  the 
foundry  where  castings  are  made  to  wit¬ 
ness  the  tensile  and  bend  tests  prescribed. 
The  manufacturer  shall  furnish  an  affi¬ 
davit  stating  that  the  required  tests  for 
annealing  have  been  made.  When  the  in¬ 
spector  has  satisfied  himself  that  such 
castings  comply  with  the  requirements, 
he  shall  stamp  the  davit  arm  and  frame 
with  the  letters,  B.  M.  I.  N.,  the  initials  of 
his  name  and  the  letters,  F.  T.,  and  date 
of  inspection. 

(k)  Each  davit  and  frame  shall  be 
tested  for  strength  and  operation  at  the 
place  of  manufacture  in  the  presence  of 
an  inspector. 

(l)  All  mechanical  and  gravity  davit 
arms  or  frames  shall  be  tested  at  the  ex¬ 
treme  outboard  position  by  suspending 
from  the  eye  or  end  of  each  davit  arm  a 
weight  equal  to  the  weight  of  the  fully 
loaded  and  equipped  boat  (including  full 
complement  of  persons  at  165  pounds 
each)  for  which  the  davit  is  to  be 
approved,  plus  10  percent.  Under  this 
test,  a  davit  arm  or  frame  shall  show  no 
permanent  set  or  undue  deflection.  While 
this  test  is  being  conducted,  the  frame 
and  arms,  if  of  cast  material,  shall  be 
subjected  to  a  test  by  being  hammered  to 
satisfy  the  inspector  that  the  castings 
are  sound  and  without  flaw. 

(m)  While  this  test  load  is  suspended, 
the  operating  gear  of  mechanical  davits 
shall  be  tested  by  being  operated  from 
inboard  to  the  extreme  outboard  position 
with  the  same  operating  crank  or  device 
used  in  actual  practice  aboard  ship. 

(n)  The  manufacturer  shall  affix  to  the 
davit  arm  and  frame  a  heavy  plate  giving 
the  name  of  manufacturer,  date  of  in¬ 
spection,  serial  number,  capacity  load, 
space  for  the  inspector’s  initials,  and  the 
letters  B.  M.  I.  N.  After  the  inspector  has 
satisfied  himself  that  the  assembled  in¬ 
stallation  meets  the  requirements,  he 
shall  stamp  the  manufacturer’s  plates 
with  his  initials.  Each  set  of  davits  shall 
be  marked  with  identical  serial  numbers 
by  the  manufacturer. 
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(o)  No  davit  arm  or  frame  compris¬ 
ing  mechanical  or  gravity  davits  shall  be 
placed  on  board  any  vessel  until  all  of 
the  requirements  of  the  rules  of  this  sec¬ 
tion  have  been  fully  complied  with. 
Whenever  mechanical  or  gravity  davits 
or  parts  of  davits,  such  as  davit  arms,  or 
frames,  are  installed  on  vessels,  to  take 
the  place  of  davits,  davit  arms,  or  frames 
which  have  become  damaged  or  broken, 
such  davits  or  frames  shall  have  the  man¬ 
ufacturer’s  name  plate  affixed  thereto. 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 

Part  37  is  amended  by  the  addition  of 
a  new  §  37.1-5  reading  as  follows; 

§  37.1-5  Mechanical  means  for  lower¬ 
ing — TB/ALL.  Where  mechanical  means 
for  lowering  lifeboats  are  installed,  the 
requirements  of  §  59.3a  of  this  chapter 
shall  be  met.  (R.S.  4405,  4417a,  as 
amended;  46  U.S.C.  375,  391a) 

Section  37.2-3  (c)  is  amended  to  read 
as  follows: 

§  37.2-3  Shell  plating — TB/ALL. 

*  *  *  *  * 

(c)  Doubling  plates  of  suitable  size  shall 
be  fitted  on  all  steel  boats  at  points  where 
the  shell  is  liable  to  corrosion  from  con¬ 
tact  with  the  boat’s  chocks.  (R.S.  4405, 
4417a,  as  amended;  46  U.S.C.  375,  391a) 

Section  37.2-14  (a)  is  amended  by 
changing  the  first  sentence  to  read  as 
follows: 

§  37.2-14  Thwarts — TB/ALL.  (a) 
The  dimensions  of  the  thwarts  shall  be  as 
given  in  table  except  that  the  mast 
thwarts  shall  be  2  inches  wider  and  the 
hole  properly  reinforced.  *  *  *  (R.S. 
4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

Section  37.2-16  (a)  is  amended  to  read 
as  follows: 

§37.2-16  Housing  shackles — 
TB  ALL.  (a)  Hoisting  or  lifting  shackles 
when  installed  in  the  ends  of  lifeboats 
shall  have  the  shackle  pins  go  through 
the  stem  and  sternpost.  Sectional  area 
around  the  shackle  pinhole  shall  be  at 
least  equal  to  the  area  of  the  shackle 
specified  for  the  lifeboat.  In  cases  where 
the  lifting  shackles  are  required  to  be 
installed  inside  of  the  lifeboats,  such  lift¬ 
ing  shackles  shall  be  attached  to  bracket 
plates,  riveted  to  stem  and  sternpost  or 
to  rods  with  bracket  plates  riveted  to 
keel.  The  complete  unit  for  each  boat 
of  the  brackets,  rods,  and  connecting 
bolts  shall  be  of  sufficient  strength  to 
support  the  loaded  lifeboat  with  a  safety 
factor  of  6.  (R.S.  4405,  4417a,  as 

amended;  46  U.S.C.  375,  391a) 

*  *  *  *  * 

Section  37.3-8  Breasthooks — TB/ALL 
is  amended  by  deleting  paragraphs  (c), 

(d)  ,  (e) ,  (f ) ,  and  (g) .  (RS.  4405,  4417a, 
as  amended;  46  U.S.C.  375,  391a) 

Part  37  is  amended  by  renumbering 
§  37.3-9  to  37.3-10,  and  deleting  the  old 


§  37.3-10,  and  inserting  a  new  §  37.3-9 
reading  as  follows: 

§  37.3-9  Rubbers,  filling  pieces,  bilge 
keels — TB/ALL.  (a)  Fore  and  aft  rub¬ 
bers  shall  be  fitted  to  all  boats. 

(b)  Clincher-built  boats  are  to  have 
filling  pieces  for  about  one-third  of  the 
boat’s  length  amidships,  fitted  to  the 
projecting  plank  edges  from  the  gunwale 
to  the  bilge. 

(c)  In  all  boats  intended  to  accommo¬ 
date  more  than  60  persons,  vertical  fend¬ 
ers  extending  from  the  gunwale  down  to 
the  bilge,  are  to  be  fitted  to  facilitate 
launching  on  the  high  side  of  a  listed 
ship.  These  fenders  are  to  be  sufficient 
in  number  to  prevent  damage  to  the 
boats  when  being  lowered.  If  the  fenders 
are  of  wood  they  are  to  have  cope  iron 
fitted  to  the  outside  edges. 

(d)  Particulars  of  any  proposed  ar¬ 
rangements,  including  alternatives  such 
as  skates  or  rollers  temporarily  secured 
to  t  the  boat  to  prevent  it  from  being 
damaged,  and  to  facilitate  launching, 
art  to  be  submitted  for  the  Board’s 
approval. 

(e)  When  the  bilge  keels  are  fitted, 
they  shall  be  secured  to  a  doubling  plank 
well  fastened  to  the  bottom  planking  and 
timbers  by  brass  screws.  Bilge  keel  fas¬ 
tenings  shall  not  penetrate  the  bottom 
planking.  Suitable  hand  grips  shall  be 
made  in  the  bilge  keels  for  use  in  event 
of  capsizing.  (R.S.  4405,  4417a,  as 
amended;  46  U.S.C.  375,  391a) 

Part  37  is  amended  by  the  addition  of 
a  new  §  37.3-11  reading  as  follows: 

§  37.3-11  Air  tanks— TB/ALL.  (a) 
All  lifeboats  contracted  for  after  Sep¬ 
tember  30,  1912,  shall  have  not  more 
than  50  percent  of  the  air-tank  capacity 
in  the  ends  of  the  boat  and  the  remain¬ 
ing  capacity  shall  be  located  in  the  side 
tanks. 

(b)  After  June  20,  1912,  the  air  tanks 
of  all  lifeboats  shall  be  entirely  inde¬ 
pendent  of  the  hull  or  other  construction 
and  shall  be  of  suitable  noncorrosive  ma¬ 
terial  and  of  a  capacity  of  not  less  than 
1.5  cubic  feet  for  each  person  allowed 
in  metallic  boats  and  not  less  than  1 
cubic  foot  for  each  person  allowed  in 
wooden  boats:  Provided,  That  in  all 
metallic  boats  constructed  and  inspected 
on  and  after  March  1,  1931,  there  shall 
be  at  least  1  cubic  foot  for  each  person 
allowed  in  addition  to  sufficient  air-tank 
capacity  to  float  the  boat  (including  its 
equipment) ,  when  filled  with  water. 
Such  air  tanks  shall  be  firmly  and  se¬ 
curely  fastened  in  the  hull,  and  in  such 
manner  as  will  allow  them  to  be  tem¬ 
porarily  removed,  and  in  no  case  shall 
the  tanks  be  punctured  or  opened  for 
such  fastenings.  The  tops  of  such  tanks 
shall  be  thoroughly  protected  by  a  grat¬ 
ing  or  platform  or  by  the  thwarts  or 
seats.  Such  air  tanks  of  6  cubic  feet  or 
less  shall  be  constructed  of  material  of 
a  thickness  not  less  than  No.  22  B.  W.  G.; 
from  6  cubic  feet  to  and  including  15 


cubic  feet,  of  a  thickness  not  less  than 
No.  20  B.  W.  G.;  and  all  air  tanks  of 
more  than  15  cubic  feet  capacity  shall 
be  of  a  thickness  not  less  than  No.  18 
B.  W.  G. 

(c)  All  joints  of  air  tanks  shall  be 
properly  double  riveted  and  tightly 
calked  or  securely  hook  jointed  and  ef¬ 
ficiently  soldered  or  properly  and  se¬ 
curely  welded,  and  such  air  tanks  shall 
be  located  in  such  a  manner  that  will 
permit  the  lifeboat  to  be  on  as  near  an 
even  keel  as  possible  when  flooded  with 
water. 

(d)  The  cubical  contents  of  air  space 
of  air  tank  shall  be  stamped  on  the  tank 
where  same  can  be  seen  when  air  tank 
is  placed  in  boat. 

(e)  All  air  tanks  shall  be  fitted  with  a 
connection  of  one-half  inch  outside  di¬ 
ameter  for  testing  purposes. 

(f)  Before  any  lifeboat  is  passed  and 
accepted,  the  air  tanks  thereof  shall  be 
tested  in  the  presence  of  an  inspector  of 
this  Bureau  by  an  air  pressure  of  not 
more  than  1  pound  to  the  square  inch. 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375.  391a) 

Section  37.4-1  (b)  is  amended  by 
changing  the  first  sentence  to  read  as 
follows: 

§  37.4-1  Cylinders— TB/ALL. 

***** 

(b)  The  retaining  bands  which  secure 
the  cylinders  to  the  frame  shall  be  made 
in  halves,  so  that  the  cylinders  may  be 
detached  without  difficulty  and  without 
disassembling  the  body  of  the  raft,  for 
the  purpose  of  inspection,  cleaning,  and 
painting,  as  required  by  §  59.46  of  this 
chapter.  *  *  *  (R.S.  4405. 4417a,  as 

amended;  46  U.S.C.  375,  391a) 

Section  37.4-4  is  amended  by  deleting 
paragraph  (d) ,  relettering  paragraph  (e) 
to  (g),  and  inserting  three  new  para¬ 
graphs  (d),  (e),  and  (f)  reading  as  fol¬ 
lows: 

§  37.4-4  Approval — TB/ALL. 

*  *  *  *  • 

(d)  A  life  raft  carried  on  tank  vessels 
navigating  the  oceans  or  coastwise 
should  have  a  deck  area  of  not  less  than 
4  square  feet  for  each  person  whom  it 
can  accommodate,  and  the  platform 
should  be  not  less  than  6  inches  from 
the  water  level  when  the  raft  is  loaded. 

(e)  A  life  raft  carried  on  tank  vessels 
navigating  the  Great  Lakes,  bays,  sounds, 
and  lakes  other  than  the  Great  Lakes, 
should  have  a  deck  area  of  not  less  than 
3  square  feet  for  each  person  whom  it 
can  accommodate. 

(f)  A  life  raft  carried  on  tank  vessels 
navigating  the  rivers  exclusively  should 
have  a  deck  area  of  not  less  than  2.5 
square  feet  for  each  person  whom  it  can 
accommodate.  (R.S.  4405,  4417a,  as 
amended;  46  U.S.C.  375,  391a) 

Section  37.5-1  is  amended  by  deleting 
paragraph  (k)  and  relettering  para¬ 
graphs  (1),  (m),  (n),  and  (o),  to  (k). 
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(1),  (m),  and  (n),  respectively.  (R.S. 
4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

Section  37.5-2  (b)  is  amended  to  read 
as  follows: 

§  37.5-2  Capacity  of  life  rafts — 
TB/ALL. 

•  *  *  •  • 

(b)  For  every  person  carried,  there 
shall  be  not  less  than  3  cubic  feet  of  air 
cases  or  equivalent  buoyancy;  and  for  a 
life  raft  carried  on  tank  vessels  navi¬ 
gating  the  oceans  or  coastwise  there 
shall  be  a  deck  area  of  not  less  than  4 
square  feet  for  each  person  whom  it  can 
accommodate,  and  the  platform  should 
be  not  less  than  6  inches  above  the  wa¬ 
ter  level  when  the  raft  is  loaded;  for  a 
life  raft  carried  on  tank  vessels  navi¬ 
gating  the  Great  Lakes,  bays,  sounds, 
and  lakes  other  than  the  Great  Lakes, 
there  shall  be  a  deck  area  of  not  less  than 
3  square  feet  for  each  person  whom  it 
can  accommodate;  for  a  life  raft  carried 
on  tank  vessels  navigating  the  rivers  ex¬ 
clusively,  there  shall  be  a  deck  area  of 
not  less  than  2.5  square  feet  for  each  per¬ 
son  whom  it  can  accommodate.  (R.S. 
4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

Section  37.7-1  (a)  is  amended  to  read 
as  follows: 

§37.7-1  Approval — TB/ALL.  (a) 
Every  type  kapok  life  preserver  used  on 
any  vessel  subject  to  inspection  by  this 
Bureau  shall  first  be  approved  by  the 
Board  of  Supervising  Inspectors.  The 
life  preservers  receiving  such  approval 
shall  conform  in  every  respect  to  the 
sample  submitted  to  the  Board.  (R.S. 
4405,  4417a,  as  amended;  46  U.S.C.  375, 
391a) 

*  *  *  *  * 

Section  37.7-2  (a)  is  amended  to  read 
as  follows: 

§  37.7-2  Test— TB/ALL.  (a)  At  least 
1  life  preserver  from  each  lot  of  250  shall 
be  selected  indiscriminately  by  an  in¬ 
spector  of  this  Bureau  for  buoyancy  test. 
(R.S.  4405,  4417a,  as  amended;  46  U.S.C. 
375,  391a) 

*  •  •  *  * 

Section  37.7-5  is  amended  to  read  as 
follows: 

§  37.7-5  Inspection — TB/ALL.  For 
each  lot  of  250  life  preservers,  the  manu¬ 
facturer  shall  submit  to  the  local  inspec¬ 
tors  of  the  district  in  which  manufactured 
an  affidavit  setting  forth  the  material 
with  which  the  life  preservers  are  filled 
and  that  the  life  preservers  meet  in  every 
respect  the  requirements  of  the  General 
Rules  and  Regulations  of  the  Board  of 
Supervising  Inspectors.  Every  life  pre¬ 
server  meeting  the  above  requirements 
shall  be  inspected  by  an  inspector  of  this 
Bureau  and  stamped  with  his  initials  and 
the  date  of  inspection.  (R.S.  4405,  4417a, 
as  amended;  46  U.S.C.  375,  391a) 

Section  37.10-5  (i)  is  amended  to  read 
as  follows: 


§  37.10-5  Signal  pistol — T/OC. 

*  *  *  *  * 

(i)  Signal  cartridges  shall  not  be  re¬ 
tained  on  board  and  in  use  for  a  period  of 
more  than  4  years  from  the  date  of  manu-  . 
facture.  (R.S.  4405,  4417a,  as  amended; 

46  U.S.C.  375,  391a) 

Subchapter  G — Ocean  and  Coastwise: 
General  Rules  and  Regulations 

PART  59 — BOATS,  RAFTS,  BULKHEADS,  AND 
LIFE-SAVING  APPLIANCES  (OCEAN) 

Section  59.5  (d)  is  amended  to  read  as 
follows: 

§  59.5  Motor -propelled  lifeboats. 

*  *  *  *  * 

(d)  Any  lifeboat  certified  to  carry  60 
or  more  persons  shall,  if  not  one  of  the 
motor  lifeboats  required  above,  be  motor- 
propelled  or  fitted  with  a  hand-operated 
propeller.  (R.S.  4405,  4417,  4426,  4488,  as 
amended;  46  U.S.C.  and  Sup.  375,  391, 
404,  481) 

Section  59.6  (a)  is  amended  to  read  as 
follows: 

§  59.6  Lifeboats  required  on  vessels  of 
class  (c).  (a)  Cargo  vessels  shall  carry 
a  sufficient  number  of  lifeboats  on  each 
side  to  accommodate  all  persons  on  board. 
(R.S.  4405,  4417,  4426,  4488,  as  amended; 
46  U.S.C.  and  Sup.  375,  391,  404,  481) 

•  *  *  *  * 
Section  59.54a  (f)  (1)  is  amended  to 
read  as  follows: 

§  59.54a  Buoyant  apparatus. 
***** 

(f)  Air  tanks — (I)  Material.  Where 
metal  air  tanks  furnish  the  buoyancy  of 
the  apparatus,  they  shall  be  constructed 
of  best-quality  copper  or  yellow  metal  of 
not  less  than  18  ounces  to  the  superficial 
foot.  All  joints  shall  be  securely  hook- 
jointed  and  efficiently  soldered,  or  prop¬ 
erly  and  securely  welded.  Air  tanks  shall 
be  fitted  with  suitable  testing  nipples, 
and  when  testing  same  an  air  pressure 
of  not  more  than  1  pound  to  the  square 
inch  shall  be  used.  (R.  S.  4405,  4417, 
4488,  4491,  as  amended;  46  U.S.C.  and 
Sup.  375,  391,  481,  489) 

Section  59.54a  (g)  is  amended  to  read 
as  follows: 

(g)  Name  plate.  Each  piece  of  buoy¬ 
ant  apparatus  shall  have  a  brass  plate 
or  its  equivalent  affixed  thereon  by  the 
builder,  and  bearing  his  name  and  ad¬ 
dress,  the  words  “Buoyant  apparatus,” 
the  number  of  the  apparatus,  date  of 
construction,  dimensions,  and  number  of 
persons  allowed.  (R.S.  4405,  4417,  4488, 
4491,  as  amended;  46  U.S.C.  and  Sup. 
375,  391,  481,  489) 

*  *  *  *  * 

Section  59.56  Ring  life  buoys  is 
amended  by  deleting  subparagraph  (b) 
(3) .  (R.S.  4405,  4417a,  4488,  as  amended; 
46  U.S.C.  and  Sup.  375,  391a,  481) 
Section  59.57  Self -igniting  water  lights 
is  amended  by  deleting  the  proviso  in 
the  third  undesignated  paragraph  and 


deleting  the  fourth  undesignated  para¬ 
graph.  (R.S.  4405,  4417a,  4488,  as 
amended;  46  U.S.C.  and  Sup.  375,  391a, 
481) 

Section  59.61  Line-throwing  appli¬ 
ances.  paragraph  (i)  Drills,  is  amended 
by  deleting  the  last  sentence  thereof. 
(R.S.  4405,  4417a,  4488,  as  amended;  46 
U.S.C.  and  Sup.  375,  391a,  481) 

PART  60 — BOATS,  RAFTS,  BULKHEADS,  AND 
LIFE-SAVING  APPLIANCES  (COASTWISE) 

Section  60.4  (a)  is  amended  to  read 
as  follows: 

§  60.4  Lifeboats  required  on  vessels  of 
class  (c).  (a)  Cargo  vessels  shall  carry 
a  sufficient  number  of  lifeboats  on  each 
side  to  accommodate  all  persons  on 
board.  (R.S.  4405,  4417,  4426,  4488,  as 
amended;  46  U.S.C.  and  Sup.  375,  391, 
404,  481) 

***** 

Section  60.47a  (f)  (1)  is  amended  to 
read  as  follows: 

§  60.47a  Buoyant  apparatus. 

***** 

(f)  Air  tanks — (2)  Material.  Where 
metal  air  tanks  furnish  the  buoyancy  of 
the  apparatus,  they  shall  be  constructed 
of  best-quality  copper  or  yellow  metal  of 
not  less  than  18  ounces  to  the  superficial 
foot.  All  joints  shall  be  securely  hook-, 
jointed  and  efficiently  soldered,  or  prop¬ 
erly  and  securely  welded.  Air  tanks  shall 
be  fitted  with  suitable  testing  nipples, 
and  when  testing  same  an  air  pressure  of 
not  more  than  1  pound  to  the  square  inch 
shall  be  used.  (R.S.  4405,  4417,  4488, 
4491,  as  amended;  46  U.S.C.  and  Sup. 
375,  391,  481,  489) 

***** 

Section  60.47a  (g)  is  amended  to  read 
as  follows: 

(g)  Nameplate.  Each  piece  of  buoyant 
apparatus  shall  have  a  brass  plate  or  its 
equivalent  affixed  thereon  by  the  builder, 
and  bearing  his  name  and  address,  the 
words  “Buoyant  apparatus,”  the  number 
of  the  apparatus,  date  of  construction, 
dimentions,  and  number  of  persons 
allowed.  (R.S.  4405,  4417,  4488,  4491, 
as  amended;  46  U.S.C.  and  Sup.  375,  391, 
481,  489) 

Section  60.49  (a)  is  amended  to  read 
as  follows: 

§  60.49  Ring  life  buoys — (a)  Number 
required.  The  minimum  number  of  life 
buoys  and  the  minimum  number  to 
which  water  lights  shall  be  attached  is 
fixed  by  the  following  table: 


Length  of  vessel 

Mini¬ 
mum 
num¬ 
ber  of 
buoys 

Minimum 
number  of 
buoys  to 
which  water 
lights  shall 
be  attached 

Under  100  feet . . . . . 

2 

100  feet  and  under  200  feet . 

4 

200  feet  and  under  300  feet . 

6 

300  feet  and  under  400  feet . 

12 

400  feet  and  under  600  feet . 

18 

600  feet  and  under  800  feet.. . 

24 

1 

800  feet  and  over . . 

30 

1 
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Note  :  One  life  buoy  on  each  side  of  a  vessel 
shall  have  an  attached  line  at  least  15  fath¬ 
oms  in  length. 

(R.S.  4405,  4426,  4482,  and  4488,  as 
amended;  46  U.S.C.  and  Sup.  375,  404, 
475,  481) 

***** 

Section  60.49  Ring  life  buoys  is 
amended  by  deleting  subparagraph  (b) 

(3) .  (R.S.  4405, 4417a,  4488,  as  amended; 

46  U.S.C.  and  Sup.  375,  391a,  481) 

Section  60.50  Self-igniting  water  lights 
is  amended  by  deleting  the  proviso  in  the 
third  undesignated  paragraph  and  delet¬ 
ing  all  of  the  fourth  undesignated  para¬ 
graph.  (R.S.  4405,  4417a,  4488,  as 
amended;  46  U.S.C.  and  Sup.  375,  391a, 
481) 

Section  60.54  Line-throwing  appli¬ 
ances,  paragraph  (i)  Drills,  is  amended 
by  deleting  the  last  sentence  thereof. 
(R.S.  4405,  4417a,  4488,  as  amended;  46 
U.S.C.  and  Sup.  375,  391a,  481) 

PART  61 — FIRE  APPARATUS;  FIRE  PREVENTION 

Section  61.12  is  amended  to  read  as 
follows: 

§  61.12  Connecting  pipe  composition. 
All  pipes  used  as  mains  for  conducting 
water  from  fire  pumps  on  board  steam 
vessels  in  place  of  hose  shall  be  of 
wrought  iron,  brass,  or  copper,  with 
wrought  iron,  brass,  or  composition  hose 
connections.  (R.S.  4405,  4426,  as  amend¬ 
ed.  49  Stat.  1544,  sec.  2  (a) ,  54  Stat.  1028; 

46  U.S.C.  375,  404,  367,  463a) 

Part  61  is  amended  by  the  addition  of 
a  new  §  61.12a  reading  as  follows: 

§  61.12a  Pumps  on  motor  vessels.  ' 
Motor  vessels  or  50  gross  tons  and  over, 
carrying  passengers  for  hire,  shall  be 
equipped  with  pumps  for  throwing  water 
according  to  the  tonnage  as  prescribed 
in  §  61.5,  for  steam  vessels,  and  equipped 
as  prescribed  in  §§  61.5-61.7.  (R.S.  4405, 
4426,  as  amended,  49  Stat.  1544,  sec.  2  (a) , 
54  Stat.  1028;  46  UJ3.C.  375,  404,  367, 
463a) 

Part  61  is  amended  by  renumbering 
§§  61.14  to  61.15  Water  sprinkling  system 
and  §§  61.15  to  61.14  Fire-fighting  equip¬ 
ment  on  vessels  using  oil  as  fuel.  (R.S. 
4405.  4426,  4470,  4471,  49  Stat.  1544,  sec. 

2  (a),  54  Stat.  1028;  46  U.S.C.  375,  404, 
463,  464,  367,  463a) 

The  headnote  for  §  61.16  is  amended 
to  read  as  follows: 

§  61.16  Fire-detecting,  alarm,  auto¬ 
matic  sprinkler,  and  patrol  systems;  new 
and  existing  vessels.  *  *  *  (R.S. 

4405,  4426,  4470,  4471,  49  Stat.  1544,  sec. 
2  (a),  54  Stat.  1028;  46  U.S.C.  375,  404, 
463,  464,  367,  463a) 

PART  62 — LICENSED  OFFICERS  AND 
CERTIFICATED  MEN 

Section  62.12  Laics,  general  rules  and 
regulations,  and  pilot  rules  to  be  fur¬ 
nished  licensed  officers  is  amended  by 
No.  249 - 5 


deleting  the  last  two  undesignated  par¬ 
agraphs  thereof.  (R.S.  4405,  4426,  4438, 
as  amended;  46  U.S.C.  and  Sup.  375,  404, 
224) 

Part  62  is  amended  by  the  addition  of 
a  new  §  62.12a  reading  as  follows: 

§  62.12a  Notice  to  mariners;  aids  to 
navigation,  (a)  Licensed  officers  are  re¬ 
quired  to  acquaint  themselves  with  the 
latest  information  published  by  the  U.  S. 
Coast  Guard  and  the  U.  S.  Navy  regard¬ 
ing  aids  to  navigation,  and  neglect  to  do 
so  is  evidence  of  neglect  of  duty.  It  is 
desirable  that  vessels  navigating  oceans 
and  coastwise  and  Great  Lakes  waters 
shall  have  available  in  the  pilot  house 
for  convenient  reference  at  all  times  a 
file  of  the  applicable  Notice  to  Mariners. 
All  vessels  shall  have  charts  of  the  waters 
on  which  they  operate  available  for  con¬ 
venient  reference  at  all  times. 

(b)  Notice  to  Mariners  published  weekly 
by  the  U.  S.  Coast  Guard  which  contains 
announcements  and  information  regard¬ 
ing  aids  to  navigation  and  charts  of  wa¬ 
ters  of  the  United  States  is  available  for 
free  distribution  at  the  following  places: 
Field  offices  of  the  U.  S.  Coast  Guard; 
U.  S.  Coast  and  Geodetic  Survey  field  sta¬ 
tions;  and  the  Marine  Division,  Custom¬ 
house.  Notice  to  Mariners  published 
weekly  by  the  U.  S.  Navy  for  the  cor¬ 
rection  of  charts,  sailing  directions,  light 
lists  and  other  publications,  and  which 
includes  foreign  waters  and  certain  wa¬ 
ters  of  the  United  States,  is  available 
for  free  distribution  at  the  Hydrographic 
Office,  Branch  Hydrographic  Offices,  or 
any  of  the  agencies  of  seaboard  ports,  and 
is  also  on  file  in  the  U.  S.  consulates 
where  they  may  be  inspected.  (R.S. 
4405,  4426,  4438,  as  amended;  46  U.S.C. 
and  Sup.  375,  404,  224) 

Section  62.16  is  amended  to  read  as 
follows: 

§  62.16  Reports  of  accidents .’  The  li¬ 
censed  officer  in  command  of  any  vessel 
shall  report  in  writing  and  in  person 
to  the  board  of  local  inspectors  nearest 
the  port  of  first  arrival  any  accident  to 
said  vessel  involving  loss  of  life  or  dam¬ 
age  to  property  to  an  approximate 
amount  exceeding  $500  and  shall  also 
report  in  the  same  manner  any  casualty 
or  loss  of  life  from  whatever  cause  of 
any  person  on  board  such  vessel  and 
any  stranding  or  grounding,  whether  or 
not  any  damage  has  been  sustained  by 
the  vessel:  Provided,  That  when  from 
distance  it  may  be  inconvenient  to  report 
in  person  it  may  be  done  in  writing  only, 
and  the  report  sworn  to  before  any  per¬ 
son  authorized  to  administer  oaths. 

Whenever  a  vessel  commanded  by  an 
officer  licensed  by  the  Bureau  collides 
with  a  lightship,  buoy,  or  other  aid  to 
navigation  under  the  jurisdiction  of  the 
U.  S.  Coast  Guard  or  is  connected  with 


"See  also  §  1.38  of  Subchapter  A— Docu¬ 
mentation,  Entrance,  and  Clearance  of 
Vessels,  etc. 


any  such  collision,  it  shall  be  the  duty 
of  the  licensed  officer  in  command  of 
such  vessel  to  report  the  accident  to  the 
nearest  local  office  of  the  Bureau.  When 
any  collision  of  this  character  is  reported 
to  a  local  office,  that  office  shall  imme¬ 
diately  transmit  such  information  to  the  « 
District  Commander,  U.  S.  Coast  Guard, 
of  the  district  in  which  the  collision 
occurred. 

Whenever  in  an  investigation  of  an  ac¬ 
cident  to  a  vessel,  made  by  the  Bureau, 
it  is  stated  by  the  officers  of  the  vessel 
concerned,  or  it  is  developed  by  the  inves¬ 
tigation,  or  it  is  stated  in  a  report  of  an 
accident,  that  the  accident  was  due  to  a 
collision  with  a  light  vessel,  buoy,  or 
other  aid  to  navigation  under  the  juris¬ 
diction  of  the  U.  S.  Coast  Guard,  or  to 
any  fault  of  any  such  aid,  or  to  the  lack 
of  such  aid,  the  local  inspectors  investi¬ 
gating  the  case,  or  to  whom  the  report 
was  made,  shall  promptly  report  to 
the  Commandant,  U.  S.  Coast  Guard, 
through  the  supervising  inspector  of  the 
district  and  the  Director,  on  the  form 
provided  for  the  purpose,  the  location  of 
the  accident,  the  aid  to  navigation  near 
or  at  which  the  accident  occurred;  the 
nature  of  the  accident,  the  alleged  cause 
of  the  accident;  whether  or  not  the  acci¬ 
dent  was  due  to  some  alleged  fault  of  the 
aid,  either  in  its  operation  or  location; 
the  proposed  improvement  in  the  aid,  if 
such  has  been  suggested;  and  all  other 
information  or  suggestions  coming  to 
them  which  would  be  of  value  to  the 
U.  S.  Coast  Guard.  If  an  investigation 
was  held,  the  findings  of  the  board  shall 
also  be  reported.  Local  inspectors  shall 
also  report  in  the  same  manner  any  other 
information  or  suggestions  coming  to 
them  concerning  the  need  of  additional 
aids  to  navigation  or  the  modification  of 
any  existing  aids. 

The  Bureau  is  authorized  to  call  on 
the  District  Commander,  U.  S.  Coast 
Guard,  of  the  district  for  any  informa¬ 
tion  concerning  aids  to  navigation  that 
will  be  useful  in  an  investigation  of  an 
accident.  (R.S.  4405,  4426,  4448,  as 
amended;  46  U.S.C.  and  Sup.  375,  404, 
234) 

Section  62.17,  first  undesignated  para¬ 
graph,  is  amended  to  read  as  follows : 

§  62.17  Persons  allowed  in  pilot  house 
and  on  navigation  bridge.  Masters  and 
pilots  of  vessels  carrying  passengers  shall 
exclude  from  the  pilot  house  and  navi¬ 
gator’s  bridge  of  such  vessels,  while  un¬ 
der  way,  all  persons  not  connected  vyith 
the  navigation  of  such  vessels:  Provided, 
That  officers  of  the  Bureau  of  Marine  In¬ 
spection  and  Navigation,  licensed  officers 
of  vessels,  persons  regularly  engaged  in 
learning  the  profession  of  pilot,  officers 
of  the  United  States  Coast  Guard,  United 
States  Navy,  United  States  Coast  and 
Geodetic  Survey,  and  the  Engineer  De¬ 
partment  of  the  United  States  Army, 
may  be  allowed  in  the  pilot  house  or  upon 
the  navigator’s  bridge  upon  the  responsi- 
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bility  of  the  officer  in  charge.  (R.S. 
4405,  4426,  4438,  as  amended;  46  U.  S.  C. 
and  Sup.  375,  404,  224) 

*  *  •  *  • 

Section  62.18  (d)  (2)  is  amended  to 
read  as  follows; 

§  62.18  Station  bills,  drills,  and  re¬ 
ports  o/  masters. 

*  *  *  *  * 

(d)  Drills,  tests,  and  inspection . 

*  *  *  +  + 

(2)  The  section  relating  to  fire  and 
boat  drills  contemplates  that  such  drills 
shall  be  conducted  precisely  as  though 
an  emergency  existed.  To  accomplish 
the  purpose  of  this  section,  lifeboat  cov¬ 
ers  and  strongbacks  shall  be  removed, 
plugs  or  caps  put  in  place,  boat  ladders 
secured  in  position  for  use,  painters  car¬ 
ried  forward  and  tended  so  as  to  provide 
a  good  lead  and  slack  to  hold  the  boat 
in  position  under  the  davits  when  in  the 
water.  The  person  in  charge  of  each 
lifeboat  or  life  raft  should  have  a  list  of 
its  crew  and  should  see  that  the  men  un¬ 
der  his  orders  are  acquainted  with  their 
several  duties.  The  hand  pumps  and 
fire  pumps  shall  be  operated  long  enough 
and  a  sufficient  number  of  outlets  used 
to  insure  that  such  equipment  is  in  order 
and  effectual.  The  motor  and  the  hand- 
operated  propeller  gear  of  each  lifeboat 
shall  be  operated  for  a  period  of  not  less 
than  5  minutes  once  at  least  in  every 
7  days,  in  order  that  it  may  be  ready  for 
service  at  any  time.  Such  operation 
shall  be  a  part  of  the  lifeboat  drill  and 
the  fact  of  such  operation  shall  be  made 
a  part  of  the  report  of  such  drill.  When 
oxygen-breathing  apparatus,  gas  masks, 
or  other  special  equipment  is  carried,  cer¬ 
tain  members  of  the  crew  shall  be  trained 
in  the  use  of  the  equipment.  (R.S.  4405, 
4426,  4438.  4488,  as  amended,  sec.  2  (a) , 
54  Stat.  1028;  46  U.S.C.  and  Sup.  375, 
404.  224,  481,  463a) 

Section  62.37  (d)  is  amended  to  read 
as  follows; 

5  62.37  Second  mate  of  ocean  steam  or 
motor  vessels. 

•  *  *  *  * 

(d)  A  graduate  who  has  served  2  years 
in  the  seamanship  class  of  a  State  nau¬ 
tical  school  ship,  established  under  au¬ 
thority  of  an  Act  of  Congress  approved 
March  4,  1911  (36  Stat.  1353;  34  U.S.C. 
1121-1123),  and  completed  two  ocean  or 
coastwise  cruises  before  graduation,  to¬ 
gether  with  2  years’  service  in  the  deck 
department  of  an  ocean  or  coastwise 
steam  or  motor  vessel  of  500  gross  tons  or 
over:  Provided,  That  where  the  graduate 
has  completed  the  two  cruises,  but  not  the 
2  years’  service  required,  additional  serv¬ 
ice  equal  to  the  difference  in  time  shall 
be  served  in  the  deck  department  of  ves¬ 
sels  of  the  class  required  for  the  proba¬ 
tionary  period  of  2  years;  or,  (R.S.  4405, 
4438,  4440.  as  amended;  46  U.S.C.  and 
Sup.  375.  224,  228) 

Section  62.42  is  amended  by  deleting 
paragraph  <d),  relettering  paragraphs 
(e),  (f),  (g),  and  (h),  to  (f),  (g),  (h), 


and  (i),  respectively,  and  inserting  two 
new  paragraphs  (d)  and  (e)  reading  as 
follows : 

§  62.42  Second  mate  of  coastwise 
steam  or  motor  vessels. 

***** 

(d)  Any  graduate  of  the  United  States 
Naval  Academy  or  the  United  States 
Coast  Guard  Academy  who  has  had  not 
less  than  two  training  cruises,  together 
with  3  months’  service  in  the  deck  de¬ 
partment  of  ocean  or  coastwise  steam  or 
motor  vessels;  or, 

(e)  A  graduate  who  has  served  2  years 
in  the  seamanship  class  of  a  State  nauti¬ 
cal  school  ship,  established  under  author¬ 
ity  of  an  Act  of  Congress  approved  March 
4,  1911  (36  Stat.  1353;  34  U.S.C.  1121- 
1123) ,  and  completed  two  ocean  or  coast¬ 
wise  cruises  before  graduation,  together 
with  2  years’  service  in  the  deck  depart¬ 
ment  of  ocean  or  coastwise  steam  or 
motor  vessels:  Provided,  That  where  the 
graduate  has  completed  the  two  cruises, 
but  not  the  2  years’  service  required, 
additional  service  equal  to  the  difference 
in  time  shall  be  served  in  the  deck  de¬ 
partment  of  ocean  or  coastwise  steam  or 
motor  vessels;  or,  (R.S.  4405,  4438,  4440, 
as  amended;  46  U.S.C.  and  Sup.  375,  224, 
228) 

Section  62.44  is  amended  by  relettering 
paragraphs  (b),  (c),  (d),  (e),  (f),  (g), 
(h),  and  (i),  to  (c),  (d),  (e),  (f),  (g), 
(h),  (i),  and  (j),  respectively,  and  insert¬ 
ing  a  new  paragraph  (b)  reading  as 
follows: 

§  62.44  Third  mate  of  coasturise  steam 
or  motor  vessels. 

***** 

(b)  Any  applicant  who  has  had  3  years’ 
training  at  the  United  States  Naval 
Academy  or  the  United  States  Coast 
Guard  Academy  and  who  has  had  not 
less  than  two  training  cruises;  or,  (R.S. 
4405,  4438,  4440,  as  amended;  46  U.S.C. 
and  Sup.  375,  224,  228) 

Section  62.53  Third  assistant  engi¬ 
neer  of  ocean  steam  vessels  is  amended 
by  deleting  the  last  undesignated  para¬ 
graph  thereof.  (R.S.  4405,  4438,  4441, 
as  amended,  49  Stat.  1544;  46  U.S.C.  and 
Sup.  375,  224,  229,  367) 

Part  62  is  amended  by  the  addition  of 
a  new  §  62.53a  reading  as  follows: 

§  62.53a  Experience  as  electrician 
accepted  for  raise  of  grade,  steam  vessels. 
An  applicant  for  raise  of  grade  of  license 
to  second  assistant  engineer,  or  first 
assistant  engineer,  or  chief  engineer, 
ocean  and  coastwise  steam  vessels,  may 
substitute  service  as  engine-room  watch 
electrician  on  electric-drive  ocean  and 
coastwise  steam  vessels,  such  service  to 
count  one-half,  and  in  no  case  to  exceed 
six  months  of  the  required  experience.  If 
the  experience  of  an  applicant  does  not 
warrant  an  unlimited  license,  local  in¬ 
spectors  shall  place  an  appropriate  ton¬ 
nage  upon  the  license.  (R.S.  4405,  4438, 
4441,  as  amended,  49  Stat.  1544;  46  U.S.C. 
and  Sup.  375,  224,  229,  367) 


Section  62.58  License  as  third  assist¬ 
ant  engineer  of  motor  vessels  is  amended 
by  deleting  the  last  undesignated  para¬ 
graph  thereof.  (R.S.  4405,  4438,  4441,  as 
amended,  49  Stat.  1544;  46  U.S.C.  and 
Sup.  375,  224,  229,  367) 

Part  62  is  amended  by  the  addition  of 
a  new  §  62.58a  reading  as  follows: 

§  62.58a  Experience  as  electrician 
accepted  for  raise  of  grade,  motor  vessels. 
An  applicant  for  raise  of  grade  of  license 
to  second  assistant  engineer,  or  first  as¬ 
sistant  engineer,  or  chief  engineer,  ocean 
and  coastwise  motor  vessels,  may  substi¬ 
tute  service  as  engine-room  watch  elec¬ 
trician  on  electric-drive  ocean  and  coast¬ 
wise  motor  vessels,  such  service  to  count 
one-half,  and  in  no  case  to  exceed  six 
months  of  the  required  experience.  If 
the  experience  of  an  applicant  does  not 
warrant  an  unlimited  license,  local  in¬ 
spectors  shall  place  an  appropriate  ton¬ 
nage  upon  the  license.  (R.S.  4405,  4438, 
4441,  as  amended,  49  Stat.  1544;  46  U.S.C. 
and  Sup.  375,  224,  229,  367) 

Section  62.115  Laws,  general  rules  and 
regulations,  and  pilot  rules  to  be  fur¬ 
nished  licensed  officers  is  amended  by 
deleting  paragraph  (b)  with  footnote 
designated  “1”  regarding  Notice  to 
Mariners.  (R.S.  4405, 4438a,  as  amended; 
46  U.S.C.  and  Sup.  375,  224a) 

Part  62  is  amended  by  the  addition  of 
a  new  §  62.115a  reading  as  follows: 

§  62.115a  Notice  to  mariners;  aids  to 
navigation,  (a)  Licensed  officers  are  re¬ 
quired  to  acquaint  themselves  with  the 
latest  information  published  by  the  U.  S. 
Coast  Guard  and  the  U.  S.  Navy  regard¬ 
ing  aids  to  navigation,  and  neglect  to 
do  so  is  evidence  of  neglect  of  duty.  It 
is  desirable  that  vessels  navigating 
cceans  and  coastwise  and  Great  Lakes 
waters  shall  have  available  in  the  pilot 
house  for  convenient  reference  at  all 
times  a  file  of  the  applicable  Notice  to 
Mariners.  All  vessels  shall  have  charts 
of  the  waters  on  which  they  operate 
available  for  convenient  reference  at  all 
times. 

(b)  Notice  to  Mariners  published 
weekly  by  the  U.  S.  Coast  Guard  which 
contains  announcements  and  informa¬ 
tion  regarding  aids  to  navigation  and 
charts  of  waters  of  the  United  States  is 
available  for  free  distribution  at  the  fol¬ 
lowing  places:  Field  offices  of  the  U.  S. 
Coast  Guard;  U.  S.  Coast  and  Geodetic 
Survey  field  stations;  and  the  Marine 
Division,  Customhouse.  Notice  to  Mari¬ 
ners  published  weekly  by  the  U.  S.  Navy 
for  the  correction  of  charts,  sailing  di¬ 
rections,  light  lists  and  other  publica¬ 
tions,  and  which  includes  foreign  waters 
and  certain  waters  of  the  United  States, 
is  available  for  free  distribution  at  the 
Hydrographic  Office,  Branch  Hydro- 
graphic  Offices,  or  any  of  the  agencies  of 
seaboard  ports,  and  is  also  on  file  in  the 
U.  S.  consulates  where  they  may  be  in¬ 
spected.  (R.S.  4405,  4438a,  as  amended; 
46  U.S.C.  and  Sup.  375,  224a) 
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Section  62.120  is  amended  to  read  as 
follows: 

§  62.120  Field  offices  of  the  Bureau 
where  examinations  are  held.  Boston, 
Mass.;  New  London,  Conn.;  Portland, 
Maine;  Providence,  R.  I.;  New  York, 

N.  Y.;  Albany,  N.  Y.;  New  Haven,  Conn.; 
San  Juan,  P.  R.;  Norfolk,  Va.;  Philadel¬ 
phia,  Pa.;  Baltimore,  Md.;  Charleston, 

S.  C.;  Savannah,  Ga.;  New  Orleans,  La.; 
Jacksonville,  Fla.;  Miami,  Fla.;  Tampa, 
Fla.;  Mobile,  Ala.;  Port  Arthur,  Tex.; 
Galveston,  Tex.;  San  Francisco,  Calif.; 
Seattle,  Wash.;  Juneau,  Alaska;  Port¬ 
land,  Oreg.;  Los  Angeles  (San  Pedro), 
Calif.;  Honolulu,  Hawaii.  (R.S.  4405, 
4438a,  as  amended;  46  U.S.C.  and  Sup. 
375,  224a) 

PART  63 — INSPECTION  OF  VESSELS 

Section  63.1,  third  undesignated  para¬ 
graph,  is  amended  to  read  as  follows: 

§  63.1  Application  for  inspection  of 
vessels ;  exemption  of  vessels  while  laid 
up  or  dismantled.  *  *  * 

All  vessels  or  other  floating  equipment 
used  by  or  in  connection  with  any  “civil¬ 
ian  nautical  school”  as  defined  by  sec¬ 
tion  one  of  the  Act  of  Congress  approved 
June  12,  1940  (54  Stat.  346;  46  U.S.C. 
1331)  shall,  whether  being  navigated  or 
not,  be  subject  to  all  the  laws  covering 
the  inspection  of  passenger  vessels  in 
effect  on  or  before  June  12,  1940,  and 
the  regulations  thereunder,  including  the 
inspection  of  hulls,  the  installation  and 
inspection  of  machinery  and  boilers,  life¬ 
saving  and  fire-fighting  equipment,  con¬ 
struction,  and  the  licensing  of  officers 
and  manning,  as  more  particularly  set 
forth  in  full  in  this  subchapter  and  Sub¬ 
chapters  E  (Load  Lines)  and  F  (Boilers 
and  Appurtenances)  of  this  chapter. 
(R.  S.  4405,  4417,  as  amended,  54  Stat. 
346;  46  U.S.C.  and  Sup.  375,  391,  1333) 

Section  63.14  is  amended  to  read  as 
follows : 

§  63.14  Standard  in  inspection  of 
hulls,  boilers  and  machinery.  In  the  in¬ 
spection  of  hulls,  boilers,  and  machinery 
of  vessels,  the  rules  promulgate^  by  the 
American  Bureau  of  Shipping  respect¬ 
ing  material  and  construction  of  hulls, 
boilers,  and  machinery,  and  the  certifi¬ 
cate  of  classification  referring  thereto,  ex¬ 
cept  where  otherwise  provided  for  by  the 
rules  and  regulations  in  this  subchapter, 
Subchapter  E  (Load  Lines),  or  Sub¬ 
chapter  F  (Boilers  and  Appurtenances), 
shall  be  accepted  as  standard  by  the  in¬ 
spectors  of  the  Bureau.  (R.S.  4405,  4417, 
4418,  4426,  as  amended,  49  Stat.  1544;  46 
U.S.C.  and  Sup.  375,  391,  392,  404,  367) 

PART  64 — DUTIES  OF  INSPECTORS 

Section  64.10  is  amended  to  read  as 
follows: 

§  64.10  Testing  of  boilers  and  hose. 
(a)  It  shall  be  the  duty  of  both  the  hull 
and  boiler  inspectors  to  be  present  when 
the  boiler  is  being  tested  by  hydrostatic 
pressure,  and  the  hull  inspector,  as  well 


as  the  boiler  inspector,  shall  observe  and 
note  the  indication  upon  the  gauge. 

(b)  It  should  also  be  the  duty  of  both 
the  hull  and  boiler  inspectors  to  examine 
all  pumps,  hose,  and  other  fire  apparatus 
and  to  see  that  the  hose  is  subjected  to 
a  pressure  of  100  pounds  to  the  square 
inch  and  that  the  hose  couplings  are 
securely  fastened  in  accordance  with  the 
rules  in  this  part.  (R.S.  4405,  4417,  4418, 
as  amended,  sec.  2  (a),  54  Stat.  1028;  46 
U.S.C.  and  Sup.  375,  391,  392,  463a) 

Part  64  is  amended  by  the  addition  of 
a  new  §  64.10a  reading  as  follows: 

§  64.10a  Deep-sea  sounding  apparatus. 

It  shall  be  the  duty  of  the  local  inspectors 
to  require  all  ocean  passenger  or  freight 
steam  vessels  of  500  gross  tons  and  up¬ 
ward,  except  paddle-wheel  steam  vessels, 
to  be  equipped  with  an  efficient  mechani¬ 
cal  deep-sea  sounding  apparatus,  in  ad¬ 
dition  to  the  ordinary  deep-sea  hand 
lead.  The  mechanical  deep-sea  sound¬ 
ing  apparatus  above  required  shall  be 
installed,  kept  in  working  order,  and 
ready  for  immediate  use.  (R.S.  4405, 
4417,  4418,  as  amended;  46  U.S.C.  and 
Sup.  375,  391,  392) 

Subchapter  H — Great  Lakes:  General 
Rules  and  Regulations 

PART  76 — BOATS,  RAFTS,  BULKHEADS  AND 
LIFE-SAVING  APPLIANCES 

Section  76.51a  (f)  (1)  is  amended  to 
read  as  follows: 

§  76.51a  Buoyant  apparatus. 
***** 

(f)  Air  tanks — (1)  Material.  Where 
metal  air  tanks  furnish  the  buoyancy  of 
the  apparatdk,  they  shall  be  constructed 
of  best-quality  copper  or  yellow  metal  of 
not  less  than  18  ounces  to  the  superficial 
foot.  All  joints  shall  be  securely  hook- 
jointed  and  efficiently  soldered,  or  prop¬ 
erly  and  securely  welded.  Air  tanks 
shall  be  fitted  with  suitable  testing  nip¬ 
ples,  and  when  testing  same  an  air  pres¬ 
sure  of  not  more  than  1  pound  to  the 
square  inch  shall  be  used.  (R.S.  4405, 
4417,  4488,  4491,  as  amended;  46  U.S.C. 
and  Sup.  375,  391,  481,  489) 

Section  76.51a  (g)  is  amended  to  read 
as  follows: 

(g)  Name  plate.  Each  piece  of  buoy¬ 
ant  apparatus  shall  have  a  brass  plate 
or  its  equivalent  affixed  thereon  by  the 
builder,  and  bearing  his  name  and  ad¬ 
dress,  the  words  “Buoyant  apparatus,” 
the  number  of  the  apparatus,  date  of 
construction,  dimensions,  and  number 
of  persons  allowed.  (R.S.  4405,  4417, 
4488,  4491,  as  amended;  46  U.S.C.  and 
Sup.  375,  391,  481,  489) 

Section  76.53  (a)  is  amended  to  read 
as  follows: 

§  76.53  Rmg  life  buoys — (a)  Number 
required.  The  minimum  number  of  life 
buoys  and  the  minimum  number  to 
which  water  lights  shall  be  attached  is 
fixed  by  the  following  table: 


Length  of  vessel 

Mini¬ 
mum 
num¬ 
ber  of 
buoys 

Minimum 
number  of 
buoys  to 
which  water 
lights  shall 
be  attached 

Under  100  feet . . 

2 

0 

100  feet  and  under  200  feet _ 

4 

2 

200  feet  and  under  300  feet . 

6 

2 

300  feet  and  under  400  feet _ 

12 

4 

400  feet  and  under  fiOO  feet.  _ 

18 

9 

600  feet  and  under  800  feet _ 

24 

12 

800  feet  and  over . 

30 

15 

Note:  One  life  buoy  on  each  side  of  a  ves¬ 
sel  shall  have  an  attached  line  at  least  15 
fathoms  in  length. 


(R.S.  4405,  4426,  4482,  4488,  as 

amended;  46  U.S.C.  and  Sup.  375,  404, 

475,  481) 

*  *  *  *  • 

Section  76.53  Ring  life  buoys  is 
amended  by  deleting  subparagraph  (b) 

(3) .  (R.S.  4405,  4417a,  4488,  as  amended; 

46  U.S.C.  and  Sup.  375,  391a.  481) 

Section  76.54  Self-lighting  water  lights 
is  amended  by  deleting  the  proviso  in 
the  third  undesignated  paragraph  and 
deleting  all  of  the  fourth  undesignated 
paragraph.  (R.S.  4405,  4417a,  4488,  as 
amended;  46  U.S.C.  and  Sup.  375,  391a, 

481) 

PART  77 — EIRE  APPARATUS;  FIRE  PREVENTION 

Part  77  is  amended  by  renumbering 
§§  77.14  to  77.15  Water  sprinkling  system 
and  §§  77.15  to  77.14  Fire  equipment  of 
vessels  using  oil  as  fuel.  (R.S.  4405.  4426, 

4470,  4471,  49  Stat.  1544,  sec.  2  (a),  54 
Stat.  1028;  46  U.S.C.  and  Sup.  375,  404, 

463,  464,  367,  463a) 

The  headnote  for  §  77.16  is  amended 
to  read  as  follows: 

§  77.16  Fire-detecting,  alarm,  auto¬ 
matic  sprinkler,  and  patrol  systems;  new 
and  existing  vessels.  *  *  *  (R.S.  4405, 

4426,  4470,  4471,  49  Stat.  1544,  sec.  2  (a), 

54  Stat.  1028;  46  U.S.C.  and  Sup.  375, 

404,  463,  464,  367,  463a) 

PART  78 — LICENSED  OFFICERS  AND  CERTIFI¬ 
CATED  MEN 

Section  78.12  Laws,  general  rules  and 
regulations,  and  pilot  rules  to  be  fur¬ 
nished  licensed  officers  is  amended  by  % 
deleting  the  last  two  undesignated  para¬ 
graphs  thereof.  (R.S.  4405,  4426,  4438, 
as  amended;  46  U.S.C.  and  Sup.  375,  404, 

224) 

Part  78  is  amended  by  the  addition  of 
a  new  §  78.12a  reading  as  follows: 

§  78.12a  Notice  to  mariners;  aids  to 
navigation,  (a)  Licensed  officers  are  re¬ 
quired  to  acquaint  themselves  with  the 
latest  information  published  by  the  U.  S. 
Coast  Guard  and  the  U.  S.  Navy  regard¬ 
ing  aids  to  navigation,  and  neglect  to  do 
so  is  evidence  of  neglect  of  duty.  It  is 
desirable  that  vessels  navigating  oceans 
and  coastwise  and  Great  Lakes  waters 
shall  have  available  in  the  pilot  house  for 
convenient  reference  at  all  times  a  file  of 
the  applicable  Notice  to  Mariners.  All 
vessels  shall  have  charts  of  the  waters  on 
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which  they  operate  available  for  con¬ 
venient  reference  at  all  times. 

(b)  Notice  to  Mariners  published 
weekly  by  the  U.  S.  Coast  Guard  which 
contains  announcements  and  informa¬ 
tion  regarding  aids  to  navigation  and 
charts  of  waters  of  the  United  States 
is  available  for  free  distribution  at  the 
following  places:  Field  offices  of  the  U.  S. 
Coast  Guard;  U.  S.  Coast  and  Geodetic 
Survey  field  stations;  and  the  Marine 
Division,  Customhouse.  Notice  to  Mari¬ 
ners  published  weekly  by  the  U.  S.  Navy 
for  the  correction  of  charts,  sailing  direc¬ 
tions,  light  lists  and  other  publications, 
and  which  includes  foreign  waters  and 
certain  waters  of  the  United  States,  is 
available  for  free  distribution  at  the 
Hydrographic  Office,  Branch  Hydro- 
graphic  Offices,  or  any  of  the  agencies 
of  seaboard  ports,  and  is  also  on  file  in 
the  U.  S.  consulates  where  they  may  be 
inspected.  (R.S.  4405,  4426,  4438,  as 
amended;  46  U.S.C.  and  Sup.  375,  404, 
224) 


Section  78.16  is  amended  to  read  as 
follows: 

§  78.16  Reports  of  accidents .l  The  li¬ 
censed  officer  in  command  of  any  vessel 
shall  report  in  writing  and  in  person  to 
the  board  of  local  inspectors  nearest  the 
port  of  first  arrival  any  accident  to  said 
vessel  involving  loss  of  life  or  damage 
to  property  to  an  approximate  amount 
exceeding  $500  and  shall  also  report  in 
the  same  manner  any  casualty  or  loss  of 
life  from  whatever  cause  of  any  person 
on  board  such  vessel  and  any  stranding 
or  grounding,  whether  or  not  any  damage 
has  been  sustained  by  the  vessel:  Pro¬ 
vided,  That  when  from  distance  it  may  be 
inconvenient  to  report  in  person  it  may 
be  done  in  writing  only,  and  the  report 
sworn  to  before  any  person  authorized 
to  administer  oaths. 

Whenever  a  vessel  commanded  by  an 
officer  licensed  by  the  Bureau  collides 
with  a  lightship,  buoy,  or  other  aid  to 
navigation  under  the  jurisdiction  of  the 
U.  S.  Coast  Guard  or  is  connected  with 
any  such  collision,  it  shall  be  the  duty 
of  the  licensed  officer  in  command  of 
such  vessel  to  report  the  accident  to  the 
nearest  local  office  of  the  Bureau.  When 
any  collision  of  this  character  is  reported 
to  a  local  office,  that  office  shall  immedi¬ 
ately  transmit  such  information  to  the 
District  Commander,  U.  S.  Coast  Guard, 
of  the  district  in  which  the  collision  oc¬ 
curred. 

Whenever  in  an  investigation  of  an 
accident  to  a  vessel,  made  by  the  Bureau, 
it  is  stated  by  the  officers  of  the  vessel 
concerned,  or  it  is  developed  by  the 
investigation,  or  it  is  stated  in  a  report 
of  an  accident,  that  the  accident  was  due 
to  a  collision  with  a  light  vessel,  buoy,  or 
other  aid  to  navigation  under  the  juris¬ 
diction  of  the  U.  S.  Coast  Guard,  or  to 


any  fault  of  any  such  aid,  or  to  the 
lack  of  such  aid,  the  local  inspectors  in¬ 
vestigating  the  case,  or  to  whom  the 
report  was  made,  shall  promtly  report 
to  the  Commandant,  U.  S.  Coast  Guard, 
through  the  supervising  inspector  of  tne 
district  and  the  Director,  on  the  fo*m 
provided  for  the  purpose,  the  location  of 
the  accident,  the  aid  to  navigation  n^01* 
or  at  which  the  accident  occurred;  tne 
nature  of  the  accident,  the  alleged  cause 
of  the  accident;  whether  or  not  the  acci¬ 
dent  was  due  to  some  alleged  fault  of 
the  aid,  either  in  its  operation  or  loca¬ 
tion;  the  proposed  improvement  in  the 
aid,  if  such  has  been  suggested;  and  all 
other  information  or  suggestions  coming 
to  them  which  would  be  of  value  to  the 
U.  S.  Coast  Guard.  If  an  investigation 
was  held,  the  findings  of  the  board  shall 
also  be  reported.  Local  inspectors  shall 
also  report  in  the  same  manner  any 
other  information  or  suggestions  coming 
to  them  concerning  the  need  of  addi¬ 
tional  aids  to  navigation  or  the  modifica¬ 
tion  of  any  existing  aids. 

The  Bureau  is  authorized  to  call  on 
the  District  Commander,  U.  S.  Coast 
Guard,  of  the  district  for  any  informa¬ 
tion  concerning  aids  to  navigation  that 
will  be  useful  in  an  investigation  of  an 
accident.  <R.  S.  4405,  4426,  4448,  as 
amended;  46  U.S.C.  and  Sup.  375,  404, 
234) 


8  See  also  §1.38  of  Subchapter  A— Docu¬ 
mentation,  Entrance,  and  Clearance  of  Ves¬ 
sels,  etc. 


Section  78.17,  first  undesignated  para¬ 
graph,  is  amended  to  read  as  follows: 

§  78.17  Persons  allowed  in  pilot  house 
and  on  navigation  bridge.  Masters  and 
pilots  of  vessels  carrying  passengers  shall 
exclude  from  the  pilot  house  and  naviga¬ 
tor’s  bridge  of  such  vessels,  while  under 
way,  all  persons  not  connected  with  the 
navigation  of  such  vessels:  Provided, 
That  officers  of  the  Bureau  of  Marine 
Inspection  and  Navigation,  licensed 
officers  of  vessels,  persons  regularly  en¬ 
gaged  in  learning  the  profession  of  pilot, 
officers  of  the  United  States  Coast  Guard, 
United  States  Navy,  United  States  Coast 
and  Geodetic  Survey,  and  the  Engineer 
Department  of  the  United  States  Army, 
may  be  allowed  in  the  pilot  house  or  upon 
the  navigator’s  bridge  upon  the  responsi¬ 
bility  of  the  officer  in  charge.  (R.S.  4405, 
4426,  4438,  as  amended;  46  U.S.C.  and 
Sup.  375,  404,  224) 

***** 

PART  79 — INSPECTION  OP  VESSELS 

Section  79.1,  third  undesignated  para¬ 
graph,  is  amended  to  read  as  follows: 

§  79.1  Application  for  inspection  of 
vessels;  exemption  from  inspection  while 
laid  up  or  dismantled.  *  *  * 

All  vessels  or  other  floating  equipment 
used  by  or  in  connection  with  any  “civil¬ 
ian  nautical  school”  as  defined  by  section 
one  of  the  Act  of  Congress  approved  June 
12,  1940  (54  Stat.  346;  46  U.S.C.  1331) 
shall,  whether  being  navigated  or  not,  be 
subject  to  all  the  laws  covering  the  in¬ 
spection  of  passenger  vessels  in  effect  on 


or  before  June  12,  1940,  and  the  regula¬ 
tions  thereunder,  including  the  inspection 
of  hulls,  the  installation  and  inspection  of 
machinery  and  boilers,  lifesaving  and 
fire-fighting  equipment,  construction, 
and  the  licensing  of  officers  and  manning, 
as  more  particularly  set  forth  in  full  in 
this  subchapter  and  Subchapters  E  (Load 
Lines)  and  F  (Boilers  and  Appurte¬ 
nances)  of  this  chapter.  (R?  S.  4405, 
4417,  as  amended;  54  Stat.  346;  46  U.S.C. 
and  Sup.  375,  391,  1333) 

Section  79.19  is  amended  to  read  as 
follows: 

§  79.19  Standard  in  inspection  of 
hulls,  boilers  and  machinery.  In  the  in¬ 
spection  of  hulls,  boilers,  and  machinery 
of  vessels,  the  rules  promulgated  by  the 
American  Bureau  of  Shipping  respecting 
material  and  construction  of  hulls, 
boilers,  and  machinery,  and  the  certifi¬ 
cate  of  classification  referring  thereto, 
except  where  otherwise  provided  for  by 
the  rules  and  regulations  in  this  sub¬ 
chapter,  Subchapter  E  (Load  Lines) ,  or 
Subchapter  F  (Boilers  and  Appurte¬ 
nances)  ,  shall  be  accepted  as  standard  by 
the  inspectors  of  the  Bureau.  (R.S. 
4405,  4417,  4418,  4426,  as  amended, 
49  Stat.  1544;  46  U.S.C.  and  Sup.  375,  391, 
392,  404,  367) 

Subchapter  I — Bays,  Sounds,  and  Lakes 
Other  Than  the  Great  Lakes:  Gen¬ 
eral  Rules  and  Regulations 


PART  94 — BOATS,  RAFTS,  BULKHEADS,  AND 
LIFE-SAVING  APPLIANCES 

Section  94.53  (a)  is  amended  to  read 
as  follows: 

§  94.53  Ring  life  buoys — (a)  Number 
required.  The  minimum  number  of  life 
buoys  and  the  minimum  number  to 
which  water  lights  shall  be  attached  is 
fixed  by  the  following  table: 


Length  of  vessel 

Mini¬ 
mum 
num¬ 
ber  of 
buoys 

Under  100  feet . 

2 

100  feet  and  under  200  feet . 

4 

200  feet  and  under  300  feet . 

6 

300  feet  and  under  400  feet . 

12 

400  feet  and  under  600  feet . 

18 

600  feet  and  under  800  feet.. . 

24 

800  feet  and  over. . . . 

30 

Minimum 
number  of 
buoys  to 
which  water 
lights  shall 
be  attached 


Note:  One  life  buoy  on  each  side  of  a 
vessel  shall  have  an  attached  line  at  least 
15  fathoms  in  length. 

(R.S.  4405,  4426,  4482,  and  4488,  as 
amended;  46  U.S.C.  and  Sup.  375,  404, 
475,  481) 

***** 

Section  94.53  Ring  life  buoys  is 
amended  by  deleting  subparagraph  (b) 
(3).  (R.S.  4405,  4417,  4488,  as  amended; 
46  U.S.C.  and  Sup.  375,  391a,  481) 

Section  94.54  Self-igniting  water  lights 
is  amended  by  deleting  the  proviso  in  the 
third  undesignated  paragraph  and  delet- 
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ing  all  of  the  fourth  undesignated  para¬ 
graph.  (R.S.  4405,  4417a,  4488,  as 

amended;  46  U.S.C.  and  Sup.  375,  391a, 
481) 

PART  95 — FIRE  APPARATUS;  FIRE  PREVENTION 

The  headnote  for  §  95.15  is  amended 
to  read  as  follows: 

§  95.15  Fire-detecting,  alarm,  auto¬ 
matic  sprinkler,  and  patrol  systems;  new 
and  existing  vessels.  *  *  *  (R.S. 

4405,  4426,  4470,  4471,  49  Stat.  1544,  sec. 

2  (a),  54  Stat.  1028;  46  U.S.C.  375,  404, 
463,  464,  367,  463a) 

PART  96 — LICENSED  OFFICERS  AND  CERTIFI¬ 
CATED  MEN 

Section  96.12  Laws,  general  rules  and 
regulations,  and  pilot  rules  to  be  fur¬ 
nished  licensed  officers  is  amended  by 
deleting  the  last  two  undesignated  para¬ 
graphs  thereof.  (RS.  4405,  4426,  4438, 

*as  amended;  46  U.S.C.  and  Sup.  375,  404, 
224) 

Part  96  is  amended  by  the  addition  of 
a  new  §  96.12a  reading  as  follows: 

§  96.12a  Notice  to  mariners;  aids  to 
navigation,  (a)  Licensed  officers  are  re¬ 
quired  to  acquaint  themselves  with  the 
latest  information  published  by  the  U.  S. 
Coast  Guard  and  the  U.  S.  Ng,vy  regard-  ! 
ing  aids  to  navigation,  and  neglect  to  do 
so  is  evidence  of  neglect  of  duty.  It  is 
desirable  that  vessels  navigating  oceans 
and  coastwise  and  Great  Lakes  waters 
shall  have  available  in  the  pilot  house 
for  convenient  reference  at  all  times  a 
file  of  the  applicable  Notice  to  Mariners. 
All  vessels  shall  have  charts  of  the  waters 
on  which  they  operate  available  for  con¬ 
venient  reference  at  all  times. 

(b)  Notice  to  Mariners  published 
weekly  by  the  U.  S.  Coast  Guard  which 
contains  announcements  and  informa¬ 
tion  regarding  aids  to  navigation  and 
charts  of  waters  of  the  United  States 
is  available  for  free  distribution  at  the 
following  places:  Field  offices  of  the  U.  S. 
Coast  Guard;  U.  S.  Coast  and  Geodetic 
Survey  field  stations;  and  the  Marine 
Division,  Customhouse.  Notice  to  Mari¬ 
ners  published  weekly  by  the  U.  S.  Navy 
for  the  correction  of  charts,  sailing  direc¬ 
tions,  light  lists  and  other  publications, 
and  which  includes  foreign  waters  and 
certain  waters  of  the  United  States,  is 
available  for  free  distribution  at  the  Hy¬ 
drographic  Office,  Branch  Hydrographic 
Offices,  or  any  of  the  agencies  of  seaboard 
ports,  and  is  also  on  file  in  the  U.  S. 
consulates  where  they  may  be  inspected. 
(RS.  4405,  4426,  4438,  as  amended;  46 
U.S.C.  and  Sup.  375,  404,  224) 

Section  96.16  is  amended  to  read  as 

follows: 

§  96.16  Reports  of  accidents .8  The  li¬ 
censed  officer  in  command  of  any  vessel 
shall  report  in  writing  and  in  person  to 
the  board  of  local  inspectors  nearest  the 
port  of  first  arrival  any  accident  to  said 


*  See  also  §  1.38  of  Subchapter  A — Documen¬ 
tation,  Entrance,  and  Clearance  of  Vessels, 
etc. 


vessel  involving  loss  of  life  or  damage  to 
property  to  an  approximate  amount  ex¬ 
ceeding  $500  and  shall  also  report  in  the 
same  manner  any  casualty  or  loss  of  life 
from  whatever  cause  of  any  person  on 
bdfird  such  vessel  and  any  stranding  or 
grounding,  whether  or  not  any  damage 
has  been  sustained  by  the  vessel:  Pro¬ 
vided,  That  when  from  distance  it  may 
’^inconvenient  to  report  in  person  it  may 
be:  done  in  writing  only,  and  the  report 
sworn  to  before  any  person  authorized  to 
administer  oaths. 

Whenever  a  vessel  commanded  by  an 
officer  licensed  by  the  Bureau  collides 
with  a  lightship,  buoy,  or  other  aid  to 
navigation  under  the  jurisdiction  of  the 
U.  S.  Coast  Guard  or  is  connected  with 
any  such  collision,  it  shall  be  the  duty  of 
the  licensed  officer  in  command  of  such 
vessel  to  report  the  accident  to  the  near¬ 
est  local  office  of  the  Bureau.  When  any 
collision  of  this  character  is  reported  to 
a  local  office,  that  office  shall  immediately 
transmit  such  information  to  the  District 
Commander,  U.  S.  Coast  Guard,  of  the 
district  in  which  the  collision  occurred. 

Whenever  in  an  investigation  of  an 
accident  to  a  vessel,  made  by  the  Bureau, 
it  is  stated  by  the  officers  of  the  vessel 
concerned,  or  it  is  developed  by  the  inves¬ 
tigation,  or  it  is  stated  in  a  report  of  an 
accident,  that  the  accident  was  due  to  a 
collision  with  a  light  vessel,  buoy,  or  other 
aid  to  navigation  under  the  jurisdiction 
of  the  U.  S.  Coast  Guard,  or  to  any  fault 
of  any  such  aid,  or  to  the  lack  of  such  I 
aid,  the  local  inspectors  investigating  the 
case,  or  to  whom  the  report  was  made, 
shall  promptly  report  to  the  Comman¬ 
dant,  U.  S.  Coast  Guard,  through  the  su¬ 
pervising  inspector  of  the  district  and 
the  Director,  on  the  form  provided  for 
the  purpose,  the  location  of  the  accident, 
the  aid  to  navigation  near  or  at  which 
the  accident  occurred;  the  nature  of  the 
accident,  the  alleged  cause  of  the  acci¬ 
dent;  whether  or  not  the  accident  was 
due  to  some  alleged  fault  of  the  aid,  either 
in  its  operation  or  location;  the  proposed 
improvement  in  the  aid,  if  such  has  been 
suggested;  and  all  other  information  or 
suggestions  coming  to  them  which  would 
be  of  value  to  the  U.  S.  Coast  Guard.  If 
an  investigation  was  held,  the  findings 
of  the  board  shall  also  be  reported.  Local 
inspectors  shall  also  report  in  the  same 
manner  any  other  information  or  sug¬ 
gestions  coming  to  them  concerning  the 
need  of  additional  aids  to  navigation  or 
the  modification  of  any  existing  aids.  * 
The  Bureau  is  authorized  to  call  on 
the  District  Commander,  U.  S.  Coast 
Guard,  of  the  district  for  any  informa¬ 
tion  concerning  aids  to  navigation  that 
will  be  useful  in  an  investigation  of  an 
accident.  (R.S.  4405,  4426,  4448,  as 
amended;  46  U.S.C.  and  Sup.  375,  404, 
234) 

Section  96.17,  first  undesignated  para¬ 
graph,  is  amended  to  read  as  follows: 

§  96.17  Persons  allowed  in  pilot  house 
and  on  navigation  bridge.  Masters  and 


pilots  of  vessels  carrying  passengers  shall 
exclude  from  the  pilot  house  and  navi¬ 
gator’s  bridge  of  such  vessels,  while  under 
way,  all  persons  not  connected  with  the 
navigation  of  such  vessels:  Provided, 
That  officers  of  the  Bureau  of  Marine 
Inspection  and  Navigation,  licensed  offi¬ 
cers  of  vessels,  persons  regularly  engaged 
in  learning  the  profession  of  pilot,  officers 
of  the  United  States  Coast  Guard,  United 
States  Navy,  United  States  Coast  and 
Geodetic  Survey,  and  the  Engineer  De¬ 
partment  of  the  United  States  Army, 
may  be  allowed  in  the  pilot  house  or 
upon  the  navigator’s  bridge  upon  the  re¬ 
sponsibility  of  tllfe  officer  in  charge. 
(R.S.  4405,  4426,  4438,  as  amended;  46 
U.S.C.  and  Sup.  375,  404,  224) 

*  •  »  *  * 

PART  97 — INSPECTION  OF  VESSELS 

Section  97.1,  third  undesignated  para¬ 
graph,  is  amended  to  read  as  follows: 

§  97.1  Applications  and  exemp¬ 
tions.  *  *  * 

All  vessels  or  other  floating  equipment 
used  by  or  in  connection  with  any  “civil¬ 
ian  nautical  school”  as  defined  by  section 
one  of  the  Act  of  Congress  approved  June 
12,  1940  (54  Stat.  346;  46  U.S.C.  1331) 
shall,  whether  being  navigated  or  not,  be 
subject  to  all  the  laws  covering  the  in¬ 
spection  of  passenger  vessels  in  effect  on 
or  before  June  12,  1940,  and  the  regula¬ 
tions  thereunder,  including  the  inspec¬ 
tion  of  hulls,  the  installation  and  inspec¬ 
tion  of  machinery  and  boilers,  lifesaving 
and  fire-fighting  equipment,  construc¬ 
tion,  and  the  licensing  of  officers  and 
manning,  as  more  particularly  set  forth 
in  full  in  this  subchapter  and  Subchap¬ 
ters  E  (Load  Lines)  and  F  (Boilers  and 
Appurtenances)  of  this  chapter.  (R.S. 
4405,  4417,  as  amended,  54  Stat.  346;  46 
U.S.C.  and  Sup.  375,  391, 1333) 

Section  97.18  is  amended  to  read  as 
follows: 

§  97.18  Standard  in  inspection  of 
hulls,  boilers  and  machinery.  In  the  in¬ 
spection  of  hulls,  boilers,  and  machinery 
of  vessels,  the  rules  promulgated  by  the 
American  Bureau  of  Shipping  respecting 
material  and  construction  of  hulls,  boil¬ 
ers,  and  machinery,  and  the  certificate  of 
classification  referring  thereto,  except 
where  otherwise  provided  for  by  the  rules 
and  regulations  in  this  subchapter.  Sub¬ 
chapter  E  (Load  Lines),  or  Subchapter 
F  (Boilers  and  Appurtenances),  shall  be 
accepted  as  standard  by  the  inspectors 
of  the  Bureau.  (R.S.  4405,  4417,  4418, 
4426,  as  amended,  49  Stat.  1544;  46  U.S.C. 
and  Sup.  375,  391,  392,  404,  367) 

Subchapter  J — Rivers:  General  Rules 
and  Regulations 

PART  113 — BOATS,  RAFTS,  BULKHEADS,  AND 
LIFE-SAVING  APPLIANCES 

Section  113.46  (a)  is  amended  to  read 
as  follows: 

§  113.46  Ring  life  buoys — (a)  Number 
required.  The  minimum  number  of  life 
buoys  and  the  minimum  number  to 
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which  water  lights  shall  be  attached  is 
fixed  by  the  following  table: 


Length  of  vessel 

Mini¬ 
mum 
num¬ 
ber  of 
buoys 

Minimum 
number  of 
buoys  to 
which  water 
lights  shall 
be  attached 

Under  100  feet . 

2 

0 

4 

2 

6 

2 

12 

4 

18 

0 

24 

12 

30 

15 

Note:  One  life  buoy* on  each  side  of  a  ves¬ 
sel  shall  have  an  attached  line  at  least  15 
fathoms  in  length. 


(R.S.  4405,  4426,  4482,  and  4488,  as 
amended;  46  U.S.C.  and  Sup.  375,  404, 
475,  481) 

***** 

Section  113.46  Ring  life  buoys  is 
amended  by  deleting  subparagraph  (b) 
(3).  (R.S.  4405,  4417a,  4488,  as 

amended;  46  U.S.C.  and  Sup.  375,  391a, 

481) 

PART  114 — FIRE  APPARATUS;  FIRE 
\  PREVENTION 

The  headnote  for  §  114.16  is  amended 
to  read  as  follows: 

§  114.16  Fire-detecting,  alarm,  auto¬ 
matic  sprinkler,  and  patrol  systems;  new 
and  existing  vessels.  *  *  *  (R.S. 

4405,  4426,  4470,  4471,  49  Stat.  1544,  sec. 

2  (a),  54  Stat.  1028;  46  U.S.C.  375,  404, 
463,  464,  367,  463a) 

PART  115 - LICENSED  OFFICERS 

Section  115.12  Laws,  general  rules 
and  regulations,  and  pilot  rules  to  be  fur¬ 
nished  licensed  officers  is  amended  by 
deleting  the  last  two  undesignated  para¬ 
graphs  thereof.  (R.S.  4405,  4426,  4438, 
as  amended;  46  U.S.C.  and  Sup.  375,  404, 
224) 

Part  115  is  amended  by  the  addition 
of  a  new  §  115.12a  reading  as  follows: 

§  115.12a  Notice  to  mariners;  aids  to 
navigation,  (a)  Licensed  officers  are  re¬ 
quired  to  acquaint  themselves  with  the 
latest  information  published  by  the  U.  S. 
Coast  Guard  and  the  U.  S.  Navy  regard¬ 
ing  aids  to  navigation,  and  neglect  to  do 
so  is  evidence  of  neglect  of  duty.  It  is 
desirable  that  vessels  navigating  oceans 
and  coastwise  and  Great  Lakes  waters 
shall  have  available  in  the  pilot  house 
for  convenient  reference  at  all  times  a 
file  of  the  applicable  Notice  to  Mariners. 
All  vessels  shall  have  charts  of  the 
waters  on  which  they  operate  available 
for  convenient  reference  at  all  times. 

(b)  Notice  to  Mariners  published 
weekly  by  the  U.  S.  Coast  Guard  which 
contains  announcements  and  informa¬ 
tion  regarding  aids  to  navigation  and 
charts  of  waters  of  the  United  States  is 
available  for  free  distribution  at  the 
following  places:  Field  offices  of  the  U.  S. 
Coast  Guard;  U.  S.  Coast  and  Geodetic 
Survey  field  stations;  and  the  Marine 


Division,  Customhouse.  Notice  to  Mari¬ 
ners  published  weekly  by  the  U.  S.  Navy 
for  the  correction  of  charts,  sailing 
directions,  light  lists  and  other  publica¬ 
tions,  and  which  includes  foreign  waters 
and  certain  waters  of  the  United  States, 
is  available  for  free  distribution  at  the 
Hydrographic  Office,  Branch  Hydro- 
graphic  Offices,  or  any  of  the  agencies 
of  seaboard  ports,  and  is  also  on  file  in 
the  U.  S.  consulates  where  they  may 
be  inspected.  (R.S.  4405,  4426,  4438,  as 
amended;  46  U.S.C.  and  Sup.  375,  404, 
224) 

Section  115.16  is  amended  to  read  as 
follows: 

§  115.16  Reports  of  accidents .a  The 
licensed  officer  in  command  of  any  ves¬ 
sel  shall  report  in  writing  and  in  person 
to  the  board  of  local  inspectors  nearest  j 
the  port  of  first  arrival  any  accident 
to  said  vessel  involving  loss  of  life  or 
damage  to  property  to  an  approximate 
amount  exceeding  $500  and  shall  also 
report  in  the  same  manner  any  casualty 
or  loss  of  life  from  whatever  cause  of 
any  person  on  board  such  vessel  and  any 
stranding  or  grounding,  whether  or  not 
any  damage  has  been  sustained  by  the 
vessel:  Provided,  That  when  from  dis¬ 
tance  it  may  be  inconvenient  to  report 
in  person  it  may  be  done  in  writing  only, 
and  the  report  sworn  to  before  any 
person  authorized  to  administer  oaths. 

Whenever  a  vessel  commanded  by  an 
officer  licensed  by  the  Bureau  collides 
with  a  lightship,  buoy,  or  other  aid  to 
navigation  under  the  jurisdiction  of  the 
U.  S.  Coast  Guard  or  is  connected  with 
any  such  collision,  it  shall  be  the  duty 
of  the  licensed  officer  in  command  of 
such  vessel  to  report  the  accident  to  the 
nearest  local  office  of  the  Bureau.  When 
any  collision  of  this  character  is  re¬ 
ported  to  a  local  office,  that  office  shall 
immediately  transmit  such  information 
to  the  District  Commander,  U.  S.  Coast 
Guard,  of  the  district  in  which  the  colli¬ 
sion  occurred. 

Whenever  in  an  investigation  of  an 
accident  to  a  vessel,  made  by  the  Bureau, 
it  is  stated  by  the  officers  of  the  vessel 
concerned,  or  it  is  developed  by  the  inves¬ 
tigation,  or  it  is  stated  in  a  report  of  an 
accident,  that  the  accident  was  due  to 
a  collision  with  a  light  vessel,  buoy,  or 
other  aid  to  navigation  under  the  juris¬ 
diction  of  the  U.  S.  Coast  Guard,  or  to 
any  fault  of  any  such  aid,  or  to  the  lack 
of  such  aid,  the  local  inspectors  investi¬ 
gating  the  case,  or  to  whom  the  report 
was  made,  shall  promptly  report  to  the 
Commandant,  U.  S.  Coast  Guard,  through 
the  supervising  inspector  of  the  district 
and  the  Director,  on  the  form  provided 
for  the  purpose,  the  location  of  the  acci¬ 
dent,  the  aid  to  navigation  near  or  at 
which  the  accident  occurred;  the  nature 
of  the  accident,  the  alleged  cause  of  the 
accident;  whether  or  not  the  accident 


•See  also  §  1.38  of  Subchapter  A — Docu¬ 
mentation,  Entrance,  and  Clearance  of 
Vessels,  etc. 
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was  due  to  some  alleged  fault  of  the  aid, 
either  in  its  operation  or  location;  the 
proposed  improvement  in  the  aid,  if  such 
has  been  suggested;  and  all  other  infor¬ 
mation  or  suggestions  coming  to  them 
which  would  be  of  value  to  the  U.  S. 
Coast  Guard.  If  an  investigation  was 
held,  the  findings  of  the  board  shall  also 
be  reported.  Local  inspectors  shall  also 
report  in  the  same  manner  any  other 
information  or  suggestions  coming  to 
them  concerning  the  need  of  additional 
aids  to  navigation  or  the  modification 
of  any  existing  aids. 

The  Bureau  is  authorized  to  call  on 
the  District  Commander,  U.  S.  Coast 
Guard,  of  the  district  for  any  informa¬ 
tion  concerning  aids  to  navigation  that 
will  be  useful  in  an  investigation  of  an 
accident.  (R.S.  4405,  4426,  4448,  as 
amended;  46  U.S.C.  and  Sup.  375,  404, 
234) 

Section  115.17,  first  undesignated  par¬ 
agraph,  is  amended  to  read  as  follows: 

§  115.17  Persons  allowed  in  pilot 
house  and  on  navigation  bridge.  Mas¬ 
ters  and  pilots  of  vessels  carrying  pas¬ 
sengers  shall  exclude  from  the  pilot 
house  and  navigator’s  bridge  of  such 
vessels,  while  under  way,  all  persons  not 
connected  with  the  navigation  of  such 
vessels:  Provided,  That  officers  of  the 
Bureau  of  Marine  Inspection  and  Navi¬ 
gation,  licensed  officers  of  vessels,  per¬ 
sons  regularly  engaged  in  learning  the 
profession  of  pilot,  officers  of  the  United 
States  Coast  Guard,  United  States  Navy, 
United  States  Coast  and  Geodetic  Sur¬ 
vey,  and  the  Engineer  Department  of  the 
United  States  Army,  may  be  allowed  in 
the  pilot  house  or  upon  the  navigator’s 
bridge  upon  the  responsibility  of  the 
officer  in  charge.  (R.S.  4405,  4426,  4438, 
as  amended;  46  U.S.C.  and  Sup.  375,  404, 
224) 

*  *  *  *  *  * 

PART  116 — INSPECTION  OF  VESSELS 

Section  116.1,  third  undesignated  par¬ 
agraph,  is  amended  to  read  as  follows: 

§  116.1  Application  for  inspection  of 
vessels;  exemption  from  while  laid  up  or 
dismantled.  *  *  * 

All  vessels  or  other  floating  equipment 
used  by  or  in  connection  with  any  “civil¬ 
ian  nautical  school”  as  defined  by  section 
one  of  the  Act  of  Congress  approved 
June  12,  1940  (54  Stat.  346;  46  U.S.C. 
1331)  shall,  whether  being  navigated  or 
not,  be  subject  to  all  the  laws  covering 
the  inspection  of  passenger  vessels  in 
effect  on  or  before  June  12,  1940,  and 
the  regulations  thereunder,  including  the 
inspection  of  hulls,  the  installation  and 
inspection  of  machinery  and  boilers,  life¬ 
saving  and  fire-fighting  equipment,  con¬ 
struction,  and  the  licensing  of  officers 
and  manning,  as  more  particularly  set 
forth  in  full  in  this  subchapter  and  Sub¬ 
chapters  E  (Load  Lines)  and  F  (Boilers 
and  Appurtenances)  of  this  chapter. 
(R.S.  4405,  4417,  as  amended,  54  Stat. 
346;  46  U.S.C.  and  Sup.  375,  391,  1333) 
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Section  116.18  is  amended  to  read  as 
follows: 

§  116.18  Standard  in  inspection  of 
hulls,  boilers  and  machinery.  In  the  in¬ 
spection  of  hulls,  boilers,  and  machinery 
of  vessels,  the  rules  promulgated  by  the 
American  Bureau  of  Shipping  respecting 
material  and  construction  of  hulls,  boil¬ 
ers,  and  machinery,  and  the  certificate  of 
classification  referring  thereto,  except 
where  otherwise  provided  for  by  the  rules 
and  regulations  in  this  subchapter,  Sub¬ 
chapter  E  (Load  Lines),  or  Subchapter 
P  (Boilers  and  Appurtenances) ,  shall  be 
accepted  as  standard  by  the  inspectors  of 
the  Bureau.  (R.S.  4405,  4417,  4418, 
4426,  as  amended,  49  Stat.  1544;  46  U.S.C. 
and  Sup.  375,  391,  392,  404,  367) 

Subchapter  O — Regulations  Applicable 
to  Certain  Vessels  and  Shipping  Dur¬ 
ing  Emergency 

Subchapter  O  is  amended  by  the  addi¬ 
tion  of  a  new  Part  153 — Boats,  Rafts,  and 
Lifesaving  Appliances;  Regulations  Dur¬ 
ing  Emergency  reading  as  follows: 

PART  153 — BOATS,  RAFTS,  AND  LIFESAVING  AP¬ 
PLIANCES;  REGULATIONS  DURING  EMER¬ 
GENCY 

Sec. 

153.1  Definitions  of  terms. 

153.2  Additional  lifesaving  appliances  on 

vessels  whose  route  at  any  point  lies 
more  than  200  miles  offshore. 

153.3  Construction  of  lifeboats. 

153.4  Construction  of  life  rafts. 

153.5  Construction  of  buoyant  apparatus. 

153.6  Additional  equipment  for  lifeboats  on 

vessels  whose  route  at  any  point  lies 
more  than  200  miles  offshore. 

153.7  Additional  equipment  for  life  rafts 

on  vessels  whose  route  at  any  point 
lies  more  than  200  miles  offshore. 

§  153.1  Definition  of  terms.  Certain 
terms  used  in  the  regulations  of  this  part 
are  defined  as  follows: 

(a)  Emergency.  The  term  “emer¬ 
gency”  means  the  Unlimited  National 
Emergency  proclaimed  by  the  President 
on  May  27,  1941.* 

*§§  153.1  to  163.7,  inclusive,  issued  under 
the  authority  contained  in  R.S.  4405,  4417a, 
4426,  4488,  as  amended,  and  49  Stat.  1544; 
46  U.S.C.  and  Sup.  375,  391a,  404,  481,  367. 

§  153.2  Additional  lifesaving  appli¬ 
ances  on  vessels  whose  route  at  any  point 
lies  more  than  200  miles  offshore.  Ves¬ 
sels  whose  route  at  any  point  lies  more 
than  200  miles  offshore  shall,  during  the 
emergency,  be  provided  with  additional 
lifesaving  appliances  as  follows: 

(a)  Cargo  vessels  and  tank  ships — (1) 
Lifeboats  and  rafts.  Such  cargo  vessels 
and  tank  ships  shall  carry  a  sufficient 
number  of  lifeboats  on  each  side  to  ac¬ 
commodate  all  persons  on  board:  Pro¬ 
vided,  That  where  it  is  necessary  to  in¬ 
crease  the  number  of  lifeboats  carried, 
an  additional  lifeboat  not  to  exceed  40 
persons  in  capacity  shall  be  installed 
under  davits,  crane,  boom,  or  other  prac¬ 
ticable  means  for  launching.  Every 
cargo  vessel  and  tank  ship  shall,  in  addi¬ 


tion  to  the  lifeboatage  required,  be 
equipped  with  sufficient  approved  life 
rafts  to  accommodate  all  persons  on 
board.  The  minimum  number  of  life 
rafts  to  be  furnished  shall  be  four,  of  not 
less  than  15-person  capacity  each.  (This 
requirement  shall  be  complied  with  as 
early  as  practicable  but  in  no  case  later 
than  March  1,  1942.) 

(2)  Life  preservers.  Every  such  cargo 
vessel  and  tank  ship  shall,  in  addition 
to  having  a  life  preserver  for  each  per¬ 
son  on  board,  be  provided  with  life  pre¬ 
servers  stowed  on  the  boat  deck  for  at 
least  25  percent  of  the  total  number  of 
persons  allowed  to  be  carried.  These 
life  preservers  shall  be  stowed  in  chests 
so  as  to  be  readily  accessible  and  in  such 
manner  as  to  float  free  of  the  vessel. 
The  covers  of  the  chests  shall  be  of  the 
“lift-off”  type  to  insure  release  of  the 
life  preservers.  (Effective  immediately.) 

(3)  Ladders.  Every  such  cargo  vessel 
and  tank  ship  shall  be  provided  with 
suitable  ladders  to  enable  persons  to  de¬ 
scend  to  lifeboats  and  life  rafts,  one  such 
ladder  to  be  provided  for  each  set  of 
boat  davits.  These  ladders  shall  be  kept 
ready  and  convenient  for  use  on  the  boat 
deck  and  shall  reach  to  the  vessel’s  light 
load  water  line.  (This  requirement  shall 
be  complied  with  as  early  as  practicable 
but  in  no  case  later  than  March  1,  1942.) 

(b)  Passenger  vessels — (1)  Life  rafts. 
Every  such  passenger  vessel  shall  be 
equipped  with  a  sufficient  number  of  ap¬ 
proved  life  rafts  to  accommodate  at  least 
25  percent  of  all  persons  on  board,  in 
addition  to  the  lifeboats  and  buoyant 
apparatus  required  by  Subchapter  G  of 
this  chapter.  Such  rafts  shall  be  of  not 
less  than  15-person  capacity  each. 
(This  requirement  shall  be  provided  as 
early  as  practicable  but  in  no  case  later 
than  March  1,  1942.) 

(2)  Life  preservers.  Every  such  pas¬ 
senger  vessel  shall,  in  addition  to  having 
on  board  a  life  preserver  for  each  person 
carried,  be  provided  with  life  preservers 
stowed  on  the  boat  deck  for  at  least  25 
percent  of  the  total  number  of  persons 
allowed  to  be  carried.  These  life  pre¬ 
servers  shall  be  stowed  in  chests  so  as 
to  be  readily  accessible  and  in  such  man¬ 
ner  as  to  float  free  of  the  vessel.  The 
covers  of  the  chests  shall  be  of  the  “lift¬ 
off”  type  to  insure  release  of  the  life 
preservers.  (Effective  immediately.)  * 

I  153.3  Construction  of  lifeboats. 
During  the  emergency,  lifeboats  con¬ 
structed  for  use  on  vessels  whose  route 
at  any  point  lies  more  than  200  miles 
offshore  shall  comply  with  the  following 
additional  requirements,  which  are  effec¬ 
tive  immediately: 

(a)  Grab  rails,  metallic  lifeboats. 
Hardwood  or  metal  grab  rails  of  suitable 
length  shall  be  fitted  to  the  lifeboat  below 
the  turn  of  the  bilge.  They  shall  be 
substantially  riveted  or  welded  to  the 
shell  plating. 


(b)  Grab  rails ,  wooden  lifeboats. 
Grab  rails  of  hardwood  and  of  suitable 
length  shall  be  fitted  on  all  wooden  life¬ 
boats.  They  shall  be  attached  to  the 
hull  planking  by  suitable  bolts  riveted  on 
the  inside  over  washers. 

(c)  Air  tanks.  The  air  tanks  of  life¬ 
boats  shall  be  filled  with  kapok  of  about 
three  pounds  density  per  cubic  foot,  and 
the  airtightness  of  the  tank  shall  be  re¬ 
stored  after  inserting  the  kapok.  The 
tanks  shall  be  stenciled  “Kapok  Filled” 
with  the  date.* 

§  153.4  Construction  of  life  rafts. 
During  the  emergency,  life  rafts  con¬ 
structed  for  use  on  vessels  whose  route 
at  any  point  lies  more  than  200  miles 
offshore  shall  comply  with  the  following 
additional  requirements,  which  are  ef¬ 
fective  immediately: 

(a)  Air  tanks.  The  air  tanks  or  flota¬ 
tion  chamber  of  life  rafts  shall  be 
filled  with  kapok  about  three  pounds 
per  cubic  foot.  The  airtightness  of  the 
tank  or  flotation  chamber  shall  be 
restored  after  inserting  the  kapok.  The 
tanks  shall  be  stenciled  “Kapok  Filled” 
with  the  date.* 

§  153.5  Construction  of  buoyant  ap¬ 
paratus.  During  the  emergency,  the 
following  details  of  construction  of 
buoyant  apparatus  are  provided  for: 

(a)  Air  tanks.  Ferrous  metals,  prop¬ 
erly  galvanized  of  a  thickness  not  less 
than  No.  20  B.  W.  G.  for  tanks  of  15 
cubic  feet  capacity  or  less,  and  a  thick¬ 
ness  of  not  less  than  No.  18  B.  W.  G.  for 
tanks  of  over  15  cubic  feet  capacity  may 
be  permitted  on  air  tanks  constructed 
during  emergency:  Provided,  That  in 
cases  where  galvanized  iron  tanks  are 
used  under  the  emergency  provision,  the 
name  plate  shall  show  the  notation  “Gal. 
air  tanks.”* 

§  153.6  Additional  equipment  for  life¬ 
boats  on  vessels  whose  route  at  any  point 
lies  more  than  200  miles  offshore.  The 
following  additional  equipment  shall, 
during  the  emergency,  be  provided  for 
lifeboats  on  such  vessels  as  early  as  pos¬ 
sible  but  in  no  case  later  than  March  1, 
1942; 

(a)  Bilge  pump.  A  hand  bilge  pump 
provided  with  a  suction  opening  not  less 
than  1 V2  inches  in  diameter  and  a  dis¬ 
charge  pipe  or  hose  of  sufficient  length 
to  reach  clear  of  the  lifeboat’s  side. 

(b)  Blankets.  At  least  6  woolen 
blankets  of  a  size  not  less  than  66"  x  90" 
in  waterproof  covers. 

(c)  Chart.  A  current  Hydrographic 
Office  (U.  S.  Navy)  Pilot  Chart  of  the 
waters  navigated,  in  a  metal  container 
(similar  to  a  sounding  tube  case). 

(d)  Drinking  cup.  One  additional 
enameled  or  rust-proof  drinking  cup, 
suitably  marked  for  measuring  in  one- 
half  ounce  sections,  for  rationing  water. 
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(e)  First-aid  kit.  A  first-aid  kit  in  a 
watertight  metal  container,  containing  a 
pair  of  scissors,  assorted  bandages,  a 
tourniquet,  boric  lint  dressings,  absorb¬ 
ent  cotton,  adhesive  tape,  safety  pins, 
iodine  with  a  camel’s  hair  brush,  eye 
drops  with  a  dropper,  aromatic  spirits 
of  ammonia,  and  ointment  for  burns  or 
sunburn.  A  supply  of  splints  and  brief 
instructions  on  first  aid  also  shall  be 
provided. 

(f)  Flashlight  batteries.  Three  extra 
3 -cell  approved  flashlight  batteries  in  a 
waterproof  package. 

(g)  Canvas  hood  and  side  spray  cur¬ 
tain.  A  canvas  hood  and  side  spray  cur¬ 
tain  to  provide  shelter  to  the  occupants 
of  the  boat.  The  hood  and  curtain  shall 
be  made  of  No.  8  yellow,  waterproofed 
cotton  duck.  The  canvas  hood  should 
extend  from  the  stem  to  the  mast,  but  not 
less  than  approximately  one-third  of  the 
length  of  the  lifeboat,  and  must  be  easy 
to  rig. 

The  side  spray  curtain  shall  extend 
from  the  after  side  of  the  canvas  hood  to 
approximately  the  after  thwart  and  shall 
extend  about  12"  above  the  gunwale. 
The  side  spray  curtain  may  be  held  in 
place  by  means  of  rods  installed  in  the 
rowlock  sockets  so  as  to  be  easily  trans¬ 
ferred  from  side  to  side  according  to  the 
direction  of  the  wind. 

(h)  Lamp  wicks.  Two  lamp  wicks  in 
waterproof  container. 

(i)  Massage  oil.  One  gallon  of  animal 
or  vegetable  oil  of  a  type  suitable  for 
massaging  the  feet  and  legs. 

(j)  Mast  and  sail.  In  addition  to  the 
mast,  sail,  and  rigging,  a  suitable  jib  and 
30  fathoms  of  15-thread  manila  line 
shall  be  provided. 

(k)  Matches.  Two  additional  boxes 
of  friction  matches. 

(l)  Painter.  The  painter  required  by 
§  59.11  of  this  Chapter  shall  be  secured 
in  the  forward  part  of  the  boat  with  a 
strop  eye  and  toggle  so  that  it  may  be 
rigged  as  a  sea  painter  and  readily  re¬ 
leased  from  the  boat.  An  additional 
painter  shall  be  secured  to  the  stem  and 
coiled  in  the  boat  ready  for  use. 

(m)  Provisions.  The  provisions  con¬ 
sisting  of  hard  bread  or  equivalent  of 
approved  emergency  ration,  shall  be  re¬ 
moved  from  the  lifeboats  and  the  follow¬ 
ing  provisions  shall  be  provided  for  each 
person  the  boat  is  certificated  to  carry: 

(1)  Fourteen  ounces  of  biscuits  known 
as  “Type  C”  ration  covered  by  U.  S.  Army 
specifications.1 

(2)  Fourteen  ounces  of  pemmican 
covered  by  specifications  for  U.  S.  Navy 
Aircraft  Emergency  Ration  Pemmican. 


1  The  size  and  number  of  biscuits  in  each 
package,  as  well  as  the  general  specifications 
for  the  package  covering  are  as  follows: 

Each  biscuit  should  measure  approximately 
2'-' if,"  square  by  thick.  The  biscuits  will 
be  packed  and  heat-sealed  in  moisture-  and 
grease-resisting  wax  glassine  paper. 


(3)  Fourteen  ounces  of  chocolate 
tablets  in  waterproof  packages  or  con¬ 
tainers. 

(4)  Fourteen  ounces  of  milk  tablets 
in  waterproof  packages  or  containers. 

(5)  The  provisions  shall  be  stowed  in 
airtight  receptacles  as  heretofore. 

(n)  Signal  flag.  One  yellow  or  bright 
orange  bunting  flag  (4'6"  x  8')  to  be 
attached  to  a  boat  hook  pole,  for  tricing 
up  to  mast  head  to  attract  aircraft. 

(o)  Tiller.  A  suitable  tiller  to  be  fitted 
to  the  rudder. 

(p)  Water  breakers.  Water  breakers 
having  a  capacity  equivalent  to  two 
quarts  of  water  per  person  in  addition 
to  that  required  by  §  59.11  of  this  Chap¬ 
ter.  (Total:  Three  quarts  per  person.) 

(q) -  Wooden  plugs.  Not  less  than  25 
soft  wood  plugs  3"  long  tapered  from 
y4"  to  %"  diameter  and  contained  in  a 
canvas  bag.* 

§  153.7  Additional  equipment  for  life 
rafts  on  vessels  whose  route  at  any  point 
lies  more  than  200  miles  offshore.  The 
following  additional  equipment  shall, 
during  the  emergency,  be  provided  for 
life  rafts  on  such  vessels  as  early  as  pos¬ 
sible  but  in  no  case  later  than  March  1, 
1942: 

(a)  Bridles.  Two  bridles  of  2%"  cir¬ 
cumference  manila  rope  attached  to 
rings  or  shackles  for  lifting  the  raft. 
The  painter  shall  be  secured  to  the  bight 
of  one  of  the  bridles  so  that  it  may  be 
readily  released. 

(b)  Drinking  cup.  One  of  the  drink¬ 
ing  cups  required  by  §  59.11  of  this  Chap¬ 
ter  shall  be  suitably  marked  for  meas¬ 
uring  in  one-half  ounce  sections  for 
rationing  water. 

(c)  Provisions.  The  provisions,  con¬ 
sisting  of  hard  bread  or  U.  S.  Army 
ration,  shall  be  removed  from  the  life 
rafts  and  the  following  provisions  shall 
be  provided  for  each  person  the  raft 
is  certificated  to  carry: 

(1)  Fourteen  ounces  of  biscuits  known 
as  “Type  C”  ration  covered  by  U.  S. 
Army  specifications.1 

(2)  Fourteen  ounces  of  pemmican  cov¬ 
ered  by  specifications  for  U.  S.  Navy  Air¬ 
craft  Emergency  Ration  Pemmican. 

(3)  Fourteen  ounces  of  chocolate  tab¬ 
lets  in  waterproof  packages  or  containers. 

(4)  Fourteen  ounces  of  milk  tablets  in 
waterproof  packages  or  containers. 

(5)  The  provisions  shall  be  stowed  in 
airtight  receptacles  as  heretofore. 

(d)  Signal  flag.  One  yellow  or  bright 
orange  bunting  flag  to  be  attached  to  a 
boat  hook  pole  to  attract  aircraft. 

(e)  Water  breakers.  Water  breakers 
having  a  capacity  equivalent  to  two 
quarts  of  water  per  person  in  addition 
to  that  required  by  §  59.11  of  this  Chap¬ 
ter.  (Total:  Three  quarts  per  person.) 

(f)  Wooden  plugs.  Twenty-five  soft 
wood  plugs  3"  long,  tapered  from  Vi" 
to  %"  diameter  to  plug  bullet  holes  in 
air  tanks.* 


MISCELLANEOUS  ITEMS  OF  EQUIPMENT 
APPROVED 

The  following  miscellaneous  items  of 
equipment  for  the  better  security  of  life 
at  sea  are  approved: 

Low-Pressure  Heating  Boiler 

Vertical  fire  tube  boiler  for  use  as  heat¬ 
ing  boiler  (Drawing  dated  November  17, 
1941) ,  manufactured  by  Orr  &  Sembower, 
Inc.,  Reading,  Pennsylvania.  (Approved 
for  a  maximum  pressure  of  30  pounds 
per  square  inch.) 

Lifeboat-Disengaging  Apparatus 

Welin  Rottmer  releasing  hook  ap¬ 
proved  as  follows:  Hook  297  for  maximum 
working  load  of  17,590  pounds  (Drawings 

1895- 2,  1895-3,  and  1895-4);  Hook  298 
for  a  maximum  working  load  of  13,850 
pounds  (Drawings  1894-2,  1894-3,  and 
1894-4) ;  and  Hook  299  for  a  maximum 
working  load  of  7,860  pounds  (Drawings 

1896- 2, 1896-3,  and  1897) ;  manufactured 
by  Welin  Davit  and  Boat  Corp.,  Perth 
Amboy,  New  Jersey. 

Davits 

Welin-Maclachlan  Gravity  Davit,  Type 
51-59  (General  Arrangement  Dwg.  No. 
j  5159-1  and  Load  Drawing  5159-2),  man¬ 
ufactured  by  Welin  Davit  and  Boat  Corp., 
Perth  Amboy,  New  Jersey.  (Maximum 
load  limit  of  7,750  pounds  per  arm.) 

Schat  PHA  Davit,  size  M-D-65  (Ar¬ 
rangement  Dwg.  No.  B.  A.  224) ;  sub¬ 
mitted  by  Marine  Safety  Devices,  Inc., 
New  York,  N.  Y.;  manufactured  by  Lane 
Lifeboat  and  Davit  Corporation,  Schat 
Division,  Brooklyn,  N.  Y.  (Maximum 
load  limit  of  6,500  pounds  per  arm.) 

Sheath  screw  davit  (Identified  by 
Drawings  S-81-2,  S-82-2,  S-82-3,  and 
S-82-4,  manufactured  by  Gulf  Shipbuild¬ 
ing  Corporation,  Mobile,  Alabama.  (Max¬ 
imum  load  limit  of  7,000  pounds  per  arm.) 

Welin  Quadrant  Davit,  Type  D-54 
(General  Arrangement  Drawing  D-54, 
dated  11-25-41),  manufactured  by  Welin 
Davit  and  Boat  Corp.,  Perth  Amboy,  New 
Jersey.-  (Maximum  load  limit  of  4,500 
pounds  per  arm.) 

Lifeboat  Winch 

Welin  Type  CWB  Lifeboat  Winch 
(General  Arrangement  Drawing  No.  2105 
and  Assembly  Drawing  2106) ,  manufac¬ 
tured  by  Welin  Davit  and  Boat  Corp., 
Perth  Amboy,  New  Jersey.  (Maximum 
load  limit  of  11,000  pounds  at  the  drum.) 

Life  Raft 

Well-deck  type  wood  life  raft  with  hol¬ 
low  balsa  wood  pontoons  for  18  persons 
(Identified  by  Drawing  No.  L.R.  5  dated 
December  5, 1941  revised  to  have  8"  well), 
manufactured  by  Winner  Manufacturing 
Co.,  Trenton,  New  Jersey.  (Approved  for 
use  during  the  emergency  on  vessels 
whose  route  at  any  point  lies  more  than 
200  miles  offshore.) 
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APPROVAL  WITHDRAWN 

Approval  is  withdrawn  from  the  fol¬ 
lowing  item  of  equipment: 

Lifeboat  Hand-Propelling  Gear 

Withdrawal  of  approval  of  Allen  man¬ 
ual  lifeboat  propelling  device  (Improved 
design  originally  approved  March  10, 1941 
and  listed  in  Federal  Register  of  March 
13,  1941)  manufactured  by  Allen  Manual 
Motor  Co.,  San  Francisco,  California. 
(R.S.  4405,  4417a,  4426,  4433,  4488,  4491, 
as  amended,  49  Stat.  1544;  46  U.S.C.  and 
Sup.  375,  391a,  404,  411,  481,  367) 

Executive  Committee,  Board 
of  Supervising  Inspectors, 

R.  S.  Field,  Director,  Chairman. 

George  Fried, 

17.  S.  Supervising  Inspector, 

2d  District,  New  York,  N.  Y. 

R.  E.  Coombs, 

U.  S.  Supervising  Inspector, 

5th  District,  Cincinnati,  Ohio. 
Approved:  December  22,  1941. 

[seal]  Wayne  C.  Taylor, 

Acting  Secretary  of  Commerce. 

[F.  R.  Doc.  41-9650;  Filed,  December  22,  1941; 

4:12  p.  m.] 


TITLE  49— TRANSPORTATION  AND 
RAILROADS 

CHAPTER  I— INTERSTATE  COM¬ 
MERCE  COMMISSION 

Part  122 — Monthly  Operating  Reports 

At  a  session  of  the  Interstate  Com¬ 
merce  Commission,  Division  1,  held  at 
its  office  in  Washington,  D.  C.,  on  the 
18th  day  of  November,  A.  D.  1941. 

The  subject  of  monthly  reports  of 
revenues  and  expenses  being  under  con¬ 
sideration,  the  following  order  was 
entered: 

It  is  ordered.  That  the  order  of  this 
Commission  dated  November  10,  1937,  in 
the  matter  of  monthly  reports  of  reve¬ 
nues  and  expenses  of  Class  I  steam  rail¬ 
ways,  and  corresponding  sections  of  the 
Code  of  Federal  Regulations  be,  and 
hereby  are  annulled,  effective  January 
1,  1942,  and  the  following  order  shall 
become  effective. 

§  122.1  Revenues  and  expenses.1  (a) 
Each  and  every  Class  I  steam  railway, 
excluding  Class  I  switching  and  terminal 
companies,  subject  to  the  provisions  of 
Section  20  Part  I  of  the  Interstate  Com¬ 
merce  Act  be,  and  they  hereby  are,  re¬ 
quired  to  file  monthly  reports  of  reve¬ 
nues  and  expenses  in  accordance  with 
the  form  of  report  which  is  attached 
hereto  and  made  a  part  of  this  order. 
Such  monthly  reports  shall  be  made 
under  oath,  and  filed  in  duplicate  in  the 
Bureau  of  Statistics,  Interstate  Com- 


1  Report  form  filed  as  part  of  the  original 
document.  Copies  may  be  obtained  from 
the  Commission. 
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merce  Commission,  Washington,  D.  C., 
on  or  before  the  twenty-sixth  day  of 
the  month  next  succeeding  the  month 
for  which  made.  (Sec.  20,  24  Stat.  386, 
sec.  7,  34  Stat.  593,  35  Stat.  649,  sec.  14, 
36  Stat.  555,  sec.  1,  38  Stat.  1196,  39 
Stat.  441,  secs.  434-438.  41  Stat.  493, 
494;  49  U.S.C.  20  (1)-(10) ) 

(b)  It  is  further  ordered,  That  this  or¬ 
der  shall  become  effective  as  of  January 
1,  1942,  and  continue  in  effect  until  fur¬ 
ther  order  of  this  Commission. 

By  the  Commission,  division  1. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  41-9687;  Filed,  December  23,  1941; 

11:58  a.  m  ] 


Part  122 — Monthly  Operating  Reports 

At  a  Session  of  the  Interstate  Com¬ 
merce  Commission,  Division  1,  held  at 
its  office  in  Washington,  D.  C.,  on  the 
25th  day  of  November,  A.  D.  1941. 

The  subject  of  monthly  reports  of  se¬ 
lected  income  and  balance-sheet  items 
being  under  consideration,  the  following 
order  was  entered: 

It  is  ordered,  That  the  order  of  this 
Commission  dated  November  4,  1941,  in 
the  matter  of  monthly  reports  of  se¬ 
lected  income  and  balance-sheet  items  of 
Class  I  steam  railway  companies,  and 
corresponding  sections  of  the  Code  of 
Federal  Regulations,  be,  and  are  hereby 
annulled,  effective  January  1,  1942,  and 
the  following  order  shall  become  effec¬ 
tive. 

I  122.2  Selected  income  and  balance 
sheet  items.1  Beginning  with  the  month 
of  January  1942,  and  thereafter  until 
further  order  of  this  Commission,  each 
and  every  Class  I  steam  railway  com¬ 
pany,  excluding  Class  I  switching  and 
terminal  companies,  subject  to  the  pro¬ 
visions  of  Section  20  Part  I  of  the  Inter¬ 
state  Commerce  Act  be,  and  they  hereby 
are,  required  to  file  monthly  reports  of 
selected  income  and  balance-sheet  items 
in  accordance  with  Form  IBS,  Monthly 
Report  of  Selected  Income  and  Balance- 
Sheet  Items,  which  is  hereby  approved, 
and  made  a  part  of  this  order.  Said 
monthly  reports  shall  be  made  under 
oath,  and  filed  in  duplicate  in  the  Bu¬ 
reau  of  Statistics,  Interstate  Commerce 
Commission,  Washington,  D.  C.,  within 
forty-five  days  after  the  end  of  the  month 
to  which  they  relate  (Sec.  20,  24  Stat. 
386,  Sec.  7,  34  Stat.  593,  35  Stat.  649,  Sec. 
14,  36  Stat.  555,  Sec.  1,  38  Stat.  1196,  39 
Stat.  441,  Secs.  434-438,  41  Stat.  493, 
494,  49  U.S.C.  20  (1)-(10) ) 

By  the  Commission,  division  1. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  41-9688;  Filed,  Deoember  23,  1941; 

11:68  a.  m.] 


Order  in  the  Matter  of  the  Uniform 
System  of  Accounts  for  Pipe  Lines 

At  a  Session  of  the  Interstate  Com¬ 
merce  Commission,  Division  1,  held  at 
its  office  in  Washington,  D.  C.,  on  the 
17th  day  of  December,  A.  D.  1941. 

In  the  matter  of  the  order  of  July  15, 
1941,*  effective  January  1, 1942,  modifying 
the  Uniform  System  of  Accounts  for 
Pipe  Lines: 

It  is  ordered ,  That  the  effective  date  be 
changed  to  January  1,  1943. 

By  the  Commission,  division  1. 

[seal]  W.  P.  Bartel, 

Secretary. 

[F.  R.  Doc.  41-9689;  Filed,  December  23,  1941; 
11:58  a.  m.] 


Order  in  the  Matter  of  the  Uniform 
System  of  Accounts  for  Carriers  by 
Water 

The  Uniform  System  of  Accounts  for 
Carriers  by  Water,  First  Revised  Issue, 
effective  January  1,  1942,  prescribed  by 
the  Interstate  Commerce  Commission  on 
December  11,  1941,  was  filed  with  the 
Division  of  the  Federal  Register,  Decem¬ 
ber  23,  1941  at  11:59  a.  m.,  F.R.  Doc. 
41-9690.  Requests  for  copies  should  be 
addressed  to  the  Interstate  Commerce 
Commission. 


Notices 


TREASURY  DEPARTMENT. 

Fiscal  Service:  Bureau  of  the  Public 
Debt. 

(1941  Dept.  Circ.  No.  674] 

Treasury  Tax  Savings  Notes — Tax  Series 
A-1944,  Tax  Series  B-1944 

I.  OFFERING  OF  NOTES 

December  15,  1941. 

1.  The  Secretary  of  the  Treasury,  pur¬ 
suant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  offers  for 
sale,  to  the  people  of  the  United  States, 
at  par  and  accrued  interest,  two  issues 
of  nontransferable  notes  of  the  United 
States,  designated  Treasury  Notes  of  Tax 
Series  A-1944,  and  Treasury  Notes  of  Tax 
Series  B-1944,  which  notes,  under  author¬ 
ity  of  Section  3657  of  the  Internal  Reve¬ 
nue  Code,  and  subject  to  the  limitations 
and  conditions  hereinafter  set  forth,  will 
be  receivable,  at  par  and  accrued  interest, 
in  payment  of  Federal  income,  estate,  and 
gift  taxes. 

2.  The  notes  will  be  placed  on  sale 
January  1, 1942,  and  the  sale  will  continue 
until  December  31,  1942,  unless  earlier 
terminated,  as  to  either  or  both  series, 
by  the  Secretary  of  the  Treasury. 

II.  DESCRIPTION  OF  NOTES 

1.  General.  The  notes  of  both  series 
will  be  dated  January  1,  1942;  they  will 
mature  January  1,  1944,  and  may  not  be 


*  See  note,  6  Fit.  3694. 
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called  by  the  Secretary  of  the  Treasury 
for  redemption  before  maturity.  Sub¬ 
ject  to  the  limitations  and  conditions  set 
forth  in  section  IV  of  this  circular,  the 
notes  of  both  series  will  be  receivable,  at 
par  and  accrued  interest,  in  payment  of 
Pederal  income,  estate,  and  gift  taxes. 

If  the  notes  are  not  presented  in  pay¬ 
ment  of  taxes,  they  will  be  payable  at 
maturity,  or,  at  the  owner’s  option  and 
request,  they  will  be  redeemable  before 
maturity,  as  provided  in  section  V  of  this 
circular,  but  in  either  case  payment  will 
be  made  only  at  the  price  paid  for  the 
notes. 

2.  Form,  inscription,  dating.  The 
owner’s  name  and  address  will  be  entered 
on  each  note  at  the  time  of  its  issue  by 
an  authorized  issuing  agent,  and  the  date 
of  issue  will  be  shown  by  an  imprint  of 
the  agent’s  dating  stamp.  The  month  in 
which  payment  is  received  and  credited 
by  a  Pederal  Reserve  Bank  or  Branch, 
or  by  the  Treasurer  of  the  United  States,  | 
will  determine  the  purchase  price  and 
issue  date  of  each  note.  The  notes  may 
not  be  transferred,  except,  that  if  notes 
are  held  by  a  corporation  owning  more 
than  50  percent  of  the  stock,  with  voting 
power,  of  another  corporation,  such  notes 
may  be  transferred  to  the  subsidiary  up¬ 
on  request  of  the  corporation  and  sur¬ 
render  of  the  notes  to  the  agent  that  is¬ 
sued  them.  No  hypothecation  of  the 
notes  on  any  account  will  be  recognized 
by  the  Treasury  Department,  and  they 
will  not  be  accepted  to  secure  deposits 
of  public  money. 

3.  Denominations  and  interest.  The 
notes  of  Tax  Series  A-1944  will  be  issued 
in  denominations  of  $25,  $50,  $100,  $500, 
and  $1,000,  and  interest  thereon  will 
accrue  from  January  1942,  in  the  amount 
of  16  cents  each  month  on  each  $100 
principal  amount,  that  is,  4  cents  on  each 
$25,  8  cents  on  each  $50, 16  cents  on  each 
$100,  80  cents  on  each  $500,  and  $1.60 
on  each  $1,000  denomination  of  note. 
The  notes  of  Tax  Series  B-1944  will  be 
issued  in  denominations  of  $100,  $500, 
$1,000,  $10,000,  $100,000,  $500,000,  and 
$1,000,000,  and  interest  thereon  will  ac¬ 
crue  from  January  1942,  in  the  amount 
of  4  cents  each  month  on  each  $100 
principal  amount,  that  is  4  cents  on  each 
$100,  20  cents  on  each  $500,  40  cents  on 
each  $1,000,  $4  on  each  $10,000,  $40  on 
each  $100,000,  $200  on  each  $500,000, 
and  $400  on  each  $1,000,000  denomina¬ 
tion  of  note.  In  no  case,  however,  shall 
interest  accrue  beyond  the  month  in 
which  the  note  is  presented  in  payment 
of  taxes,  or  beyond  its  maturity.  Ex¬ 
changes  of  authorized  denominations  of 
each  series  from  higher  to  lower,  but  not 
from  lower  to  higher,  may  be  arranged 
at  the  office  of  the  agent  that  issued 
the  note. 

4.  Purchase  price,  and  tax-payment 
value.  Tables  are  appended  to  this  cir¬ 
cular  showing  the  principal  amount  with 
accrued  interest  added,  for  notes  of  each 
denomination  of  each  series,  for  each 
month  from  January  1942  to  January 


1944,  inclusive.  The  total  shown  for  any 
denomination  for  any  month — January 
through  December  1942 — while  the  notes 
remain  on  sale,  is  the  purchase  price, 
or  cost,  of  the  note  during  that  month. 
Also,  the  total  shown  for  any  denomina¬ 
tion  for  any  month — January  1942 
through  January  1944 — is  the  tax-pay¬ 
ment  value  of  the  note  if  receivable  dur¬ 
ing  that  month  in  payment  of  taxes,  sub¬ 
ject  to  the  provisions  of  section  IV  of 
this  circular. 

5.  Taxation.  Income  derived  from  the 
notes  shall  be  subject  to  all  Federal  taxes, 
now  or  hereafter  imposed.  The  notes 
shall  be  subject  to  estate,  inheritance, 
gift  or  other  excise  taxes,  whether  Fed¬ 
eral  or  State,  but  shall  be  exempt  from 
all  taxation  now  or  hereafter  imposed  on 
the  principal  or  interest  thereof  by  any 
State,  or  any  of  the  possessions  of  the 
United  States,  or  by  any  local  taxing 
authority. 

in.  PURCHASE  OF  NOTES 

1.  Applications  and  payment.  Appli¬ 
cations  will  be  received  by  the  Federal 
Reserve  Banks  and  Branches,  and  by  the 
Treasurer  of  the  United  States,  Washing¬ 
ton,  D.  C.  Banking  institutions  gen¬ 
erally  may  submit  applications  for  ac¬ 
counts  of  customers,  but  only  the  Federal 
Reserve  Banks  and  the  Treasury  De¬ 
partment  are  authorized  to  act  as  offi¬ 
cial  agencies.  Every  application  must  be 
accompanied  by  payment  in  full,  at  par 
and  accrued  interest  from  January  1942 
tc  the  month  in  which  payment  in  imme¬ 
diately  available  funds  is  received  by 
a  Federal  Reserve  Bank  or  Branch,  or 
the  Treasurer  of  the  United  States.  Any 
form  of  exchange,  including  personal 
checks,  will  be  accepted  subject  to  col¬ 
lection,  and  should  be  drawn  to  the  order 
of  the  Federal  Reserve  Bank  or  of  the 
Treasurer  of  the  United  States,  as  payee, 
as  the  case  may  be;  Defense  Savings 
Stamps  will  be  accepted  at  their  face 
value  in  lieu  of  cash.  The  date  funds 
are  made  available  on  collection  of  ex¬ 
change  will  govern  the  issue  price  and 
issue  date  of  the  notes.  Any  depositary, 
qualified  pursuant  to  the  provisions  of 
Treasury  Department  Circular  No.  92 
(revised  February  23,  1932,  as  supple¬ 
mented)  will  be  permitted  to  make  pay¬ 
ment  by  credit  for  notes  applied  for  on 
behalf  of  itself  or  its  customers  up  to  any 
amount  for  which  it  shall  be  qualified  in 
excess  of  existing  deposits. 

2.  Reservations.  The  Secretary  of  the 
Treasury  reserves  the  right  to  reject  any 
application  in  whole  or  in  part,  and  to 
refuse  to  issue  or  permit  to  be  issued 
hereunder  any  notes  of  either  or  both 
series  in  any  case  or  in  any  class  or 
classes  of  cases  if  he  deems  such  action 
to  be  in  the  public  interest,  and  his  ac¬ 
tion  in  any  such  respect  shall  be  final. 
If  an  application  is  rejected,  in  whole 
or  in  part,  any  payment  received  there¬ 
for  will  be  refunded.  The  Secretary  of 
the  Treasury,  in  his  discretion,  may 
designate  agencies  other  than  those 


herein  provided  for  the  sale  of,  or  for  the 
handling  of  applications  for,  Treasury 
notes  to  be  issued  hereunder. 

3.  Delivery  of  notes.  Upon  acceptance 
of  full-paid  applications,  notes  will  be 
duly  issued  and,  unless  delivered  in  per¬ 
son,  will  be  delivered  by  registered  mail 
within  the  Continental  United  States, 
the  Territories  and  Insular  Possessions 
of  the  United  States,  the  Canal  Zone 
and  the  Philippine  Islands.  No  de¬ 
liveries  elsewhere  will  be  made. 

4.  Form  of  application.  In  applying 
for  notes  under  this  circular,  care  should 
be  exercised  to  specify  whether  those  of 
Tax  Series  ^-1944,  or  Tax  Series  B-1944 
are  desired,  and  there  must  be  furnished 
the  name  and  address  of  the  individual, 
corporation,  or  other  entity  in  which  the 
notes  are  to  be  issued;  and  if  address  for 
the  delivery  of  the  notes  is  different,  ap¬ 
propriate  instructions  should  be  given. 
The  name  should  be  in  the  same  form  as 
that  used  in  the  Federal  tax  return  of 
the  purchaser,  except  that  in  the  case  of 
joint  tax  returns  of  individuals,  the  notes 
should  be  inscribed  individually — the 
notes  will  not  be  issued  in  the  names  of 
two  or  more  persons  jointly.  The  ap¬ 
plication  should  be  accompanied  by  re¬ 
mittance  to  cover  the  purchase  price — 
that  is,  par — together  with  accrued  in¬ 
terest  from  January  1942  to  the  month 
in  which  the  application  will  be  received 
and  the  remittance  collected  by  an  au¬ 
thorized  issuing  agent.  The  use  of  an 
official  application  form  is  desirable,  but 
not  necessary.  Appropriate  forms  may 
be  obtained  on  application  to  any  Fed¬ 
eral  Reserve  Bank  or  Branch,  or  the 
Treasurer  of  the  United  States,  Wash¬ 
ington,  D.  C.;  banking  institutions  gen¬ 
erally  have  been  supplied  with  forms  for 
the  use  of  their  customers. 

IV.  PRESENTATION  IN  PAYMENT  OF  TAXES 

1.  During  and  after  the  third  calendar 
month  from  month  of  purchase  (as 
shown  by  the  issuing  agent’s  dating 
stamp  on  each  note),  during  such  time, 
and  under  such  rules  and  regulations 
as  the  Commissioner  of  Internal  Reve¬ 
nue,  with  the  approval  of  the  Secretary 
of  the  Treasury,  shall  prescribe,  notes 
issued  hereunder  in  the  name  of  a  tax¬ 
payer  (individual,  corporation,  or  other 
entity)  may  be  presented  and  surren¬ 
dered  by  such  taxpayer,  his  agent,  or  his 
estate,  to  the  Collector  of  Internal  Reve¬ 
nue  to  whom  the  tax  return  is  made,  and 
will  be  receivable  by  the  Collector  at  par 
and  accrued  interest  from  January  1942, 
to  the  month,  inclusive  (but  no  accrual 
beyond  January  1944),  in  which  pre¬ 
sented,  in  payment  of  any  Federal  income 
taxes  (current  and  back  personal  and 
corporation  taxes,  and  excess-profits 
taxes),  or  any  Federal  estate  or  gift 
taxes  (current  and  back) ,  assessed 
against  the  original  purchaser  or  his 
estate,  but  the  Collector  will  accept  (a) 
not  more  than  $1,200  principal  amount 
of  notes  of  Tax  Series  A-1944,  or  of  Tax 
Series  A-1943,  or  of  the  two  in  combina- 
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tion,  and  (b)  the  amount  of  the  accrued 
interest  thereon,  on  account  of  any  one 
taxpayer’s  liability  for  each  class  of  taxes 
(income,  estate,  or  gift)  for  each  taxable 
period:  Provided,  That  this  limitation 
shall  apply  separately  to  husband  and 
wife  on  a  joint  return,  and  shall  apply 
separately  to  an  owner  before  death  and 
to  his  estate  for  the  balance  of  the  same 
year.  The  notes  must  be  forwarded  to 
the  Collector  at  the  risk  and  expense  of 
the  owner,  and,  for  the  owner’s  protec¬ 
tion,  should  be  forwarded  by  registered 
mail,  if  not  presented  in  person. 

V.  CASH  REDEMPTION  AT  OR  PRIOR  TO 
MATURITY 


1.  General.  Any  Treasury  note  of  Tax 
Series  A-1944  or  Tax  Series  B-1944  will 
be  redeemed  for  cash  at  the  purchase 
price  at  or  before  maturity.  Notes  of  Tax 
Series  A-1944  may  be  redeemed  before 
maturity  without  advance  notice,  but 
notes  of  Tax  Series  B-1944  may  be  re¬ 
deemed  before  maturity  only  after  60 
days  from  date  of  issue  (as  shown  by  the 
dating  stamp  of  the  issuing  agent)  and 
on  30  days’  advance  notice.  The  timely 
surrender  of  a  note  of  Tax  Series  B- 
1944,  bearing  a  properly  executed  request 
for  payment,  will  be  accepted  as  const! 
tuting  the  advance  notice  required  here¬ 
under. 

2.  Execution  of  request  for  payment. 
The  owner  in  whose  name  the  note  is 
inscribed  must  appear  before  one  of  the 
officers  authorized  by  the  Secretary  of 
the  Treasury  to  witness  and  certify  re¬ 
quests  for  payment,  establish  his  identity, 
and  in  the  presence  of  such  officer  sign 
the  request  for  payment  appearing  on 
the  back  of  the  note,  adding  the  address 
to  which  check  is  to  be  mailed.  After 
the  request  for  payment  has  been  so 
signed,  the  witnessing  officer  should 
complete  and  sign  the  certificate  pro¬ 
vided  for  his  use. 

3.  Officers  authorized  to  witness  and 
certify  requests  for  payment.  All  of¬ 
ficers  authorized  to  witness  and  certify 
requests  for  payment  of  United  States 
Savings  Bonds,  as  set  forth  in  Treasury 
Department  Circular  No.  530,  Fourth 
Revision,  as  amended,  are  hereby  au¬ 
thorized  to  witness  and  certify  requests 
for  cash  redemption  of  Treasury  notes 
issued  under  this  circular.  Such  officers 
include  United  States  postmasters,  cer¬ 
tain  other  post  office  officials,  and  the 
executive  officers  of  all  banks  and  trust 
companies  incorporated  in  the  United 
States  or  its  organized  territories,  includ¬ 
ing  officers  at  branches  thereof  who  are 
certified  to  the  Treasury  Department  as 
executive  officers. 

4.  Presentation  and  surrender.  Notes 
bearing  properly  executed  requests  for 
payment  must  be  presented  and  surren¬ 
dered  to  the  agent  that  issued  the  notes 
(as  shown  by  the  agent’s  dating  stamp) , 
at  the  expense  and  risk  of  the  owner. 
For  the  owner’s  protection,  notes  should 


be  forwarded  by  registered  mail,  if  not 
presented  in  person. 

5.  Disability  or  death.  In  case  of  the 
disability  or  death  of  the  owner,  and  the 
notes  are  not  to  be  presented  in  payment 
of  Federal  income,  estate  or  gift  taxes 
due  from  him  or  from  his  estate,  instruc¬ 
tions  should  be  obtained  from  the  issu¬ 
ing  agent  before  the  request  for  payment 
is  executed,  or  the  notes  presented. 

6.  Partial  redemption.  Partial  cash 
redemption  of  notes  of  either  series,  cor¬ 
responding  to  an  authorized  denomina¬ 
tion,  may  be  made  in  the  same  manner 
as  for  full  cash  redemption,  appropriate 
changes  being  made  in  the  request  for 
payment.  In  case  of  partial  redemption 
of  a  note,  the  remainder  will  be  reissued 
in  the  same  name  and  with  the  same 
date  of  issue  as  the  note  surrendered. 

7.  Payment.  Payment  of  any  note, 
either  at  maturity  or  on  redemption  be¬ 
fore  maturity,  will  be  made  only  by  the 
Federal  Reserve  Bank  or  the  Treasury 
Department,  as  the  case  may  be,  that 
issued  the  note,  and  will  be  made  by 
check  drawn  to  the  order  of  the  owner, 
and  mailed  to  the  address  given  in  his 
request  for  payment.  In  any  case,  pay¬ 
ment  will  be  made  at  the  purchase  price 
of  the  note,  that  is,  at  par  and  accrued 
interest  (if  any)  paid  at  the  time  of 
purchase. 


VI.  GENERAL  PROVISIONS 

1.  Except  as  provided  in  this  circular, 
the  notes  issued  hereunder  will  be  sub¬ 
ject  to  the  general  regulations  of  the 
Treasury  Department,  now  or  hereafter 


prescribed,  governing  bonds  and  notes  of 
the  United  States. 

2.  Federal  Reserve  Banks  and  their 
Branches,  as  fiscal  agents  of  the  United 
States,  are  authorized  to  perform  such 
services  or  acts  as  may  be  appropriate  and 
necessary  under  the  provisions  of  this  cir¬ 
cular,  and  under  any  instructions  given 
by  the  Secretary  of  the  Treasury. 

3.  The  Secretary  of  the  Treasury  may 
at  any  time  or  from  time  to  time  supple¬ 
ment  or  amend  the  terms  of  this  circular, 
or  of  any  amendments  or  supplements 
thereto,  and  may  at  any  time  or  from 
time  to  time  prescribe  amendatory  rules 
and  regulations  governing  the  offering 
of  the  notes,  information  as  to  which  will 
promptly  be  furnished  to  the  Federal 
Reserve  Banks. 

[seal]  Henry  Morgenthau,  Jr., 
Secretary  of  the  Treasury. 

TREASURY  NOTES,  TAX  SERIES  A-1944 

Purchase  Price  and  Tax-Payment  Value 
During  Successive  Months 

The  table  below  shows  the  principal 
amount  with  accrued  interest  added,  for 
notes  of  each  denomination,  for  each 
month  from  January  1942  to  January 
1944,  inclusive.  The  total  shown  for  any 
denomination  for  any  month — January 
through  December  1942 — while  the  notes 
remain  on  sale,  is  the  purchase  price,  or 
cost  of  the  note  during  that  month.  Also 
the  total  shown  for  any  denomination  for 
any  month — January  1942  through  Jan¬ 
uary  1944 — is  the  tax-payment  value  of 
the  note  if  receivable  during  that  month 
in  payment  of  taxes. 


$25 

$50 

$100 

$500  1 

$1,000 

mt 

January . 

$25.00 

$50. 00 

$100. 00 

$500.00 

$1,000.00 

February . 

25.04 

50.  08 

100. 16 

500.  80 

1,001.60 

March . - . 

25.08 

50. 16 

1(H).  32 

501.60 

1,003.20 

April . - . 

25. 12 

50.24 

100. 48 

502.  40 

1,004.80 

May . 

25. 16 

50.  32 

100.  64 

503.  20 

1, 006.  40 

June . 

25.  20 

50.  40 

100.80 

501.00 

1, 008.  00 

July . 

25.24 

50.  48 

100.96 

504.  80 

1,009.60 

August . 

25.28 

50.56 

101.  12 

505.60 

1,011.20 

September . - . 

25.  32 

50.  64 

101.  28 

506.  40 

1,012.80 

October . - . 

25.36 

50.  72 

101.44 

507.  20 

1,014.  40 

November . 

25.  40 

50.  80 

101. 60 

508.  00 

1, 016. 00 

December . 

25.  44 

I  50.88 

101.  76 

508.  80 

1,017.60 

1943 

January . 

25.  48 

50.96 

101.92 

S09.60 

1,019.20 

February . - . 

25.  52 

51.04 

102. 08 

510.  40 

1,020.80 

March . 

25.56 

61.12 

102.  24 

511.20 

1,022.40 

April . . . . . 

May.. . 

25.60 

51.20 

102.  40 

512.00 

1. 024. 00 

25.64 

51.28 

102.  56 

512.  80 

1. 025.  60 

June.. . 

25.68 

51.36 

102.  72 

513.60 

1,027.20 

July . - 

25.  72 

51.44 

102.88 

514.  40 

1,028.80 

August . 

25.  76 

51.52 

103.  04 

515.20 

1,030.  40 

September.. . 

25.80 

51.60 

103.  20 

516.  00 

1,032.00 

October . 

25.  84 

51.68 

103.  36 

516.80 

1, 033.  60 

November — . 

25.88 

51.76 

103.  52 

517.60 

1, 035.  20 

December . 

25.92 

51.84 

103.68 

518.40 

1,036.80 

19U 

January . 

25.96 

61.92 

I  103.81 

519.20 

1,038.40 

TREASURY  NOTES,  TAX  SERIES  B-1944 

I  month  from 

January  1942  to 

i  January 

Purchase  Price  and  Tax-Payment  Value 
During  Successive  Months 

The  table  below  shows  the  principal 
amount  with  accrued  interest  added,  for 
notes  of  each  denomination,  for  each 


1944,  inclusive.  The  total  shown  for  any 
denomination  for  any  month — January 
through  December  1942 — while  the  notes 
remain  on  sale,  is  the  purchase  price,  or 
cost  of  the  note  during  that  month.  Also 
the  total  shown  for  any  denomination 
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[Docket  No.  A-1201] 

Petition  op  District  Board  No.  8  for 
Revision  of  the  Price  Classifications, 
Minimum  Prices,  and  Seam  Designa¬ 
tions  for  the  Coals  of  Certain  Mines 
in  Subdistricts  Nos.  7,  8,  and  9,  in  Dis¬ 
trict  No.  8 

NOTICE  OF  AND  ORDER  FOR  HEARING 

A  petition,  pursuant  to  the  Bituminous 
Coal  Act  of  1937,  having  been  duly  filed 
with  this  Division  by  the  above-named 
party; 

It  is  ordered,  That  a  hearing  in  the 
above-entitled  matter  under  the  applica¬ 
ble  provisions  of  said  Act  and  the  rules 
of  the  Division  be  held  on  January  20, 
1942,  at  10  o’clock  in  the  forenoon  of  that 
day,  at  a  hearing  room  of  the  Bituminous 
Coal  Division,  734  Fifteenth  Street  NW., 
Washington,  D.  C.  On  such  day  the 
Chief  of  the  Records  Section  in  room  502 
will  advise  as  to  the  room  where  such 
hearing  will  be  held. 

It  is  further  ordered,  That  Joseph  A. 
Huston  or  any  other  officer  or  officers  of 
the  Division  duly  designated  for  that 
purpose  shall  preside  at  the  hearing  in  I 
such  matter.  The  officers  so  designated 
to  preside  at  such  hearing  are  hereby  au¬ 
thorized  to  conduct  said  hearing,  to  ad¬ 
minister  oaths  and  affirmations,  examine 
witnesses,  subpoena  witnesses,  compel 
their  attendance,  take  evidence,  require 
the  production  of  any  books,  papers,  cor¬ 
respondence,  memoranda,  or  other  rec¬ 
ords  deemed  relevant  or  material  to  the 
inquiry,  to  continue  said  hearing  from 
time  to  time,  and  to  prepare  and  submit 
proposed  findings  of  fact  and  conclusions 
and  the  recommendation  of  an  appropri¬ 
ate  order  in  the  premises,  and  to  perform 
all  other  duties  in  connection  therewith 
authorized  by  law. 

Notice  of  such  hearing  is  hereby  given 
to  all  parties  herein  and  to  persons  or 
entities  having  an  interest  in  these  pro¬ 
ceedings  and  eligible  to  become  a  party 
herein.  Any  person  desiring  to  be  ad¬ 
mitted  as  a  party  to  this  proceeding  may 
file  a  petition  of  intervention  in  accord¬ 
ance  with  the  rules  and  regulations  of 
the  Bituminous  Coal  Division  for  pro¬ 
ceedings  instituted  pursuant  to  section  4 
II  (d)  of  the  Act,  setting  forth  the  facts 
on  the  basis  of  which  the  relief  in  the 
original  petition  is  supported  or  opposed 
or  on  the  basis  of  which  other  relief  is 
sought.  Such  petitions  of  intervention 
shall  be  filed  with  the  Bituminous  Coal 
Division  on  or  before  January  15, 1942. 

All  persons  are  hereby  notified  that 
the  hearing  in  the  above-entitled  matter 
and  any  orders  entered  therein,  may  con¬ 
cern,  in  addition  to  the  matters  specifi¬ 
cally  alleged  in  the  petition,  other  mat¬ 
ters  necessarily  incidental  and  related 
thereto,  which  may  be  raised  by  amend¬ 
ment  to  the  petition,  petitions  of  inter¬ 
veners  or  otherwise,  or  which  may  be 
necessary  corollaries  to  the  relief,  if  any, 
granted  on  the  basis  of  this  petition. 

The  matter  concerned  herewith  is  in 
regard  to  the  petition  of  District  Board 
No.  8  for  a  revision  of  the  price  classifica¬ 


tions,  minimum  prices,  and  seam  desig¬ 
nations  for  the  coals  of  certain  mines  in 
District  No.  8;  and  more  specifically  for 
an  increase  in  the  price  classifications 
and  minimum  prices  of  the  coals  of  Mine 
Index  No.  2899  for  all  shipments  except 
truck  and  for  truck  shipment;  for  an  in¬ 
crease  in  the  minimum  prices  of  the  coals 
of  Mine  Index  Nos.  2208,  2235,  2254,  2257, 
3039,  2436,  2442,  2439,  2715,  2706,  2699, 

3304,  2947,  5031,  3326,  2984,  3348,  2203, 

2204,  2228,  2227,  2232,  2248,  2253,  2261, 

2243,  2263,  and  745;  and  a  decrease  in  the 
minimum  prices  of  the  coals  of  Mine 
Index  Nos.  2705,  3079,  2444,  2445,  2446, 

4099,  2447,  2449,  2450,  2455,  2458,  2459, 

2460,  2210,  2233,  2247,  2818,  and  2982  for 
truck  shipment. 

Dated:  December  19,  1941. 

[seal]  Dan  H.  Wheeler, 

Acting  Director. 

[F.  R.  Doc.  41-9667;  Filed,  December  23,  1941; 

10:22  a.  m.] 


Bureau  of  Reclamation. 

First  Form  Reclamation  Withdrawal 

COLORADO  RIVER  STORAGE  PROJECT,  NEVADA 

November  25,  1941. 
The  Secretary  of  the  Interior. 

Sir:  In  accordance  with  the  authority 
vested  in  you  by  the  Act  of  June  28,  1934 
(48  Stat.  1269),  as  amended,  it  is  recom¬ 
mended  that  the  following  described 
lands  be  withdrawn  from  public  entry 
under  the  first  form  withdrawal,  as  pro¬ 
vided  in  Section  10,  Act  of  October  14, 
1940  (54  Stat.  1119),  and  that  Depart¬ 
mental  Order  of  November  3,  1936,  in¬ 
cluding  the  said  lands  in  Grazing  District 
No.  5,  Nevada,  be  modified  and  made 
subject  to  the  withdrawal  effected  by  this 
order. 

Colorado  River  Storage  Project 
Mount  Diablo  Meridian,  Nevada 

Township  22  South,  Range  62  East: 

Section  1,  Ny2,  N»/2sy2,  sEy4swy4,  Sy2SEK, 

Section  2,  All 

Section  3,  All 

Section  4,  All 

Section  9,  NWy4SEy4, 

Section  21,  All 
Section  22,  All 
Section  23,  All 
Section  24,  All 
Section  25,  All 
Section  26,  All 
Section  27,  All 
Section  28,  All 
Section  33,  All 
Section  34,  All 
Section  35,  All 
Section  36,  All 

Township  20  South,  Range  63  East: 

Section  31,  All 
Section  32,  All 
Section  33,  All 
Section  34,  All 
Section  35,  All 

Township  21  South,  Range  63  East: 

Section  1,  All 
Section  2,  All 
Section  3,  All 
Section  4,  All 
Section  5,  All 
Section  6,  All 
Section  7,  All 
Section  8,  All 

Section  9,  All  5 


Section  10,  All 
Section  11,  All 
Section  12,  All 

Section  13 ,  NE  y4  NE  i/4 ,  Sy2  NE  >/4 ,  NW  »/4  NW  *4 . 

S>/2, 

Section  14,  All 
Section  15,  All 
Section  16,  All 
Section  17,  All 
Section  18,  All 
Section  19,  All 
Section  20,  All 

Section  21,  Ny2,  SW»/4,  Ny2SEV4.  SWy4SEVi, 

section  22.  Ny2,  Ny2swy4,  sEy4swy4,  SE'/i, 

Section  23,  All 

Section  24,  All 

Section  25.  All 

Section  26,  All 

Section  27,  All 

Section  28.  SEy4NE»/4,  N^NW^,  NW>4 
swy4,  sy2swy4,  SEy4, 
section  29.  Ny2NEy4.  Nwy4,  sy2sy2, 

Section  30,  Ny2,  S'/2Sl/2 
Section  31,  All 
Section  32,  All 
Section  33,  All 
Section  34,  All 
Section  35,  All 
Section  36,  All 

Township  21  South,  Range  63l/2  East  (un¬ 
surveyed)  : 

Section  1,  All 
Section  12.  All 
Section  13,  All 
Section  24,  All 
Section  25,  All 
Section  36,  All 

Township  22  South,  Range  63  East: 

Section  1,  All 
Section  2,  All 
Section  3,  All 
Section  4;  All 
Section  5,  All 
Section  6,  All 
Section  7,  All 
Section  8,  All 
Section  9,  All 
Section  10,  All 
Section  11,  All 
Section  12,  All 
Section  13,  All 
Section  14,  All 
Section  15,  All 
Section  16,  All 
Section  17,  All 
Section  18,  All 

I  Township  23  South,  Range  63  East: 

Section  4.  All 
Section  5,  All 
Section  6,  All 
Section  7,  All 
Section  8,  All 
Section  9,  All 
Section  16,  All 
Section  17,  All 
Section  18,  All. 

Respectfully, 

John  C.  Page, 
Commissioner. 

I  concur:  December  2,  1941. 

Archie  D.  Ryan, 

Acting  Director  of  the  Grazing 
Service. 

I  concur:  December  4,  1941. 

Fred  W.  Johnson, 

Commissioner  of  the  General  Land 
Office. 

December  11,  1941. 

The  foregoing  recommendation  is 
hereby  approved,  as  recommended,  and 
the  Commissioner  of  the  General  Land 
Office  will  cause  the  records  of  his  office 
and  the  local  land  office  to  be  noted  ac¬ 
cordingly. 

John  J.  Dempsey, 
Under  Secretary. 

[F.  R.  Doc.  41-9653;  Filed.  December  23,  1941; 
9:40  a.  m.J 
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SECURITIES  AND  EXCHANGE  COM- 
MISSION. 

[File  No.  70-465] 

In  the  Matter  of  Pennsylvania  Electric 
Company,  The  Clarion  River  Power 
Company,  Erie  Lighting  Company, 
Solar  Electric  Company,  Youghio- 
gheny  Hydro-Electric  Corporation, 
Associated  Maryland  Electric  Power 
Corporation,  and  Central  U.  S.  Utili¬ 
ties  Company 

NOTICE  OF  AND  ORDER  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  22nd  day  of  December,  A.  D.  1941. 

The  above  named  parties,  having  filed 
applications  and  declarations  with  the 
Commission,  pursuant  to  various  sections 
of  the  Public  Utility  Holding  Company 
Act  of  1935,  covering  proposed  transac¬ 
tions  that  are  part  of  a  general  program 
for  the  acquisition  by  Pennsylvania  Elec¬ 
tric  Company,  a  subsidiary  of  Central 
U.  S.  Utilities  Company,  a  registered 
holding  company,  of  the  assets  of  The 
Clarion  River  Power  Company,  Erie 
Lighting  Company,  Solar  Electric  Com¬ 
pany,  Youghiogheny  Hydro-Electric  Cor¬ 
poration,  Logan  Light,  Heat  &  Power 
Company  and  Associated  Maryland  Elec¬ 
tric  Power  Corporation,  and  the  issuance 
by  Pennsylvania  Electric  Company  of 
$32,500,000  principal  amount  of  First 
Mortgage  Bonds  and  $3,400,000  par  value 
of  Preferred  Stock,  proceeds  of  which  are 
to  be  used  in  part  for  the  redemption  and 
retirement  of  the  long  term  indebtedness 
and  bank  loans  presently  outstanding 
and  to  be  assumed  by  Pennsylvania  Elec¬ 
tric  Company,  and  the  reclassification  by 
Pennsylvania  Electric  Company  of  its 
Common  Stock  and  the  making  of  cer¬ 
tain  accounting  and  other  adjustments; 

Said  declarations  and  applications 
having  been  filed  on  December  16,  1941, 
and  notice  of  said  filing  having  been 
duly  given  in  the  form  and  manner  pre¬ 
scribed  by  Rule  U-23  promulgated  to 
said  Act;  and 

It  appearing  to  the  Commission  that 
it  is  appropriate  in  the  public  interest 
and  in  the  interests  of  investors  and  con¬ 
sumers  that  a  hearing  be  held  with  re¬ 
spect  to  said  applications  and  declara¬ 
tions  and  that  said  applications  shall  not 
be  granted  nor  said  declarations  become 
effective  except  pursuant  to  further  order 
of  the  Commission; 

It  is  ordered,  That  the  hearing  of  such 
matters  under  the  applicable  provisions 
of  the  Act  and  the  Rules  of  the  Commis¬ 
sion  thereunder  be  held  on  January  6, 
1942  at  10:00  A.  M.  at  the  offices  of  the 
Securities  and  Exchange  Commission, 
1778  Pennsylvania  Avenue  NW.,  Wash¬ 
ington,  D.  C.  On  said  day  the  hearing- 
room  clerk  in  Room  1102  will  advise  as 
to  the  room  where  such  hearing  will  be 
held. 

It  is  further  ordered.  That  James  G. 
Ewell  or  any  other  officer  or  officers  of 
the  Commission  designated  by  it  for  that 
purpose  shall  preside  at  the  hearing  in 


such  matter.  The  officer  so  designated 
to  preside  at  any  such  hearing  is  hereby 
authorized  to  exercise  all  powers  granted 
to  the  Commission  under  section  18  (c) 
of  said  Act  and  to  a  trial  examiner 
under  the  Commission’s  P'l’es  of  Prac¬ 
tice. 

It  is  further  ordered.  That  without  lim¬ 
iting  the  scope  of  issues  presented  by  said 
applications  and  declarations  particular 
attention  will  be  directed  at  said  hearing 
to  the  following  matters  and  questions: 

(1)  Whether  the  acquisition  of  the  se¬ 
curities  and  properties  by  Central  U.  S. 
Utilities  Company  and  Pennsylvania 
Electric  Company  will  tend  toward  inter¬ 
locking  relations  or  the  concentration  of 
control  of  public  utility  companies  of  a 
kind  or  to  an  extent  detrimental  to  the 
public  interest  or  the  interests  of  in¬ 
vestors  or  consumers; 

(2)  Whether  the  considerations,  in¬ 
cluding  all  fees,  commissions,  and  other 
remunerations  to  be  given  directly  or 
indirectly  in  connection  with  such  acqui¬ 
sitions,  are  reasonable  or  bear  a  fair  rela¬ 
tion  to  the  sums  invested  in  or  the  earn¬ 
ing  capacity  of  the  utility  assets  to  be 
acquired  or  the  utility  assets  underlying 
the  securities  to  be  acquired; 

(3)  Whether  the  fixed  property  ac¬ 
counts  of  the  various  companies  involved 
contain  inflationary  items  and,  if  so,  what 
steps  should  be  taken  or  conditions  im¬ 
posed  to  eliminate  such  inflationary 
items; 

(4)  Whether  the  retirement  reserves 
of  the  various  constituent  companies  are 
presently  adequate  and  whether  the 
aggregate  reserve  of  the  surviving  cor¬ 
poration  will  be  adequate; 

(5)  Whether  such  acquisition  will  un 
duly  complicate  the  capital  structure  of 
the  holding  company  system  of  Central 
U.  S.  Utilities  Company  or  will  be  detri¬ 
mental  to  the  public  interest  or  the  inter¬ 
ests  of  investors  or  consumers  or  the 
proper  functioning  of  such  holding  com¬ 
pany  system; 

(6)  Whether  such  acquisition  will  be 
detrimental  to  the  carrying  out  of  the 
provisions  of  Section  11  of  the  Act; 

(7)  Whether  such  acquisition  will  serve 
the  public  interest  by  tending  towards 
the  economical  and  efficient  develop¬ 
ment  of  an  integrated  public  utility 
system ; 

(8)  Whether  such  accounting  as  will 
be  involved  in  the  transactions  proposed 
in  the  applications  and  declarations  is 
in  conformity  with  the  applicable  stand¬ 
ards  of  the  Act  and  is  in  the  public  in¬ 
terest  and  in  the  interest  of  Investors 
and  consumers; 

(9)  Whether  the  treatment  of  its  un¬ 
amortized  debt  discount  and  expense  by 
the  Pennsylvania  Electric  Company  is 
in  accordance  with  the  applicable  stand¬ 
ards  of  the  Act  and  is  in  the  public 
interest  and  in  the  interest  of  investors 
and  consumers; 

(10)  Whether  any  free  cash  generated 
by  the  refunding  should  be  ear-marked 
for  construction  purposes; 


(11)  Whether  the  terms  of  the  inden¬ 
ture  under  which  the  bonds  are  to  be 
issued  are  in  accordance  with  the  appli- 
able  standards  of  the  Act  and  are  in  the 
public  interest  and  in  the  interest  of  in¬ 
vestors  and  consumers; 

(12)  Whether  the  issuance  and  sale  of 
bonds  and  preferred  stock  should  be  con¬ 
ditioned  in  the  public  interest  and  for  the 
protection  of  investors  and  consumers. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[F.  R.  Doc.  41-9679;  Filed,  December  23,  1041; 
11:43  a.  m.] 


[File  No.  70-415] 

In  the  Matter  of  Newport  Water 
Corporation 

NOTICE  OF  AND  ORDER  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  22d  day  of  December,  A.  D.  1941. 

A  declaration  or  application  (or  both) 
having  been  filed  with  this  Commission 
pursuant  to  the  Public  Utility  Holding 
Company  Act  of  1935  by  the  above  named 
person,  and  notice  having  been  given  of 
the  filing  thereof  by  publication  in  the 
Federal  Register  and  otherwise  as  pro¬ 
vided  by  Rule  U-23  under  said  Act;  and 
The  said  declaration  or  application 
concerning  the  proposed  dissolution  of 
Newport  Water  Corporation  and  the  dis¬ 
tribution  of  its  remaining  assets,  consist¬ 
ing  principally  of  cash,  to  the  holders  of 
its  10,000  shares  of  preferred  stock;  and 
all  of  the  common  stock  of  the  company, 
which  will  not  participate  in  the  dissolu¬ 
tion,  and  8,218  shares  of  the  preferred 
stock  being  owned  by  Ogden  Corporation  ; 
and 

It  appearing  to  the  Commission  that 
it  is  appropriate  and  in  the  public  in¬ 
terest  and  the  interests  of  investors  and 
consumers  that  a  hearing  be  held  with 
respect  to  said  declaration  or  application 
(or  both)  and  that  said  declaration  shall 
not  become  effective  or  said  application 
be  granted  except  pursuant  to  further 
order  of  the  Commission,  and  that  at 
said  hearing  there  be  considered,  among 
other  things,  the  various  matters  herein¬ 
after  set  forth; 

It  is  ordered,  That  a  hearing  on  such 
matter  under  the  applicable  provisions  of 
said  Act  and  the  rules  of  the  Commission 
thereunder  be  held  on  January  14,  1942, 
at  10:00  A.  M.  at  the  offices  of  the  Securi¬ 
ties  and  Exchange  Commission,  1778 
Pennsylvania  Avenue  NW.,  Washington, 
D.  C.  On  such  day  the  hearing-room 
clerk  in  room  1102  will  advise  as  to  the 
room  where  such  hearing  will  be  held. 
At  such  hearing  cause  shall  be  shown 
why  such  declaration  shall  become  effec¬ 
tive. 

It  is  further  ordered,  That  Richard 
Townsend  or  any  other  officer  or  officers 
of  the  Commissiqn  designated  by  it  for 
that  purpose  shall  preside  at  the  hear- 
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ings  in  such  matter.  The  officer  so 
designated  to  preside  at  any  such  hear¬ 
ing  is  hereby  authorized  to  exercise  all 
powers  granted  to  the  Commission  under 
section  18  (c)  of  said  Act  and  to  a  trial 
examiner  under  the  Commission’s  Rules 
of  Practice. 

It  is  further  ordered.  That  without 
limiting  the  scope  of  issues  presented 
by  said  application  or  declaration  par¬ 
ticular  attention  will  be  directed  at  said 
hearing  to  the  following  matters  and 
questions: 

1.  Whether  it  is  fair  and  equitable  for 
Ogden  Corporation,  as  a  preferred  stock¬ 
holder,  to  share  ratably  with  other  pre¬ 
ferred  stockholders  in  the  assets  of  New¬ 
port  Water  Corporation. 

2.  Whether  the  proposed  distribution 
of  the  assets  of  Newport  Water  Corpora¬ 
tion  will  be  adverse  to  the  public  inter¬ 
est  or  the  interests  of  investors. 

3.  Whether  the  proposed  transaction 
will  circumvent  the  provisions  of  said 
Act,  or  the  rules,  regulations  or  orders 
thereunder. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[P.  R.  Doc.  41-9680;  Filed,  December  23,  1941; 

11:43  a.  m.l 


[File  No.  70-400] 

In  the  Matter  of  Massachusetts  Utili¬ 
ties  Associates 

NOTICE  OF  FILING  AND  ORDER  FOR  HEARING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  22nd  day  of  December,  A.  D.  1941. 

Notice  is  hereby  given  that  a  declara¬ 
tion  or  application  (or  both)  has  been 
filed  with  this  Commission  pursuant  to 
the  Public  Utility  Holding  Company  Act 
of  1935  by  Massachusetts  Utilities  Asso¬ 
ciates.  All  interested  persons  are  re¬ 
ferred  to  said  document,  which  is  on  file 
in  the  office  of  this  Commission,  for  a 
statement  of  the  transactions  herein  pro¬ 
posed,  which  are  summarized  as  follows: 

Massachusetts  Utilities  Associates,  a 
subsidiary  company  of  New  England 
Power  Association,  a  registered  holding 
company  (New  England  Power  Associa¬ 
tion  being  in  turn  a  subsidiary  of  Inter¬ 
national  Hydro-Electric  System,  a  regis¬ 
tered  holding  company)  proposes  to 
borrow  on  February  9,  1942,  the  sum  of 
$4,000,000  from  The  First  National  Bank 
of  Boston,  such  borrowing  to  be  evidenced 
by  its  unsecured  promissory  note  dated 
February  9,  1942  and  due  February  9, 
1945,  bearing  interest  at  the  rate  of  2V2% 
per  annum  payable  monthly. 

Proceeds  of  the  proposed  borrowing 
will  be  used  to  discharge  a  presently  out¬ 
standing  obligation  to  The  First  National 
Bank  of  Boston  in  the  amount  of  $4,000,- 
000  which  is  evidenced  by  an  unsecured 
promissory  note  dated  February  8,  1939 
and  due  February  8,  1942,  bearing  inter¬ 


est  at  the  rate  of  2^%  per  annum  paya¬ 
ble  monthly. 

The  proposed  note  will  provide  among 
other  things  that  all  or  any  part  of  the 
principal  amount  may  be  paid  at  the 
election  of  the  maker  at  any  time  upon 
not  less  than  thirty  (30)  days  prior  writ¬ 
ten  notice. 

The  company  has  designated  Section  7 
of  the  Act  as  applicable  to  the  proposed 
transaction. 

It  appearing  to  the  Commission  that 
it  is  appropriate  in  the  public  interest 
and  the  interest  of  investors  and  con¬ 
sumers  that  a  hearing  be  held  with  re¬ 
spect  to  said  matters,  that  said  declara¬ 
tion  shall  not  become  effective  nor  said 
application  be  granted  except  pursuant 
to  further  order  of  this  Commission; 

It  is  ordered.  That  a  hearing  on  such 
matters  under  the  applicable  provisions 
of  said  Act  and  rules  of  the  Commission 
thereunder  be  held  on  January  9,  1942, 
at  10:00  o’clock,  A.  M.,  at  the  offices  of 
the  Securities  and  Exchange  Commission, 
1778  Pennsylvania  Avenue  NW.,  Wash¬ 
ington,  D.  C.  On  such  day  the  hearing- 
room  clerk  in  Room  1102  will  advise  as 
to  the  room  where  such  hearing  will  be 
held.  At  such  hearing,  cause  shall  be 
shown  why  such  declaration  or  applica¬ 
tion  (or  both)  shall  become  effective  or 
shall  be  granted.  Notice  is  hereby  given 
of  said  hearing  to  the  above-named 
declarants  and  applicants  and  to  all  in¬ 
terested  persons,  said  notice  to  be  given 
to  said  declarants  and  applicants  by  reg¬ 
istered  mail  and  to  all  other  persons  by 
publication  in  the  Federal  Register. 

It  is  further  ordered,  That  James  G. 
Ewell  or  any  other  officer  or  officers  of 
the  Commission  designated  by  it  for  that 
purpose  shall  preside  at  the  hearings  in 
such  matter.  The  officer  so  designated 
to  preside  at  any  such  hearing  is  hereby 
authorized  to  exercise  all  powers  granted 
to  the  Commission  under  section  18  (c) 
of  said  Act  and  to  a  trial  examiner  under 
the  Commission’s  Rules  of  Practice. 

It  is  further  ordered,  That  without 
limiting  the  scope  of  issues  presented 
by  said  declaration  or  application  (or 
both)  otherwise  to  be  considered  in  this 
proceeding,  particular  attention  will  be 
directed  at  the  hearing  to  the  following 
matters  and  questions: 

(1)  Whether  the  security  proposed  to 
be  issued  is  reasonably  adapted  to  the 
security  structure  of  Massachusetts  Util¬ 
ities  Associates  and  other  companies  in 
the  same  holding  company  system. 

(2)  Whether  it  is  necessary  or  appro¬ 
priate  to  impose  any  term  or  condition 
prohibiting  or  restricting  the  payment 
of  current  or  future  dividends  on  the 
common  shares  of  Massachusetts  Utili¬ 
ties  Associates. 

(3)  Whether  the  term  and  condition  of 
the  proposed  security,  whereby  Massa¬ 
chusetts  Utilities  Associates  agrees  that 
the  aggregate  indebtedness  of  its  sub¬ 
sidiaries  (except  taxes  and  accounts 
payable  incurred  in  the  ordinary  course 
of  business  and  except  indebtedness  to 
Massachusetts  Utilities  Associates  or 


another  subsidiary  of  Massachusetts 
Utilities  Associates)  will  at  no  time  ex¬ 
ceed  $500,000,  is  not  detrimental  to  the 
public  interest  or  the  interest  of  in¬ 
vestors  or  consumers. 

By  the  Commission. 

[seal]  Francis  P.  Brassor. 

Secretary. 

[F.  R.  Doc.  41-9681;  Filed,  December  23.  1941; 
11:43  a.  m.) 


[File  No.  70-467] 

In  the  Matter  of  Columbia  Gas  &  Elec¬ 
tric  Corporation  and  Columbia  Cor¬ 
poration 

NOTICE  REGARDING  FILING 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  23d  day  of  December,  A.  D.  1941. 

Notice  is  hereby  given  that  a  declara¬ 
tion  or  application  (or  both),  has  been 
filed  with  this  Commission  pursuant  to 
the  Public  Utility  Holding  Company  Act 
of  1935  by  the  above-named  parties;  and 
Notice  is  further  given  that  any  inter¬ 
ested  person  may,  not  later  than  Decem¬ 
ber  29,  1941  at  4:30  P.  M.,  E.  S.  T.,  re¬ 
quest  the  Commission  in  writing  that  a 
hearing  be  held  on  such  matter,  stating 
the  reasons  for  such  request  and  the  na¬ 
ture  of  his  interest,  or  may  request  that 
he  be  notified  if  the  Commission  should 
order  a  hearing  thereon.  At  any  time 
thereafter  such  declaration  or  applica¬ 
tion,  as  filed  or  as  amended,  may  become 
effective  or  may  be  granted,  as  provided 
in  Rule  U-23  of  the  Rules  and  Regula¬ 
tions  promulgated  pursuant  to  said  Act 
or  the  Commission  may  exempt  such 
transaction  as  provided  in  Rules  U-20  (a) 
and  U-100  thereof.  Any  such  request 
should  be  addressed:  Secretary,  Securi¬ 
ties  and  Exchange  Commission,  Wash¬ 
ington,  D.  C. 

All  interested  persons  are  referred  to 
said  declaration  or  application,  which  is 
j  on  file  in  the  office  of  said  Commission, 
for  a  statement  of  the  transactions 
therein  proposed,  which  are  summarized 
below : 

Columbia  Gas  &  Electric  Corporation, 
a  registered  holding  company  and  sub¬ 
sidiary  of  The  United  Corporation,  also 
a  registered  holding  company,  proposes 
to  acquire  and  the  Columbia  Corporation, 
a  wholly  owned  subsidiary  of  Columbia 
Gas  &  Electric  Corporation,  proposes  to 
sell  (a)  900  shares  of  Cumulative  6%  Pre¬ 
ferred  Stock,  Series  A,  $100  Par  Value  of 
Columbia  Gas  &  Electric  Corporation  for 
a  cash  consideration  of  $90,835;  (b)  125 
shares  of  Cumulative  Preferred  Stock,  5% 
Series,  $100  Par  Value  of  Columbia  Gas 
&  Electric  Corporation  for  a  cash  consid¬ 
eration  of  $10,604.38;  and  (c)  $3,000  prin¬ 
cipal  amount  of  General  Mortgage  5% 
Bonds  of  Binghamton  Gas  Works,  a  sub¬ 
sidiary  of  Columbia  Gas  &  Electric  Cor¬ 
poration,  for  a  cash  consideration  of 
$2,895.  Columbia  Gas  &  Electric  Corpo¬ 
ration  proposes  to  cancel  the  shares  of 
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6%  Preferred  Stock  and  5%  Preferred 
Stock  and  retain  the  Mortgage  Bonds  of 
Binghamton  Gas  Works  in  its  investment 
account.  It  is  represented  that  the  pur¬ 
pose  of  the  transaction  is  to  liquidate  a 
self-insurance  fund  created  as  of  Novem¬ 
ber  1,  1929  by  Columbia  Gas  &  Electric 
Corporation  and  its  various  operating 
subsidiaries  for  the  benefit  thereof  and 
administered  by  Columbia  Corporation 
until  its  operations  were  discontinued  as 
of  February  1,  1938. 

Sections  9  (a)  (2),  12  (c)  and  12  (f)  of 
the  Act  and  Rules  U-42  and  U-43  have 
been  designated  as  applicable  to  the  pro¬ 
posed  transaction. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[P.  R.  Doc.  41-0682;  Piled,  December  23,  1941; 

11:43  a.  m.] 


[Pile  No.  70-446] 

In  the  Matter  of  Cape  &  Vineyard 
Electric  Coijipany 

ORDER  GRANTING  APPLICATION 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission,  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  22nd  day  of  December,  A.  D.  1941. 

Cape  &  Vineyard  Electric  Company,  a 
subsidiary  of  New  England  Gas  and  Elec¬ 
tric  Association,  a  registered  holding 
company,  having  filed  an  application 
pursuant  to  the  Public  Utility  Holding 
Company  Act  of  1935,  particularly  sec¬ 
tion  6  (b)  thereof,  regarding  an  ex¬ 
emption  from  section  6  (a)  of  the  said 
Act  of  the  issue  and  sale  of  notes  to  the 
First  National  Bank  of  Boston  in  an 
aggregate  sum  not  exceeding  $300,000 
in  such  amounts  and  at  such  times  as 
funds  are  required  to  pay  for  necessary 
extensions,  additions  and  betterments  to 
its  plant  and  property  for  the  period 
from  May  1, 1941,  to  March  31, 1942,  such 
notes  to  bear  interest  at  a  rate  not  to 
exceed  three  per  cent  per  annum  and  to 
be  dated  as  issued  but  in  any  event  prior 
to  March  31,  1942,  and  to  mature  not 
later  than  September  30,  1943;  and  the 
applicants  representing  that  the  initial 
borrowing  will  be  $250,000,  the  proceeds 
of  which  will  be  utilized  in  part  to  repay 
an  outstanding  note  payable  to  the  said 
bank  amounting  to  $157,500,  the  pro¬ 
ceeds  of  which  were  used  to  complete  cer¬ 
tain  construction  included  in  the  pro¬ 
gram  referred  to  above. 

Said  application  having  been  filed  on 
November  26,  1941,  and  an  amendment 
thereto  having  been  filed  on  December  10, 
1941,  and  notice  of  said  filing  having  been 
duly  given  in  the  form  and  manner  pre¬ 
scribed  by  Rule  U-23  promulgated  pur¬ 
suant  to  said  Act,  and  the  Commission 
not  having  received  a  request  for  a  hear¬ 
ing  with  respect  to  said  application 
within  the  period  specified  in  said  no¬ 
tice,  or  otherwise,  and  not  having  or¬ 
dered  a  hearing  thereon; 


The  Commission  finding  with  respect 
to  the  said  application  under  section 
6  (b)  of  the  said  Act  that  the  require¬ 
ments  of  section  6  (b)  have  satisfied; 

It  is  hereby  ordered,  Pursuant  to  said 
Rule  U-23  and  the  applicable  provisions 
of  said  Act  and  subject  to  the  terms  and 
conditions  prescribed  in  Rule  U-24,  that 
the  aforesaid  application  be  granted 
forthwith. 

By  the  Commission.  (Commissioner 
Healy  dissenting  for  the  reasons  set  forth 
in  his  memorandum  of  April  1,  1940) . 

[seal]  Francis  P.  Brassor, 

Secretary. 

[P.  R.  Doc.  41-9683;  Piled,  December  23,  1941; 

11:44  a.  m.] 


[File  No.  70-450] 

In  the  Matter  of  Associated  Electric 
Company,  and  Central  U.  S.  Utilities 
Company 

order  granting  application  and  permit¬ 
ting  DECLARATIONS  TO  BECOME  EFFECTIVE 


At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C 
on  the  22nd  day  of  December,  A.  D.  1941 
The  above  named  parties  having  filed 
an  application  and  declarations  pursuant 
to  the  Public  Utility  Holding  Company 
Act  of  1935,  particularly  sections  9,  10, 
12  (c),  12  (b),  and  12  (f)  and  Rules  U-42 
and  U-43,  regarding  the  following  trans 
actions; 

Associated  Electric  Company,  a  Dela¬ 
ware  corporation,  a  registered  holding 
company,  and  a  subsidiary  of  Denis  J. 
Driscoll  and  Willard  L.  Thorp,  Trustees 
of  Associated  Gas  and  Electric  Corpora¬ 
tion,  proposes  to  acquire  by  merger  all  of 
the  assets  of  Central  U.  S.  Utilities  Com 
pany,  also  a  registered  holding  company 
and  direct  subsidiary  of  Associated  Elec¬ 
tric  Company.  In  consideration  for 
these  assets  of  Central  U.  S.  Utilities 
Company,  which  as  of  September  30, 1941, 
consist  primarily  of  common  stocks  of 
operating  public  utilities  (there  being 
twenty-seven  such  companies  involved, 
the  securities  of  which,  including  $14, 
684,569  carrying  value  of  bonds  and  notes, 
aggregate  $77,312,955  carrying  value)  and 
$34,054,182  accounts  receivable,  Asso¬ 
ciated  Electric  Company  proposes  to  sur 
render  to  Central  U.  S.  Utilities  Company 
for  cancelation  all  of  the  outstanding 
common  stock  of  Central  U.  S.  Utilities 
Company,  which  is  presently  owned  by 
Associated  Electric  Company,  and  fur¬ 
ther,  Associated  Electric  Company  pro¬ 
poses  to  assume  the  present  public  securi¬ 
ties  of  Central  U.  S.  Utilities  Company 
which  as  at  September  30, 1941,  amounted 
to  $350,000  in  the  form  of  a  nine  months’ 
promissory  note  payable  December  1, 
1941,  and  bearing  interest  at  the  rate  of 
2V2%. 

Notice  of  said  filing  having  been  duly 
given  in  the  form  and  manner  prescribed 
by  Rule  U-23  promulgated  pursuant  to 


said  Act,  and  the  Commission  not  having 
received  a  request  for  a  hearing  with 
respect  to  said  application  and  declara¬ 
tions  within  the  period  specified  in  said 
notice  or  otherwise,  and  not  having 
ordered  a  hearing  thereon;  and 
The  above-named  parties  having  in 
their  filings  requested  an  order  thereon 
at  the  earliest  possible  date  and  further 
agreeing,  in  order  to  avoid  at  this  point 
the  time-consuming  work  connected  with 
a  determination  of  the  value  of  the  in¬ 
vestment  securities  to  be  transferred, 
that  we  reserve  jurisdiction  over  the  ac¬ 
counting  entries  to  be  made  on  the  books 
of  Associated  Electric  Company  reflecting 
these  transactions;  and 
The  Commission  deeming  it  appropri¬ 
ate  in  the  public  interest  and  in  the 
interests  of  investors  and  consumers  to 
grant  such  application  and  to  permit 
such  declarations  to  become  effective  on 
the  terms  agreed  to  by  the  parties  and 
that  the  date  thereof  should  be  advanced; 

It  is  hereby  ordered,  Pursuant  to  Rule 
U-23  and  the  applicable  provisions  of 
the  Act  and  subject  to  the  terms  and  con¬ 
ditions  prescribed  in  Rule  U-24  that  the 
aforesaid  application  be,  and  hereby  is, 
granted,  and  the  aforesaid  declarations 
be,  and  hereby  are,  permitted  to  become 
effective,  subject  to  the  further  condition 
that  the  Commission  hereby  expressly 
reserves  jurisdiction  over  the  accounting 
entries  to  be  made  on  the  books  of  Asso¬ 
ciated  Electric  Company  reflecting  the 
results  of  these  proposed  transactions. 

By  the  Commission,  Commissioner 
Healy  dissenting  from  that  part  of  the 
order  granting  the  approval  to  the  appli¬ 
cation  pursuant  to  section  10  for  the  rea¬ 
sons  set  forth  in  his  memorandum  of 
April  1,  1940. 

[seal]  Francis  P.  Brassor, 

Secretary. 


IF.  R.  Doc.  41-9684;  Filed,  December  23,  1941; 
11:44  a.  m.] 


[File  No.  70-405] 

In  the  Matter  of  Louisville  Gas  and 
Electric  Company  (Kentucky) 

ORDER  EXTENDING  DATE  FOR  COMPLETION  OF 
TRANSACTION 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C., 
on  the  20th  day  of  December,  A.  D.  1941. 

The  Commission  having  made  findings 
and  entered  an  order  herein  on  October 
22,  1941  granting  an  application,  as 
amended,  pursuant  to  section  6  (b)  of 
the  Public  Utility  Holding  Company  Act 
of  1935,  filed  by  Louisville  Gas  and  Elec¬ 
tric  Company,  a  Kentucky  corporation 
and  a  subsidiary  of  a  registered  holding 
company,  for  exemption  from  the  pro¬ 
visions  of  section  6  (a)  of  said  Act  of 
the  issuance  and  sale  of  150,000  shares 
of  common  stock  at  a  price  to  the  public 
of  $23.50  per  share,  and  for  exemption 
of  such  issuance  and  sale  from  the  pro- 
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visions  of  Rule  U-50  (b)  and  (c);  and 
such  exemptions  having  been  granted 
subject  to  the  terms  and  conditions  pre¬ 
scribed  in  Rule  U-24; 

And  it  appearing  that  because  of  the 
provisions  of  said  Rule  U-24,  the  said 
company  is  required  to  complete  the  issue 
and  sale  of  said  stock  on  or  before  De- 
•cember  21,  1941; 

And  it  further  appearing  from  the 
verified  petition  of  the  said  company 
filed  herein  that  to  and  including  De¬ 
cember  9,  1941,  21,765  shares  ol  stock 
have  been  issued  and  sold  leaving 
128,235  shares  to  be  sold  and  that  the 
said  company  will  be  unable  to  sell  the 
balance  of  the  128,235  shares  on  or  prior 
to  December  21,  1941;  and  the  company 
having  requested  an  extension  of  time 
until  March  23,  1942  in  which  to  com¬ 
plete  the  transaction; 

It  is  ordered,  That  the  date  for  com¬ 
pleting  the  transaction  previously  au¬ 
thorized  herein  by  order  of  this  Com¬ 
mission  on  October  22,  1941  be  and  the 
same  is  hereby  extended  to  March  23, 
1942. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[F.  R.  Doc.  41-9685;  Filed,  December  23,  1941; 
11:44  a.  m.j 


[File  No.  70-461,  70-462,  70-463] 

In  the  Matters  of  Staten  Island  Edison 
Corporation,  Northern  Pennsylvania 
Power  Company,  and  NY  PA  NJ  Utili¬ 
ties  Company. 

ORDER  OF  CONSOLIDATION  AND  NOTICE  OF  AND 
ORDER  FOR  HEARING 

( Public  Utility  Holding  Company  Act  of 
1935 ) 

At  a  regular  session  of  the  Securities 
and  Exchange  Commission  held  at  its 
office  in  the  City  of  Washington,  D.  C.t  on 
the  23rd  day  of  December,  A.  D.  1941. 

NY  PA  NJ  Utilities  Company,  a  regis¬ 
tered  holding  company  and  a  subsidiary 
of  Denis  J.  Driscoll  and  Willard  L.  Thorp, 
Trustees  of  Associated  Gas  and  Electric 
Corporation,  a  registered  holding  com¬ 
pany,  having  filed  an  application  and 
declaration,  pursuant  to  various  sections 
of  the  Public  Utility  Holding  Company 
Act  of  1935,  concerning  proposed  trans¬ 
actions  under  which  NY  PA  NJ  Utilities 
Company  will  acquire  a  large  amount  of 
its  own  outstanding  bonds  and  deben¬ 
tures  and  certain  securities  of  some  of  its 
subsidiaries,  with  effects,  anticipated  by 
it,  of  facilitating  such  further  steps  as 
may  be  necessary  or  desirable  for  it  to 
take  in  order  to  simplify  its  subholding 
company  system  and  to  provide  for  its 
funded  and  other  indebtedness  and  to  re¬ 
duce  the  number  of  cross-holdings  and 


securities  among  companies  in  both  the 
NY  PA  NJ  Utilities  Company  system  and 
that  of  the  Trustees  of  Associated  Gas 
and  Electric  Corporation;  and 
Among  such  transactions  being  the  ac¬ 
quisition  by  NY  PA  NJ  Utilities  Com¬ 
pany,  from  Northern  Pennsylvania 
Power  Company,  its  subsidiary,  of  the 
following  securities  by  way  of  a  dividend 
in  kind  to  be  paid  by  said  latter  company 
and  to  be  charged  by  it  to  its  earned 
surplus,  namely: 

(a)  $406,100  principal  amount  of  The 
Mohawk  Valley  Company  6%  Consoli¬ 
dated  Refunding  Gold  Bonds,  due  1981, 
and 

(b)  $53,300  principal  amount  of  The 
Mohawk  Valley  Company  6%  Gold  De¬ 
bentures,  due  October  1,  2031;  and 

Further,  IfY  PA  NJ  Utilities  Company 
proposins*g»  acquire  from  Staten  Island 
Edison  Corporation,  a  subsidiary  of  New 
York  State  Electric  &  Gas  Corporation, 
which  in  turn  is  a  subsidiary  of  NY  PA  NJ 
Utilities  Company,  $3,015,000  principal 
amount  of  Associated  Electric  Company 
4x/2%  Gold  Bonds  Refunding  Series,  due 
1956;  and 

In  a  related  filing  said  Staten  Island 
Edison  Corporation  having  proposed  to 
sell  $3,015,000  principal  amount  of  said 
Associated  Electric  Company  bonds  to 
|  NY  PA  NJ  Utilities  Company,  and 

In  a  related  filing  Northern  Pennsyl¬ 
vania  Power  Company  having  proposed 
to  declare  and  pay  a  dividend  in  kind  to 
its  common  stock  in  the  treasury  securi¬ 
ties,  listed  above  and  which  NY  PA  NJ 
Utilities  proposes  to  acquire; 

The  Commission  having  heretofore,  on 
December  18, 1941,  issued  notices  regard¬ 
ing  said  three  filings,  subject  to  Rule 
U-23  promulgated  under  the  Act,  and 
the  Commissi**  having  determined  that 
such  mattes*  are  interrelated  and  that 
they  can  most  adequately  be  treated  by 
consolidating  the  same; 

It  is  ordered,  That  the  above  entitled 
proceedings  be'ltad  the  same  hereby  are 
consolidated. 

It  further  appearing  to  the  Commis¬ 
sion  that  it  is  appropriate  and  in  the 
public  interest  and  in  the  interest  of  in¬ 
vestors  and  consumers  that  a  consoli¬ 
dated  hearing  be  held  with  respect  to  said 
applications  and  declarations,  and  that 
said  declarations  shall  not  become  effec¬ 
tive  nor  said  applications  be  granted  ex¬ 
cept  pursuant  to  further  order  of  the 
Commission; 

It  is  ordered.  That  the  hearing  on  such 
consolidated  declarations  and  applica¬ 
tions  under  the  applicable  provisions  of 
the  Act  and  the  Rules  of  the  Commis¬ 
sion  thereunder  be  held  on  December  30, 
1941  at  10:00  A.  M.  at  the  offices  of  the 
Securities  and  Exchange  Commission, 
1778  Pennsylvania  Avenue  NW.,  Wash- 
1  ington,  D.  C.  On  said  day  the  hearing- 
room  clerk  in  1102  will  advise  as  to  the 
l  room  where  such  hearings  will  be  held. 


It  is  further  ordered.  That  James  G. 
Ewell  or  any  other  officer  or  officers  of 
the  Commission  designated  by  it  for  that 
purpose  shall  preside  at  the  hearing  in 
such  matter.  The  officer  so  designated 
to  preside  at  any  such  hearing  is  hereby 
authorized  to  exercise  all  powers  granted 
to  the  Commission  under  section  18  (c) 
of  said  Act  and  to  a  trial  examiner  under 
thfe  Commission’s  Rules  of  Practice. 

It  is  further  ordered.  That  without  lim¬ 
iting  the  scope  of  issues  presented  by  said 
declarations  and  applications,  particular 
attention  will  be  directed  at  said  hearing 
to  the  following  matters  and  questions: 

1.  Whether  the  earned  surplus  account 
of  Northern  Pennsylvania  Power  Com¬ 
pany  is  correctly  stated; 

2.  Whether,  if  any  restatement  of  such 
surplus  account  is  required,  there  will  be 
a  sufficient  balance  to  permit  a  payment 
of  a  dividend. 

3.  Whether  the  payment  of  a  dividend 
in  portfolio  securities  will  have  the  effect 
of  unduly  diminishing  the  cushion  behind 
publicly  held  securities  and  whether,  if 
such  is  the  case,  payment  of  a  dividend 
by  Northern  Pennsylvania  Power  Com¬ 
pany  is  in  the  public  interest  and  in  the 
interest  of  investors  and  consumers; 

4.  Whether  said  securities  proposed  by 
Northern  Pennsylvania  Power  Company 
as  the  subject  of  the  dividend  are  to  be 
transferred  at  their  book  or  underlying 
value; 

5.  Whether  the  securities  to  be  trans¬ 
ferred  by  Staten  Island  Edison  Corpora¬ 
tion  are  to  be  transferred  at  book  or 
market  value; 

6.  Whether  the  public  interest  in  the 
Metropolitan  Edison  Company,  which  is 
the  minority  common  stockholder  of 
Staten  Island  Corporation,  will  be  prej¬ 
udiced  by  the  value  to  be  assigned  the 
securities  to  be  transferred  by  Staten 
Island  Corporation; 

7.  Whether  the  proposed  transactions 
are  in  conformity  with  applicable  stand¬ 
ards  of  the  Act  and  whether  any  condi¬ 
tions  should  attach  thereto  in  the  public 
interest  and  in  the  interest  of  investors 
and  consumers; 

8.  Whether  the  acquisition  of  the  se¬ 
curities  by  NY  PA  NJ  Utilities  Company 
will  tend  toward  interlocking  relations 
or  the  concentration  of  control  of  public 
utility  companies  of  a  kind  or  to  an  ex¬ 
tent  detrimental  to  the  public  interest  or 
the  interests  of  investors  or  consumers; 

9.  Whether  the  considerations,  includ¬ 
ing  all  fees,  commissions  and  other  re¬ 
munerations  to  be  given  directly  or 
indirectly  in  connection  with  such  ac¬ 
quisitions,  are  reasonable  or  bear  a  fair 
relation  to  the  sums  invested  in  or  the 
earning  capacity  of  the  utility  assets  to  be 
acquired  or  the  utility  assets  underlying 
the  securities  to  be  acquired; 

10.  Whether  such  acquisition  will  un¬ 
duly  complicate  the  capital  structure  of 

I  the  holding  company  system  of  NY  PA 
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NJ  Utilities  Company  or  will  be  detri¬ 
mental  to  the  public  interest  or  the  in¬ 
terests  of  investors  or  consumers  or  the 
proper  functioning  of  such  holding  com¬ 
pany  system; 

11.  Whether  such  acquisitions  will  be 
detrimental  to  the  carrying  out  of  the 
provisions  of  Section  11  of  the  Act; 

12.  Whether  such  acquisitions  will 
serve  the  public  interest  by  tending'  to¬ 


ward  the  economical  and  efficient  de¬ 
velopment  of  integrated  public  utility 
systems; 

13.  Whether  the  terms  and  conditions 
of  the  issue  and  sale  of  the  securities  and 
of  the  declaration  of  dividends  are  det¬ 
rimental  to  the  public  interest  or  to  the 
interests  of  investors  and  consumers; 

14.  Whether  the  public  interest  or  the 
interests  of  investors  and  consumers  re¬ 


quire  the  imposition  of  terms  and  condi¬ 
tions  in  connection  with  the  proposed 
issuance  of  securities  to  NY  PA  NJ  Utili¬ 
ties  Company  and  the  acquisition  by  it. 

By  the  Commission. 

[seal]  Francis  P.  Brassor, 

Secretary. 

[F.  R.  Doc.  41-9686;  Filed,  December  23,  1941; 
12:00  m.] 


